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Rl{SOLlJTION AUTHORIZING THE ISSUANCE OF COUNTY 
GUARANTEED LEASE RIBVENUE BONDS, SERIES 2016 (BOROUGH 
OF ROSELLE COMMUNI'I'Y CENTER AND LIBRARY I>ROJECT) ()I<' 

THE UNION COUNTY IMPROVEMENT AllTHOIUTY AND 
llETKRMINING OTHER MATTERS RELATEI> THERETO 

WHEREAS, the Union County Improvement Authority (the "Authority") has been duly 
created by a resolution duly adopted on June 5, 1986 by the Board of Chosen Freeholders (the 
"Board of Freeholders") of the County of Unhln (the "Count~") in the State of New .Jersey (the 
"State") as a public body corpomte and politic of the State pursuant to and in accordance with the 
county improvement authorities law, constituting ChapterJ83 of the Pamphlet Laws of 1960 of 
the State, and the acts amendatory thereof and supplemental thereto (the "Act"); and 

WHEREAS, the Borough of Roselle, N9;yJerscy (the "Borough") has acquired from the 
Board of Education of the Borough a long-tCrl)l ground leasehold intt)rest in a parcel of land 
located at Block II 05, Lots I 0 and 22 (the "Lau~'') on the olll.cial tax map of the Borough for 
the express purpose ot: among other things, implernentingthe design, devel(Jpment, llnance, 
construction, m<~intenance and operation of a community eenter and public library complex (the 
"Facilities"); and 

WHEREAS, the Authority is authorized b~ law, spet;ifically Section II of the Act 
(N.J.S.A. 40:37A-54(a)), to provide public facilities fl:>r the u~eof the Borough, including 
without limitation, thcpr(Wision \lf the Facilities; a,nd 

WHEREAS, in ll~der to tlnance Facilities,the Authority will issue bonds in one or more 
series in an aggregate principal <ttll()Untnot to exceed $35,000,000, to be designated as ''County 
Guaranteed Lettse 1\evenue Bonds, Series 2016 (B()rough of Roselle Community Center and 
Library Project)" (the ''Bonds") v;ith such furtl1erdesignation and in accordance with the terms 
of a res()lution of the Atrthority entitled "Resolution Authorizing the Issuance of County 
Guaranteed Lease Revenue Bonds, Series 2016 (Borough of Roselle Community Center and 
Library Project} of the Union County Improvement Authority and Determining Other Matters 
Related Thereto'~ (together witlrany amendments thereof or supplements thereto in accordance 
with the terms thereoi~ the "General Bond Resolution") to assist the Borough with the financing 
of such costs; and 

WH.EREAS, in connection with the issuance of such Bonds, the Borough will sub­
ground lease the Land to the Authority pursuant to the terms of a Ground Sublease and Facilities 
Lease Agreement to be dated as of the Hrst day of the month of issuance of the Bonds, between 
the Borough and the Authority (together with any amendments thereof or supplements thereto in 
accordance with its terms, the "Lease Agreement"); and 

WHEREAS, pursuant to the Act, specifically Section 34 thereof (N.J.S.A. 40:37 A-77), 
the Authority is authorized, without any referendum or public or competitive bidding, to enter 
into Md perform any lease, including the [,ease Agreement, with the Borough fbr the use, 
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maintenance or operation by the Authority as part of any public facility, any real or personal 
property which may be necessary or usel\.tl and convenient for the purposes of th\e Authority and 
accepkd by the Borough; and 

WHEREAS, the Facilities constitute a "public facility" as such term is delined in the 
Act; and 

WHERii:AS, in connection with the issuance of the Bonds, it will also be necessary fi:lr 
the Authority to lease the Facilities back to the Borough pur~.u::1~1t to the Lease Agreement (the 
transactions contemplated by the Lease Agreement shall sornetimes be herein referred to as the 
"Project"); and 

WHEREAS, pursuant to the Ad, specilkally Section 35thercof (N .. LS.A. 40:37 A-78), 
the Authority is authorized to enter into and perform any lease or otherugreement, including the 
I. case Agreement, with the Borough for the lea.se to or use by the Borottgh of all or any part of 
any public filcility on any terms and conditions )Vhich may be agreed uponby the Borough and 
the Authority; and 

WHEREAS, the Bonds shall be s7~ured by v!ili# .and binding lease payments of the 
Borough under the Lease Agreement inschedl!Ied lease payrnent amounts sufl'icient to pay in a 
timely manner the principal and redemption premium, if any, ofand interest on the Bonds; and 

WHEREAS, the princip::tl ot~ redemption prO::l!liuin,if an)', and interest on the Bonds, 
including rellmding b(lllds, if any, shall be fully, unconditionally and irrevocably guantnteed in 
an aggregate principalJ11110unt notto exceed $35,000,000 in accordance with the terms of a 
guaranty ordinance of the County Jin~ll~ adopted by. the Board of Freeholders of the. County (the 
"County Gy~ranty''),a countygu~nmty agreement by.and between the Authority and the County 
(the "County Guaranty Agreement"), and by a guaranty certi!kate (collectively, the "Bond 
Guaranty'') to be executed by the Freeholder Chairman oftht~ County on the Jl\ce (lf each Bond, 
aU pursuantto Section 37 (''Section 37")oftbc Act (N.J.S,A, 40:37A 80); and 

WHEREAS, in a(;cordance with Section 13 ("Section 13") of the Act (N.J.S.A 40:37A-
56), prior to the issuance of the Bonds, the Authority will have made a detailed report of the 
Board of Chosen Freeholders ofthe County, which report wi.Il include, without limitation, the 
Bond Resolution, the· B.onds. and the Lease Agreement (collectively, the "Financing 
Documents"). 

NOW THEREFORE, Bl~ IT RESOL VIm BY TilE UNION COUNTY 
IMPROVEMENT AUTHORITY, tts t(Jl!ows: 
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ARTICLE I 

Definitions and Interpretations 

Section 10 I. I).£iiJliti.QU~. 'fhc following terms which are used as defined tt:rms 
herein shall, unless the context clearly requires otherwise, have the meanings which are set fbrth 
below: 

"AccountiUll" mcitns any registered munidp(ll accountimt of the State of New 
Jersey or a certified public accountant ofthe State ofNc'Y}et·s~y, who, in either case, may be the 
accountant or a member of a firm of accountants who.regularly.audit the books and accounts of 
the Authority, as selected by the Authority from time.totime. 

"Act" means the "county improve111ei1t authorities law" constituting Chapter 183 of 
the Laws of New Jersey of 1960, and the aets amendatory thereof and Sl!PPiemcntal. thereto 
(N.J.S.A. 40:37A-44 et seq.). 

"Additional Bond" or "Additional Bonds'' means any bond or bonds of the 
Authority which are authorized and issued pursllant to the terms of Sections 317 and 318 hereof. 

"AdditionalJtfllt'' means amounts incltl4il)g, butnot limited to, amounts payable 
by the Borough to the Authority under the Agrcp111.ent, the annual Trustee's fee and annual 
Authority Administrative Expenst)S, protes~iOl)al fees incurred for any arbitrage rebate 
calculation, tlrbitrage reb~te expenses, County Guaranty Costs, and all direct and indirect costs 
<md expenses incurred by the Alltl1(Jrity and the County related to the enibrcement of the 
Agreement, theCpliJ1ty Guaranty and··.the •. ·County ..• (Juaranty Agreement, including re<lsonable 
attorn(,ys'fees related thereto. 

''Agreement" llieans that certain Ground Sublease and Facilities Lease Agreement 
between the Authority and the Borough. 

"Annual Authority Administrative Fee" means the annual fee for tht: general 
administrative expensesofthe Authority as shall be set fcnih in the Agreement. 

"Authority" II!em1s the Union County Improvement Authority, a public body 
corporate and politic of the State of New Jersey organized and existing under the Act and created 
by virtue of a resolution of the Board of Chosen Freeholders of the County, duly adopted June 5, 
1986. 

"Authority Administrative Expenses" means any and all expenses of the Authority 
and its agents, professionals and employees incurred or to be incurred by or on behalf of the 
Authority in the administration of its responsibilities under this Bond H_esolution or the County 
Guaranty Agreement or the enforcement of the Agreement, including, but not limited to, (i) the 

3 
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Initial Authority Financing Fee, (ii) the Annual Authority Administrative Fee, (iii) all fees and 
expenses, including, but not limited to, indemnification expenses, if any, incurred in connection 
with the issuance of any Bonds, the financing of the Project or the compelling of the lltll and 
punctual performance of this Bond Resolution and the Agreement in accordance with the tenns 
here.of and thereot; (iv) aU fees und expenses, including, but not limited to, ':ontinuing disclosure 
expenses und indemnification t:xpenses, if any, of counsel, IJduciaries and others, and (v) any 
fees and expenses, including, but not limited to, indemnifit:ation expenses, if any, incurred by the 
Paying Agt:nt, the Bond Registrar or the Trustee or any or all fiduciaries in connection with the 
performance of their respective fiduciary responsibilitie~ pnder this Resolution of the 
enfi.Jrcemcnt of the Agreement, all to the extent not capitalized pursuant to the requirements of 
this Resolution, which Authority Adn1inistrative Expenses sl1all be paid as Additional Rent by 
the Borough, 

"Authority Contribution" means th~ amount paid by the Authority to ground 
sublease the Land from the Borough as set forthjn the Agreement. 

"Authorized Authority Representative" ll)eanstJ1e Clminmm, Vic~ Chainnan or the 
Executive Director of the Authorit)'}ln,lany other perso1r.or persons who shuiL.be authorized to 
act on behalf of the Authority by virtue pfa written certificute, duly executed on behalf of the 
Authority by the Chairman. Vice Chair1mm prthe Executive Director of the Authority, whkh 
sets forth the specimen signatures of .::ach sucl1 person or lillY other Authority Officer or 
Representative designatcd..by .. Supplemental Rcsol.ution of the Autho.rity. 

"Authoriz()d Count)'.Reprcsentatiye"n'leans any person or persons authorized to act 
on behalf of the County by a writt<:;ll certi!kate signed on behalf of the County by the County 
l:O:xecutive containing the spqchnensignature of each such person. 

"Authorized Newspllpcr(s)" means (it) one newspaper whid1 is customarily 
publishedand generally circulated atJ~ast once in each calendar week in the County, and (b) one 
newspaper '1'/hich is a natio!lally recognized local government bond marketing publication or 
electronic information . service carrying municipal bond notices and devoted primarily to 
llmmcial news orthe subject ofstate and municipal bonds, each of whkh newspapers is printed 
in the English language. 

"Basic Rent" means the basic rent payments p(tyable by the Borough to the 
Authority under the Agreement required to amortize Bond Service on any Series of Bonds issut'd 
by the Authority pursuant to this Resolution. 

"Bond" or "Bonds" means any bond or bonds, including the Bonds as the case may 
be, of the Authority which are authorized herein and which may be issued in one or more Series 
pursuant to the terms of Article III hen:ot; and any bonds issued in lieu of or in substitution for 
such Bonds pursuant to the terms of this Resolution. 

"Bondholder" or the term "llolder" or rmy similar term when used with reference to 
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a Bond or Bonds, means the Registered Owner. 

"Bond Counsel" mt:ans an attorney or firm of attorneys with experience and 
nationally recognized expertise in the area of munkipal finance, as may be appointed by the 
Authority fi·om time to time. 

"Bond Reserve Credit Facility" means any letter of credit, surety bond, lo<m 
agreerncnt or other credit agreement, fitcility, insurance or guaranty arrangement issued by a 
financial institution, insurance company or association which is obtained by the Authority, with 
the prior written consent of the issuer of such bond reserve credit ftlCility, in satisfaction of all or 
any portion of the Bond Reserve Requirement with respectto any Series of Bonds. 

"Bond Reserve Fund" means the fundsodesignated vvhich is herein established and 
created by the Authority pursuant to the terms o.fSection 501 hereot: 

"Bond Reserve Requirement" mt~an~,as of the date of cornput~tion, the amount of 
money required to be on deposit in tht: Bond Reserve Fund for any or all Sc::ries of Bonds, as 
detennined by Supplemental Resoluti?J:lOf the Authorityprby a Certificate ofAuthority Officer 
relating to the Bonds. All or any part oftl1e Bond Res~rve Req uircment tnllY be satistled by 
depositing fi.mds in the Bond .Reserve 1~\U1d orby obtaining a.J3ond Reserve Credit Facility. 

"Bond Servicc::''Jbr any periO~lmeuns,asof;my d<\tetlfcalculation and with respect 
to the Outstanding B<.lllds, an amount equal to the sunrof(i) the interest accruing during such 
period on such Bonds except to tl1e extent such i~terest is to be paid li·01n deposits made from 
Bond proceeds into the Bond Servi.ee Fund, and(ii) that portion of each Principal Installment 
which would accrue duringsuch pe1·iod if such I'rincipal Installment were deemed to accrue 
daily in eqttal amol]Ilts from the n~xt preeeging Principal Installment due date or, if there should 
be no preceding Priri.cipal. lnstalln?ent due datp, iror11 a date one year (or such lesser period as 
shall be ~ppropriate if Principal lnstllllments shall become due more ll·equently than annually) 
preceding the due date of such Principal Installment or from the date of issuance of the Bonds, 
whichever is later. Such interest. and Principal Installments fur such series shall be calculated on 
the assumption thatno Bonds Ol]tstanding at the date of calculation will cease to be Outstanding 
except by reason of the payment of each Principal Installment on the due date thereof: The 
c~llculations in the preceding sentence shall be made on the basis of a 30 day Month and 360 day 
year. 

"Bond Service Fund" m.eans the fund so designated which is herein established and 
created by the Authority pursuant to the terms of Section 501 hereoC 

"Bond Service .Requirement" with respect to the next Interest Payment Date for the 
Bonds means, (i) in the case of !Ul Interest Payment Date on which interest only shall be due, 
interest accrued and unpaid and to accrue to such date plus that portion of the Principal 
Installment or Installments which would accrue to such date if such Principal lnstal.hncnt or 
Installments be deemed to accrut' in the manner provided in the definition of "Bond Service" set 
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forth ht:rdn, and (ii) in the "ase of an Interest Payment Date on which both interest and a 
Principal Installment or Installments shall be due, interest accrued and unpaid and to accrue to 
such date plus the Principal Installment or Installments due on such date. 

"Bond Year" means, in the case of the first bond year, the period beginning on the 
date of issuance of such Bonds and ending on the 11rst anniversary of such date. Each 
subsequent Bond Year is the one year (l) period beginning on the day after the expiration of the 
previous Bond Year. 

"Book-Entry Bonds" means any Bonds which lll't:issued in book-entry only 1\>nn <IS 

evidenced by one or more certillcates for each statedpriticipal maturity of the Bonds which 
Bonds are in registered tlmn and delivered to a SecuritiesDepository. 

"Borough" me<ms the Borough of Roselle, in the County, 

"Business Day" means any Mm1day, Tuesday, Wednesd:ty, Thursdny or Friday 
which is not a day on which either state or federally chartered banking institutitlnS in the City of 
New York or tho State of New Jersey are authorized orpbjigated by law or executive order to 
close. 

"Capital Appreciation Bcin(js" tii<':llllsany bondisstled under this Resolution as to 
which interest is compountlcd periodically on eachpfthe applica~.le periodic dates designated 
for compounding in theresolutionauthorizin~;said p.onds :tnc1yayable in <lll amount equal to the 
then current accreted value only ll the matllrity, earlier redemption or other payment date 
theref(lre, all as so designated by .. ~lC Authority. in the resolution authorizing said Bonds and 
which m~ty be either Serial)3(mdsprlcrm Bonds 

"Certillcat~ of Atithority Officer'' tl)cans any certitlcate which is executed by an 
Authorized Authority Rcpresentativefor any purpose which is provided in the Resolution or in 
any Supplemental Resolution of the Anthority. 

"Code" means thclntemal Revenue Code of !986, as the same may be amended 
from time to time, and the regul<llions promulgated thereunder and any regulations promulgated 
under the lntcrnal.Rcvenuc Code.ot' 1954, as amended, to the extent applicable to the Bonds. 

"Construction .Fund" shall mean the fi.md so designated whid1 has been herein 
established and created by the Authority pursuant to the terms of Section 40 I hereof. 

"Counsel's Opinion" means an opinion which shall be signed by an attomey or firm 
of attomeys of recogr\ized standing (who may be counsel or of counsel to the Authority) which 
shall be selected by the Authority, and, if su.ch opinion is required to be delivered to the Trustee, 
which Jinn shall be satisti1ctory to the Trustee. 
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"County" means the County of Union, a municipal corporation of the State of New 
Jersey. 

"County Guaranty Costs" means all direct and indirect Costs and expenses of the 
County incurred with respect to its County Guaranty as defined in the County Guaranty 
Agreement, including amounts paid by the County pursuant to Sections 507 hereof, together with 
interest on such amounts at an interest rate equal to the County's cost of obtaining funds required 
to make such payments (including, but not limited to, lost t'arnings on the investment of 
available funds ust:d to make such payment or the net inter?~t cost of sud1 Series of Bonds, 
whichevt:r i.s higher, as shall be determined by the County), {easonable attorneys' fees and other 
costs arising out of the required payment or expenses for tho collection, enli>rcement and 
repayment pursuant to the County Guaranty, together with interest accrued on such sum until the 
time of repayment to the County. 

"County Repayment Requirement'' means that amount ()f~.ounty Guaranty Costs 
exp(:nded by the County; 

"Cost" or "Costs of tb.;:J>wject" means ll.Jld sh1ill be deemed toinelude, together 
with any. other proper item of costvvhich is not spedJ].pally mentioned herein but which is 
speeitkally provided under the det1niti?n of"cost" or "costs,'' as set forth in the Act, wht:ther 
incurred prior to or alter the date of adoption ofth!!l{<'solution, (a) tht~ Authority Contribution as 
set li)r!h in the Agreemei~t!ll:l? all fees associated withthe work and labor necessary to acquire 
such Agreement, (b); compensation and cxpe~ses ofthe Tn.1stee, Paying Agent, Registrar, and/or 
other fiduciaries, fina?cial advisory, legal, a~<:?tmting, und(Olrwriting, financial and printing 
expenses, fees and all u*er expen~es incurred in connection with the (i) issuance of the Bonds, 
and (ii) obtaining a Credit}'~cilityor Bond Reserye Credit Facility for any Bonds; (c) ull other 
costs whichtlle A,\]tlltlrity shall be requiredto pay under the tem>s of any contmct or contracts 
for theProject; (d) deposits into the Bond Servi~eFund for payment of interest on the Bonds and 
depositsin the Bond Reserve Fund or any other fund or account under the Resolution; (c) such 
other expenses which are .not . specified herein as may be necessary or incidental to the 
acquisition of the Agreement, Jl) the payment of any pn~ject notes or similar evidences of 
indebtedness oftheAuthority which have been issued to temporarily finance the payment of any 
item or items of costpf the Facilities (including any interest and redemption premiums thereon); 
and (g) all costs and C){penses incurred by any Agent of the County and the Authority in 
connection with the adop~ion, administration and enforcement of the Agreement and the County 
Guaranty, including but notlimitcd to County Gu(tranty Costs. 

"Credit Facility" means with respect to any Series of Bonds, or portion thereof: any 
letter of credit, surety bond, loan agreement or other credit agreement, facility, insurance or 
guaranty arrangement issued by a financial institution, insurance comp:my or association 
pursuant to which Hmds ltre awilable to pay the principal of and interest on such Series of Bonds 
or portions thereof 

"Defeasance Obligations" means (a) any direct and general obligation of, Ol' any 
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obligation fully and unconditionally guaranteed by, the United States of America, (b) any 
certificates of deposit which constitute Investment Obligations; P!:9.Yh:t~:.9 !19JYS:.Y\<J:, that such 
certificates of deposit are fully collateralized by Investment Obligations or (c) non-callable Tax­
Exempt Obligations which are rated "AAA" by Standard & Poor's or "Aaa" by Moody's 
Investors Service and which have been previously ref\.mded by the issuer of such obligations. 

"Event of Default" shall have the meaning given to it in Article X herein. 

"Fiduciary" means the Trustee, the Registrar, the J>aying Agent, or any or al.l of 
them, as the case may be. 

"Fiscal Year" means the period of twelve (12) calendar months commencing on 
January 1 and ending December 31, or such other.pedod, as shall be determined lhm1 time to 
time by a resolution duly adopted by the Authority, 

"General Fund" means the fund sodesignated which is herein established and 
created by the Authority pursuant to the terms ofSection SOLhcrcof. 

".Herein," "hereunder," "hereby," "hereto'' imd ''hereot" and any similar terms refer 
to the Resolution; the term "heretofore'' meansJJrior to the .adoption of the Resolution; and the 
term "hereafter" means subsequent to theadoption.ofthe Resolution. 

"Indexin.g ).gertt" 1lleans, with respect to imd in coi1riection with the issuance of 
Variable Ibte Bonds, J!S and to tlte extent cxpr'i~sly provided in a Supplemental Resolution 
authorizing the issuanc~ of such Variable Rate Bonds, a nationally recognized indexing 
authority, or any other curporatiOil, (ISsodation m'itlvestmcnt banking institution having skill and 
expertise i~ C{)nnectioll with the determination of .all interest rate to be borne by variable rate 
obligations (which may, but need not, be the Re1narketing Agent), in order to assist, to the extent 
provided in St:ction 304· hereoJ~ in determining the rate of interest to be borne by Variable Rate 
Bonds, or any other corporation, tirmorassociation which may at any time be substituted in its 
place pursu(>ntto the terms oftbe Resolution, as shall be appointed by the Authority. 

"Interest Index" means, if necessary, with respect to and in connection with the 
issuance of Variable Rate Bonds, as and to the extent expressly provided in a Supplemental 
Resolution of the Authority authorizing the issuance of such Variable Rate Bonds, the index 
which sh<lll be used to detennine the variable rate of interest to be borne by Variable Rate Bonds, 
whid1 index shall be established in accordance with the tern1s of a Supplemental Resolution of 
the Authority duly adopted prior to the authentication and delivery of any Bonds, or as may be 
determined by a Certification of Authorized Officer, as the case may be. 

"Interest Payment Date" means the date for the payment of interest on any Series of 
Bonds as determined by Supplemental Resolution of the Authority duly adopted prior to the 
authentication and delivery of any Bonds, or as may be determined by a Certificate of Authority 
OJ1kcr, as the case may be. ln the event an Interest Payment Date is not a Business Day, interest 
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shall be paid on the next succeeding Business Day to interest accrued to the Interest Payment 
Date. 

"Interest Payment Period" means a specified period fi1r the calculation of interest 
on Variable Rate Bonds, as more specifically provided in a Supplemental Resolution duly 
adopted prior to the authentication and delivery of such Variable Rate Bonds. 

"Initial Authority Financing Fee" means the amount equal to I IS of I% for the 
initial financing fee of the Authority as determined by resoluti()ll duly adopted by the Authority 
and as allocated to the Borough or as may be set ft1rth in a Supplemental Resolution or Award 
Certilkate authorizing a Series of Bonds. 

"Investment Obligations" means, anyobligations auth1lrized lhlm time to time as 
permissible investm.ents fiJr county improvement authorities under Nel'l' Jersey law or us may be 
determined by a Supplemental .Resolution oftheA\tthority or a Cetiitlcate of Authority OflJcer. 

"Liquidity Facility" means, with respeptto and h1 conncction\vith the issuance of 
Capital Appreciation or Variable R:-~te Bonds, as and 1() the extent expressly provided in a 
Supplemental Resolution of the Authority authorizing the issuance of such Capital Apprecirttion 
or Variable .Rate Bonds, an insurance policy, letter of credit tlfagreement or thdlity issued by a 
llnancial institution, insurance company (lr associu.tion pursuant to which the Fiduciary may 
obtain fi.mds fbr payment of the principal of and accr~t1d interestpn Bonds upon the tender of 
such Bonds for purchase by.the llolder thereof or upon the redemption of such Bonds by the 
Authority. 

"Local Authorities pa'.v'' means . Local Authorities Fiscal Control Law 
constituting; Chapter313 of th!:) ~aws ofNew Jcrseyof 1983, and the aets amendatory thereof 
and supplemental thereto (N.J,S;J\.,40A:5Acl et seq.). 

"Maximum Annual Bond.Service" means an amount equal to the greatest (I) 
interest on Otttstanding Bonds, and (2) Principal Installments on Outstanding Bonds, in each 
case, in any current or future Bond Year. 

"OperatingFund'' means the !lmd so designated which is herein established and 
created by the Authority pursuant to the terms of section 501 ht,reof. 

"Operating Fund Requirement" means the nmmmt of money required to pay the 
Initial Authority Financing Fee, and amounts payable to the Authority as Additional Rent. 

"Outstanding" when used with reference to Bonds and as of any particular date, 
describes all Bonds theretofore and thereupon being authenticated and delivered except (a) any 
Bond which has been canceled by the Authority or by the Registmr on m prior to said date, (b) 
any Bond for the payment or redemption of which eitht'r (i) cash, in an amount which is equal to 
the principal amount and redemption amount, as the case may be, or (ii) moneys and/or 
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Investment Obligations in the amounts, of the maturities and otherwise confonning with the 
provisions of Section 1201 hereof, shall have then:tofon' been deposited with the I'rustec in trust 
whether upon or prior to the maturity date or the redemption date of such Bonds and, except in 
the case of a Bond to be paid at maturity, of which notice of redemption shall have been given or 
provided for in accordance with the terms of Article VII hereof~ and (c) any Bond in lieu of or in 
substitution for which another Bond shall h<lVc been authenticated and delivered pursuant to the 
provisions of the Resolution. 

"Paying Agent" means any paying agent fbr the ~()Ilds whid1 shall be appointed by 
Supplemental Resolution of the Authority pursuant to the tprms of Section !I 02(a) hercoC and 
its successor or successors, and any other corporation ()r !l$Sociation that may at any time be 
substituted in its place pursuant to the terms of the Resolution. 

"Payment Date" melms any lnterestPaytnent Date or al1Y date on which a Principal 
Installment or Sinking Fund Installment is due and payable with respect to any series of Bonds. 

"Payment Veritication Date" means anydate thirty (30) days pdor to any Payment 
Date. 

"Principal Installment" m~ans,asof(my date M~:~lculation, and with respect to any 
Series of Bonds, so long as any Bonds thel'eof are Pmstanding; (i) the principal amount ()f Bonds 
of such Series due on a certain future date for whicM n()Sinking fund lnstal.lments have been 
estitblished plus any a,pplieabl() redemptiml pre111iull1 the~~on, and (ii) uny Sinking Fund 
Installments due on a certain tl1tur~ date li.Jr such Series, plus the amount of the sinking fund 
redemption premit•m, ifany, which would be applicable upon rclkmption of the Bonds on such 
future date in a principal amcnmt equalto such Sinking Fund Installments. 

"PrindpaLinstallme()tDate" 1neans.anydate on which any Principal Installment <Jn 

any Serks of Bonds shall beeomc dl)e and payable by the Authority, or such other date as set 
forth in a Supplemental Resolution or Award Certil1cate authorizing a Series of Bonds. In the 
event a Principal Installment Date is nota Business Day, principal shall be paid on the next 
succeeding Busin;:ss Day for the principa!Instalh.uent payable on the Principal Installment Date. 

"Rebate Fund" means the Ihnd so designated which is herein established and 
created by the Authoritypursuanlto the terms of Section SOl hereof. 

"Record Date" means, with respect to a particular Series of Bonds, (a) the fifteenth 
(15111

) day (whether or not u business day) of the calendm· month next preceding each Interest 
Payment Date, in the event that the Interest Payment Date is the first (I '1

) day ofa month, (b) the 
first (l") day (whether or not a business day) of the calendar month in which an Interest Payment 
Date occurs in the event that the interest payment date is the fifleenth (I 5111) day of the month or, 
(c) as otherwise provided f()r a Series of Bonds in a Supplemental R.esolution of the Authority 
duly adopted prior to the authentication and delivery of such Series of Bonds, or, as determined 
in a Certificate of Authorized OJlicer or Award Certificate which is duly executed in connection 
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with the issuance of the Bonds. 

"Redemption Price" means, when used with respect to any Bond, the principal 
amount of such Bond (or portion thereoi) plus the applicable redemption premium, if any, which 
is payable upon redemption thereof in the manner contemplated in accordance with its krms and 
in accordance with the terms of this Resolution, together with interest accrued thereon to the date 
fixed tbr redemption as such Redemption Price shall be detcrmim:d by a Supplemental 
Resolution duly adopted by the Authority or a duly executed Certificate of Authority Officer or 
Award Certificate. 

"Registered Owner" means the. owner ofauy Bond which is issued in fully 
registered fbrm, as determined on th~' Record Date, and as rel1¢~ied on the registration books of 
the Authority which shall be kept and maintained on behalf of the Authority by the Registrar. 

"Registrar" means the registrar or bond registrar for the Bonds which shall be 
appointed by Supplemental Resolution of the Authority pursuant to the tern1.sofSection 1102(b) 
hereof; and its successor or successors, and any ot~9r corpo.t·ation or association which may at 
any time be substituted in its place pursuant to the terms qfthe Resolution. 

"Remarketing Agent" means any corporatilin, banking institution or investment 
banking Jlrm which shall be appointed by the Autl!prily pursuant to a Supplemental Resolution 
and its successor or sm:ccss?rs,acting tbr~le purpo~e ofremnrketing any Variable Rate Bonds 
(including, if applicable, the det9rmim1tion ofinterestmtes J?r such Variable Rate Bonds) which 
h<lVC been tendered bythe holden; thereof to the Tender Agent f(H· purchase in order to obtain 
funds that are ncccssarytopay the purchase prieeofsuch Variable .Rate Bonds of such date and 
at sm:h time as may be es(ablishe4 by a Suppler1ental Resolution authorizing the issuance of 
such Variable Rate Bonds. 

"Rental Payment" 11leans the payment by the Borough of Basic Rent payable on 
each Renti\1 Payment Date and, as applicable, Additional Rent payable by the Borough pursuant 
to the Agreement. 

"Rental Payment Date" means, with respect to the Bonds, not later than thiity (30) 
days prior to each liJtercst Pay1ncnt Date, Princi.pallnstalhnent Date or Sinking Fund Installment 
Date on any Series of Bo!J4s.iss;led by the Authority pursuant to this Resolution, and such other 
dates determined in accordtmce herewith as may be set forth in a Supplement:tl Resolution 
authorizing a Series of Bonds, if any. In the event a Rental Payment Date is not a Business Day, 
the Rental Payment shall be .made by the Borough on the next ~ucceeding Business Day. 

"Resolution" means this General Bond Resolution, as such term is defined m 
Section I 06 hercot~ ns same may b<: amended or supplemented f1·om time to time. 

"Revenue Fund" menns the fund so designated which is herein established and 
created by the Authority pursuant to the terms of Section 50 I hereof. 
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"Revenues" tneans (a) all amounts, including Basic Rent received li'om the 
Borough pursuant to the pmvisi.ons of the Agreement, (b) any investment income which is 
derived thm1 the investment of <my f\mds which are held by the T'ntstee and (c) any payments 
made by the County to the Authority on behalf of the Borough pursuant to the County Guaranty, 
the County Guaranty Agreement and Sections 508 and 7'"-· hereof and (iv) any other amounts 
n:ceivt:d lhnn any other source by the Authority and pledged by the Authority as security f(,r the 
payment of a particular Series of Bonds. 

"Securities Depository" means the depositoryf?r any Book-Entry Bonds whkh are 
issued hereunder and which shall be appointed by the Authority pursuant to the terms of Section 
11 02(c) hereof, and its successor or successors and .. all)' corp{)ration or financial or banking 
institution which may be substituted in its place pursuant to the terms of the Resolution. 

"Series" means any series of ~()nels which is authentie!tted and delivered on 
original issuance in a simultaneous transaction all(! which me. as designat~d by a Supplemental 
Resolution of the Authority authorizing such Seriesyf Bonds, and which may vary in maturity, 
interest wte, security and other provisiops, from any other Series of Bonds that may be issued in 
a simultaneous tnmsaction with such Series, and any Bo11ds which are thereafter authenticated 
and delivered in lieu of or in substitution for.anyof such BOpc!s of a Series pursuant to the tem1s 
of the Rt:solution; llf..QYiQ£Q thnJ., in no ev~nt shall::tl')y Bonds iss1.md as Tax-Exempt Obligations 
be treated as being part ofthe same Series as Bondswhieh are not.'fax-Exempt Obligations. 

"Serial BOnds" means the Bonds .. ofa Series which shall be stated to mature in 
annual or semiannual installments. 

''Sit1kipg Fund" rr1eal1s the fi.1pd so d(!signated which IS herein established and 
created bythe Aut.horitypursuantto the tenns.ofScction 50 I hereof. 

"Sinking Fund Instalhnent" means the amount of money which is required by the 
terms of a Supplemental Resolution ofthe.Authority duly adopted prior to the authentication and 
delivery ofanyBonds, or, as maybe determined by a Certificate of Authority Of1icer, as the case 
may be, to be paid from the Sinking Fund toward the retirement of any Term Bonds. However, 
"Term Bonds" docs not include any amount which is payable by reason only of a maturity of a 
Bond. 

"Sinking Fund Installment Date" means any date on which any Sinking Fund 
Installment on any Series of Bonds shall become due and payabl.e by the Authority, or such other 
date as set f()rth in a Supplemental Resolution or Award Certit!cate authorizing a Series of 
Bonds. In the event a Sinking Fund Installment Date is not a Business Day, principal shall be 
paid on the next sul:ceeding Business Day fi.Jr the Sinking Fund Installment payable on the 
Sinking Fund Installment Date. 

"Sinking Fund Requirement" means, as of any particular Withdrawal Date m a 
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particular Bond Year and with respect to all Bonds which nre Outstanding on such date, an 
amount of money which is equal to all prior Sinking Fund Installments then due and unpaid plus 
that portion of the Sinking Fund Installment for Outstanding Bonds that is due and payable on 
such Sinking Fund Installment Date, as the case may be as shall be determined by Supplemental 
Resolution of the Authority or by a duly executed Certitlcate of Authority Officer. 

"Supplem.ental. Resolution" means any resolution of the Authority amending or 
supplementing this Resol.ution which is duly adopted and which becomes effective in accordance 
with the terms of Article Vlll hereof. 

"Tax·Exempt Obligations" means any Serie~ of~()nds which arc issued pursuant to 
the tenns of the Resolution together with an opinion of Bond.Counsel. to the effect that the 
interest on such Bonds is excludable fi·om gross hlcpmc pursuanttp the provisions of the Code 
(notwithstanding the appl.ication of the provisions of the Code relating to altemative minimum 
taxation). 

"Tender Agent" means any temkr agelltwhichshall be appointedby the Authority 
pursuant to a Stlpplemcntal ResolutioJ1of the Authority dttly adopted prior to the authentication 
and delivt'I'Y of any Variabk Rate BoJ1ds, a.nd its successo).'(Jr successors, in connection with the 
purchase of Variabl.e Rate Bonds which 3,re tendered by the l1()lders thercot; or any other banking 
institution, corporation or investment banking finn which may be substituted there.tbr pursunnt to 
the terms of the Resolution.orthe tenns ofthe agreement appointingthe Tender Agent 

"Term Bonds" meansthe Bonds.ofaSeries whiehshall be stated to mature on one 
date, rather than serially, Jmd which shall be subject to retirement by operation of the Sinking 
Fund. 

"Trustee" means <the trustee for the Bonds which shall be appointed. by 
Suppl.emclltal. Resolution.ofthe Authority pursuant to the terrns of Section 1.10 I hereof, and its 
successor orsuccessors, and.any other cOJpomtion or association which may at any time be 
substituted in its place pursuant to the temls of the Resolution. 

"Variable Rate Bo!lds" means any Bonds which bear interest at a variabl.e rate of 
interest and which are .issued in.accordance with the tenns of Section 304 hereot: 

"Withdrawal Date" means the Bus.incss Day preceding the Principal Installment 
Date, Sinking Fund Installment Date or Interest Payment Date on the Bonds. 

Words importing persons include IJrms, associations and corporations; and 

Words impmiing the maturity or payment of a Bond do not include or connote 
redemption of such Bond prior to maturity pursuant to the terms of this Resolution or the 
payment of the Redemption Price thereof; and 
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Words importing the redemption oi~ redeeming or calling lbr redemption of a Bond 
do not include or connote the payment of such Bond at its stated maturity date, or the payment of 
such Bond upon declaring the same due and payable in advance of such maturity date, or the 
purchllsc of such Bond; and 

Words imp011ing the singular number include the plural number and vice versa. 

Section 102. .~hlf.£.~.ssors and Assigns. Whenever the Authotity is named or 
referred to in the Resolution, such reference shall be deemed t9iilCiude its successors <Uld assigns 
whether so expressed or not. All of the covenants, stipulatio11s; obligations, und agreements by 
or on behalf o1: and other provisions fiJr the benefit of, t~e ;A,uthority whi('h are lXlntained in the 
Resolution shall bind and inure to the benc11t of such S!J<;cessors and assigns and shall bind and 
inure to the benefit. of any ol1lcer, board, conm~iss.ion, authority, agent or instrumentality to 
who.m or to which there shall be trans! erred btor in accordance witl1 law any right, power or 
duty of the Authority, or of its successors or assigns, the possession of which is necessary or 
appropriate in order to comply with any such covenants, stipulations, obliglttions, agreements or 
other provisions of the Resolution or to comJjJy with()r fttlfi!I .any conditions which are set forth 
in the Resolution. 

Section l 03. Parties Interested Herein. N(Jthing which is contained in the 
Resolution (expr•:ssed or implied) is intended or shall be conS~!ued to confer upon, or give to, 
any person or corporation, pther than the Authority, th~ (\lunty, any Fiduciary, the issuer of any 
Credit Facility, Liqui(]ity Facility or Bond Rest:rvc Credit l'apiJity, if ttny, or the Hnlders of the 
Bonds, any right, reiJ1~dy or clailll under or by reason ofthe Resolution or (ll1Y covenant, 
condition or stipulationth~reof. All.Jhe covenants, stipulations, promises and agreements which 
are contained in the Resolutiqn Uild 1,\'llich are to be perfonned by and on behalf of the Authority 
shall be fQrthe s9le and exclusive benefit ofthe Authority, the County, any Fiduciary, the issuer 
of any Credit Facility, J.,iquidityFadlity or Bond Reserve Credit Facility and the holders of the 
Bonds. 

Section 104. Severability . ofJ.nY1l!.i~U~nrYi.~jgll!l· If any one or more of the 
covenants or agre~ments which !U'~ contained in the .Resolution which arc to be performed on the 
part of the Authority, the County, any Fidudary or any agent or employee of the Authority 
should be contrary tolaw, then such covenant or covenants, agreement or agreements, shall be 
deemed separable ti·om the retnaining covenants and agreements, and shall in no way affect the 
validity of the other provisions of the Resolution or of the Bonds. 

Section I 05. AmlliS.ll!?l!i..,L\L'!!:· The Resolution is adopted pursuant to statutes of 
the State of New Jersey, and the law of said State shall be applicable to its interpretation and 
construction. 

Section I 06. .:?.h.9.rLiiJJe. This resolution may hereatter be cited by the Authority 
and is hereinaller sometimes referred to as the "Ckneral Bond Resolution" or the "Resolution". 
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ARTICLE II 

Determinations Hy and Obligations of the Authority 

Section 201. A!Jlh9J:i.ty:Jf1.LR£.§Q)JJ.ti.!l!l· The Resolution is hereby adopted by virtue 
of the Act and pursuant to its provisions, and the Authority has ascertained and hereby 
determines that each and every act, mMtcr, thing or course of conduct for which provision is 
mnde in the Resolution is necessary in order to carry out an(l}() effectuate the purposes of the 
Authority in accordance with the Act and to carry out powers expressly given to the Authority in 
the Act and to lhrther secure the payment of the principal of, redemption premium, if any, and 
interest on the Bonds. 

Section 202. K~§illilliillLto Constitute Contract. ln consideration of the purchase 
and acceptance of the Bonds by those who shalLhold the same from tim\JJO time, the provisions 
of the Resolution shall be deemed to be and slmll .;;onstitute contracts betwe.en the Authority, the 
Trustee, the issuer of any Credit Facility, LiquidityFllcilityorBond Reserve.Credit Facility and 
the Holders from time to time oftheHpnds. Any pledge \Yhich is made in the Resolution and the 
covenants and agrcemt,nts which are s9tforth herein and \Yhich are to be performed on behalf of 
the Authority shall be for the equal benefit, pt"otection and security of the issuer of any Credit 
Facility, Liquidity Facility or Bond Reserve Creditfacility (for~s long as such Credit Facility, 
Liquidity Facility or Bor1d ~?serve Credit Facility r¢m!lins outstanding) and the Holders of any 
and all of the Bonds q(<l parti.;;~lar Series and all o(whi9h, regarc!Jess of the time or times of 
their issu:tnce or maturity, shall be qf equal rank \Yithout preference, priority or distinction of any 
of the Bonds of said Series over any other thereof except as expressly provided in or pursuant to 
the terms of the Resolution. 

Section 203. Pbli&\l!i.Q!L9L!.1m1\b~, The Bonds shall bt' special obligations of the 
Authorityand the princip;llot; rcden1ption premium, if any, and interest on the Bonds shal.l be 
payable fro.ll:l,(i) the Rcve!lUes availablcfor such Series of Bonds (except such moneys that are 
required to berebnted to the United States.government pursuant to the provisions of the code in 
order to insure that interest on any Bonds which are issued as Tax-Exempt Obligations continues 
to be excludable frow gross income under the Code), (ii) all moneys, securities and funds which 
are pledged under the. tem1s ofthc Resolution, as and to the extent provided in Section 502 
hereof All Bonds of a particulai· Series and Bondholders of a particular Series of Bonds and the 
issuer of any Credit Facility, Liquidity Facility or Bond Rt:serv\: Credit Facility (fbr as long as 
the Authority has a reimbursement obligation to the issuer of such Credit Facility, Liquidity 
Facility or Bond Reserve Credit Facility) shall be entitled to the benefit of the c.ontinuing pledge 
and lien created by the Resolution to secure the full and tina! payment of the principal of, 
redemption premium, if any, and interest on the Bonds of a particular Series. 
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ARTICLE III 

Authorization, Terms, Execution and Issuance of Bonds 

Section 301. Authorization of Bonds. The Authority shall enter into the 
Agreement with the Borough. In accotdance with thto terms of the Act and subject to and in 
accordance with the provisions of this Resolution and for the purpose of raising fi.mds to pay the 
Costs of the Project, together with amounts rt:quircd to be d~positcd into any timd or account 
which is est~1hlished pursuant to the terms of Section 501ll~reol~ Bonds of the Authority, each 
constituting a Bond, are hereby authorized to be issuedtl:pnl time to time in one or more Series 
in an aggregate principal amount not exceeding $35,000,000 including amounts required to be 
deposited into any fund or account which is established pursuantto the terms of Section 501 
hereof; provided, tlntt Bonds may be issued in excess of $35,000,000 in order to provide funds 
for the refunding of any Bonds. 

Section 302. J!.nrt.iSJ.l).lJL1~9.U:l1J>.£lL!ll.eJ,3.Q!1Q!!. (J) The B!)nds shall beiss\]ed to provide for 
the cost of The Project in an aggregateprincipal amouqtJlOtto exceed $35,000,000. Said Bonds 
shall be entitled "County Guaranteed Leqse Revenue BOtlds, Series 2016 (Borough of Roselle 
Community Center and Library Project)'' or suchother yem:to reflect the year in which issued. 
The Bonds shall be (hlted, shall bear interest at suph rate or. rates, including variable interest 
rates, per nnnum and sh<1,ll1nature as may be t1xe~ by a Supplemental Resolution of the 
Authority adopted or <r(?ertific<l,te of Authority Oflker si~nedprior to their authentication and 
delivery. of the Bonds~ Such resolution may co!lt!\ill any other terms and provisions of the Bonds 
not fixed by this Resolution, including any pmvi~ions necessary in connection with the issuance 
of Capital Appreciation orya,riab]e R.ate Bonds. 'f'he Bonds shall be payable as to principal or 
Redcmption?rice a,tthc principal corporate trust oi'fice of the Paying Agent. Interest on the 
Bonds siJ(IIJ be payabl~ ir1 accordance with the provisions of this section. The Bonds shall b(' 
subject to redemption pl'ior.to their. respective maturities to the extent, in the order, at the times, 
at the tenus, at such Redemption Price and subject to all other terms, conditions and provisions 
in eonf(nmity with the Article VII as shall be specified and detennined by the Supplemental 
Resolution of the Authority adopted or a Certificate of Authority Ofl1cer signed prior to their 
authentication and delivery of the .Bonds. 

(2) T'oward the retirement of any Bonds which arc Tenn Bonds, there shall be due 
and the Authority shall pay Sinking Fund Installments on the particular dates or in such several 
amounts as shall be speciHed and detennined by a Supplemental Resolution of the Authority 
adopted or a Certificate of the Authority Oflicer signed prior to their authentication and delivery 
of the Bonds. 

Section 303. General Terms of Bonds. The Bonds shall bear such designation or title, 
including the words "County Gmtranteed Lease Revenue Bonds, Series 2016 (Borough of 
Roselle Community Center and Library Project)" as may be fixed by a Supplemental Resolution 
of the Authority adopted or a Certificate of Authority Onicer signed prior to their authentication 
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and delivery on original issuance by the 'rrustee, The Bonds shall mature on the date set forth in 
such Supplemental Resolution or a Certitkate of Authority Ollicer signed, shall be payable, with 
respect to principal, Redemption Price, if any, and interest in any coin or currency of the United 
States of America that, on the respective dates of payment thereof, is legal tender for the 
payment of public and private debts, shall be issued in either the form of a fuHy registered Bond 
without coupons, each such Bond being payable to a named person or registered (ISsigns, shall be 
substantially in the torm provided in Section 1207 hereof~ with such omissions, insertions and 
variations as are properly required and as are specified in u Supplemental Resolution of the 
Authority adopted prior to their authentication and delivery. 

Interest on each of the Bonds shaH be payabkfroill and after its date on the dates set 
l(mh in such Supplemental Resolution of the' Authority adoptqq or a Certificate of Authority 
Offker signed prior to their authentication and delivery. All Bonds .shall be of the denomination 
of $5,000, or any integral multiple thereto, and.shull each be in subst<:~ntblly the fonn provided 
liJr Section 1207 hereof. The Bonds may contain or have endorsed t?ereon such provisions, 
specifications and descriptive words as are (a) not inconsistent with th~. provisions of the 
Resolution, (b) necessary or desirable to comply with ctlstom or the rules of any securities 
exchange or commission or brokerage j:Joard, and (c) autl1orized by a Supplemental Resolution of 
the Authority adopted or a Certifi(oate ofAuthority Oflicersignod prior to the authentication and 
delivery thereof. 

Each Bond, in<;luding Capital Appreciatio11 or Vadable Rate. Bonds, shall bear 
interest which may bq fixed oryariable ti·onlits date, as the case may be. Each Bond shall be 
dated as set forth in a Supplemental Resolution authorizing such Bonds. Such Supplemental 
Resolution shall containtenns notptherwise 11xed by this Rt,solution, including any provisions 
necessary in connection with the issu<lnce of Capital Appreciation or Variable Ratt' Bonds. 
Interest onJheBo]JdS shall he paid by check, wire or bank draft and mailed to the Registered 
Owner ofsnch Bond atthe address.on tile withthe Registrar. 

Sectipn 304. Book-Entry Systenl. The Bonds may be issued or subsequently registered 
in the narnc of a Sec uri ties Depository or a nominee therd(Jr, and held in the custody of the 
Securities Depository, In such event, a single bond will be issued and delivered to the Securities 
Depository for eaeh. Series of Bonds, and neither the actual purchasers of the Bonds (the 
"Beneficial Owners") nor the Paying Agent will receive physical delivery of Bond certiJkates 
except as provided herein, all tnmsfers of beneikial ownership interests will be made by book­
entry only, and no investor or other party purchasing, selling or otherwist' transferring beneficial 
ownership of Bonds will receive, hold or deliver any Bond certificate. The Authority, the 
Trustee and the Paying Agent will recognize the Securities Depository or its nominee as the 
Bondholder for all putJJOses, .including notices and voting, 

The Authority and the Trustee covenant and agree, so long as The Depository Trust 
Company or any other Securities Depository servos as Securities Depository Jor the Bonds, to 
meet the requirements of The Depository Trust Company or such other Securities Depository 
with respect to required notices and other provisions of the letter of representations or agreement 
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executed with respect to such Bonds, 

The Authority, the Trustee and the Paying Agent may rely conclusively upon (a) a 
certil1cate of the Securities Depository as to the identity of the Participants in the Book-Entry 
System with respect to the Bonds and (b) a certit1cate of any such Participant as to the identity 
of~ and the respective principal amount of Bonds beneficially owned by, the Bendkial Owners. 

Whenever, during the term of the Bonds, the benel1cial ownership thereof is determined 
through the books of the Securities Depository, the requirements in this .Resolution of holding, 
delivering or transferring such Bonds shall be deemed modif1e4 to require the approprh<tc person 
to meet the requirements of the Securities Depository withrcspect to such actions to produce the 
same e!Tect. Any provisions hereof permitting or requiring delivery of such Bonds shall, whik 
such Bonds are in a Book-Entry System, be satisl1cd by the notation on the books of the 
Securities Depository in accordance with applicable state law. 

The Authority may from time to time appoint a Securities Dq)ository or a successor 
thereto and the Trustee and the. Authority may enter into a. Jetter of representation or other 
agreement with. such Securities De.po~itory to establish procedures with respect to the Bonds. 
Any Securiti<:s Depository shall be:> ''clearing agency'' registered under Section 17 A of the 
Securities Exchange Act of 1934, as amended, 

Neither the Autll()rity, the Twstee nor the PayitlgAgcn.t;yill have any responsibility or 
obligation to any Scc;;udties D~pository, anr Participants in the Book-Entry System or the 
Beneficial Owners with respect to (u) the accuracy of any records maintained by the Securities 
Depository or any Participant.; (b) the. payment by the Securities Depository or by any Participant 
of any amount due t.o any J3.enetkial0wner in respect of the principal amount or redemption or 
purchase pri~e qfi or interest. on; any Bo11ds; (c) tlw delivery of any notice by the Securities 
Depository or any Parti~ipant; (d) the selection of the Benellcial Owners to receive payment in 
tht' event of any partial redemption of Bonds; or (c) any other action taken by the Securities 
Depository or any Participant., 

Bond certificates are required to be delivered and registered in the name of the Bcnel1cial 
Owner, under the following circurnstances: 

(a) A Securiti<;:s Depository determines to discontinue providing its service with 
respect. to such Bonds and nosuccessor Securities Depository is appointed as descdbed above; or 

(b) The Authority determines not to continue the Book-Entry System through a 
Secudties Depository. 

If, at any time, the Securities Depository CC>1SCS to be the registered owner of the Bonds, 
thereafter all references herein to the Securities Depository shall be of no lllrther force or effect. 

None of the Authority, the Paying Agent or the Trustee will have any responsibility 
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or obligation to any Participant f(Jr the Book-Entry System or to the Beneficial Owners with 
respect to the records delivt,rcd to the Authority und the Trustee in order to accomplish the 
delivery and registration in the names of the Benelicial Owners. 

Section 305. Execution of B.911Q§. Each Bond shall be executed in the name and 
on behalf of the Authority by the manu(t! or facsimile signature of its Chairman, Vice Ch(tirman 
or Executive Director and its corporate seal (or a facsimile thereof) shall be thereunto af11xed, 
imprinted or otherwise reproduced and attested by the manual or facsimik signature of its 
Secretary or Assistant Secretary. In the event that any ollicer iwho shall have signed, sea.led or 
attested any of the Bonds shall cease to be such oflkcr oj'the Authority before the Bonds so 
signed, sealed or attested shall have been authenticat~d and delivered by the Trustee upon 
original issuance, such Bonds may nevertheless be authentkatcd <md delivered as herein 
provided as if the person who signed, scaled or attested such Bonds had not ceased to be such 
officer. Any Bonds may be signed, scltled or attested on behalf of the Authority by any person 
who, at the date of such act, shall hold the propel' l)mce, notwithstanding that at the date of such 
Bond such person may not have held such oftlce; 

Section 306. AutlJ£!lti,£!lliQ!l.QfJiQns!§. The Bonds shall bear thereon a certificate 
of authentication, substantially in the Jonn set forth in Section 1207 hereof, which shall be duly 
executed upon original issuance by an authori:;;>:ec!signatme ofthc: ·rrustee (after such Bonds have 
been registered by the Registrar), and th()reaftor,\ by an authorized signature of the Registrar 
(except in the case of Bl)ok~E!ltry Bonds, other thanJl-l~redemption of a portion of such Book­
Entry Bonds, in which pasetheportion of such Book~Entryl3(lilds which are not redecm.ed shall 
be registered by the Registrar). Only such BotlclS as shall bear .. such certiflcate of authentication 
thereon, and which have peen duly executed, shall be entitled to any right or benefit under the 
terms of this Resolution. No Bo11d shall be valic! or obligatory thr any purpose unless such 
certificate l)f;tutheiJtication upon suchBonc! ~hall haye b'"''n duly executed by the Trustee or by 
the Registrar, as the case may he, The certif!cate of authentication upon any Bond slwll be 
conclusive and the only evidence tha(the Bond so authenticated has been duly authenticated and 
delivered under the terms oftl1is Resolution and that the Holder thereof is entitled to the beneJlt 
of the Resolution. 

Section 307. Interchangeability of Boq!;!.s.. Registered Bonds, upon surrender 
thereof at a designated corporate trust office of the Registrar, together with a written instrument 
of transfer which is satisfactl).ry to the Registrar and which is duly executed by the Registered 
Owner thereof or by his .. attorney duly authorized in writing, accompanied by a signature 
guarantee, may, at the option of such Registered Owner, be exchanged for Registered Bonds of 
the same Series, designations, maturity and interest rate of any other of the authorized 
denominations. Book-Entry Bonds shall be subject to exchitnge upon the terms and conditions 
provided in a Supplemental Resolution of the Authority duly adopted prior to the authentication 
and delivery of such Book-Entry Bonds upon original issuance or by a Ccrtil1c(lte of Authority 
Officer, as the case may be. 

Section 308. R\&i_§!Ii!Jilm""PLB&ID§,t;:red Bonds and Agency_J]l\i!][QI. The 
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Authority shall cause the Registrar to maintain and keep books for the registration and transfi.,r of 
the Bonds, and, upon presentation thereof 1hr such purpose at the designated office of the 
Registrar, together with a written instrument of transler which is satisfactory to the Registrar, and 
which is duly ex<,Cuted by the Registen'd Owner thereof or by his attorney duly authorized in 
writing, the Registrar shall register or cause to be registered therein, and permit to be t.ransferred 
thereon or to be exchanged, under such reasonable regulations as the Registrar may prescribe, 
any Registered Bond which shall be entitled to registration, transfer or exchange. T'he Registrar 
is hereby appointed by the Authority to serve as its agent for such registration, transfer or 
exchange of Bonds. Provisions relating to the transfer andr~gistration of Book-Entry Bonds 
shull be determined by a Supplemental Resolution of the ,'\'Uthority duly adopted prior to the 
authentication and delivery of such Book-Entry Bonds upon original issuance or by a Certilleate 
of Authority Officer, as the case may be. Notwithst~nding an?'thing contained herein to the 
contrary, upon the occurrence of an Event of Default requiring payn1ent of all or any portion of 
the principal of and interest on the Bonds by the issuer of any CreditF(lcility, the Registrar shall 
provide the issuer of such Credit Facility and its designated agent with :~ccess to the registration 
books of the Authority. 

Section 309. Tnmsfer tlf Registered Bonds. Each Registercd.J3ond shall be 
transferable only upon the registration 'bqoks of the Autltority at the designated onlce of the 
Registrar, by the Registered Owner thereof.in person or ·~Y his attorney duly authorized in 
writing, upon . surrender thereof together with a written il)strument of transfer which is 
satisfitctory to the Registr~rapd which is duly exeeuterj ~ythe Registered Owner or by such duly 
authoriz.ed attorney, t()gether with a sig11ature guaralltc.e and such other and further 
documentation as the Registrar ma?' reasonably request. Upo,tl the transfer of such Registered 
Bond, the Authority shall execute,iand the R<J~istrar shall authenticate and deliver or make 
available for pick-up, a new]3ond?ri3?.nds (regisl()red in the name ofthe transleree) of the same 
aggregate _principal at11ount andsc:ries, d~si~,;nation, tJ1aturity and interest ntte as the surrendered 
Bond. I'rovisions rel(\ting to the transfer of Book-Entry Bonds shall be determined by a 
Supplemental ResolutiollJlf the Authority duly adopted prior to the authentication and delivery 
of such Book-Entry Bonds ripon origi!lill issuance or by a Certif!cate of Authority Otliccr, as the 
case may be. 

Section 310. Q.~!!liHthir . .\?J:.J:!Q!:!Q§.JHl\lJ::IJ~£J..\lLl~£gjJlJ.mtion. As of the Record 
Date, the Authority and any .Fiduciary may treat and consider the person in whose name any 
Registered Bond is registered as the Holder and absolute owner thereot~ whether such Bond shall 
be overdue or not, for the purpose of receiving payment of the principal of; redemption premium, 
if any, or interest thereon and for all other purposes whatsoever, and payment of, or on account 
ot; the principal ot: redemption premium, if any, or interest on such Bond shall be made only to, 
or upon the order of; such Registered Owner thereof. However, such registration may be 
changed or discharged as provided in the Resolution. All payments which are made as provided 
in this Section shall be valid and effectual to satisfy and discharge the Authority's liability upon 
the Bonds to the extent of the sum or sums so paid. 

Section 311, Re-issuance of Mutilated, Destroyed, Stolen or J,q.:>1.J~.PJ!d~.· In case 
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any Outstanding Bond shall become mutilated or shall be destroyed, stolen, or lost, the Registrar 
shall authenticate and deliv(:r or make available f(Jr pick-up, a new Bond of like tenor, number 
and amount as the Bond so mutilated, destroyed, stolen or lost, in exchange and in substituti.on 
for such mutilated Bond and upon surrender of such mutilated Bond or in lieu of and in 
substitution for the Bond destroyed, stolen or lost, upon filing with the Registrar of evidence 
which is satislhctory to the Authority and the Registrar that such Bond has or have been 
destroyed, stolen or lost, and together with a signature guarantee and such other and further 
documentation as the Registrar may reasonably request. T'he owner of such Bond shall also 
provide the Registrar with proof of the ownership thereat: and ~h(lll furnish the Authority and the 
Registrar with indemnification satisfhctory to them and shtll!comply with such other reasonable 
r<"gulations, as the Authority and the Registrar may prcssribe, tmd the owner of such Bond shall 
pay such expenses as the Authority and the Registrar may incur in connection therewith. In lieu 
of reissuing a mutilated, destroyed, lost or stolen Bond which is due and payable or which will 
be due and pnyttble within sixty (60) days thereof, the Authority may pay the amount which is 
due on such Bond to the owner or Holder thereol~ provided all oLthe requirements of this 
Section have been md. 

Section 3!2. K~ulations with Respec!toRegistrations. Exchanges and Transfers. 
In all cases in which the privilege !J[c)(Changing Bonds or t.ransterring Registered . Bonds is 
exercised, the Authority shall execute and th~ Registrar shall authenticate m'w Bonds in 
accordance with the provisions of the Resolution. For every registration, exchange or transfer of 
Bonds, the Authority or th~I~~gistrar, as the case mar be, may charge a sum which is sufficient 
to reimburse them foranytaxorpther govenuncntaLcharge or other fees which are required to 
be paid, which sum, if not otherwise provided for, <shall be paid by the person requesting such 
exchange or transfer as !l 9onditio!l precedent to the exercise of the privilege of effecting such 
registration, exchange or transler. J)uring the tlft~en days next preceding nny interest payment 
date of th~Bpnds, or in the case of any proposed redemption of Bonds, subsequent to the date 
next prcseding the date of the tirst publication ormailing of notice of such redemption, neither 
the Authority nor the Registrar shall be required to make any registration, transfer or exchange of 
any Bonds .. under the provisions oLthis Article. The Registrar shall, if requested by the 
Authority, deliver to the Authority a statmnent of all Bonds issued in lieu of or in substitution lor 
other Bonds pursuant to the terms of this Article, including a report of the description unci 
disposition of such other Bonds. 

Section 313. No1\!;'l;Q.U!:~.\LQ!lJ3ond_~. No recourse shall be had for the pnyment of 
the principal of, redemption prernium, if any, or the interest on the Bonds or fbr (tny claim based 
thereon or on this Resolution against any member or officer of the Authority or any person 
executing the Bonds, including the Trustee or the .Registrar, as the case may be. 'I'he Bonds are 
not and shall not be in any way a debt or liability of the State of New Jersey or of any county or 
any municipality and do not and shall not create or constitute any indebtedness, liability or 
obligation of said State or of any county or <tnY rnunicip(llity, either legal, moral or otherwise. 

Section 314. I.l?.!:l!.P,QHU:Y. .. Ii.QttQ§, Until Bonds in definitive form are ready fi.)r 
delivery, the Authority may execute, and upon its written request, the Trustee upon original 
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issuance, and thereafter the Registrar, shall <l.uthenticate and deliver one or more printed, 
lithographed or typewriTten Bonds in temporary tonn, substantially of the tenor of the Bonds 
hereinbefore described, together with any appropriate om.issions, variations and insertions. Such 
Bond or Bonds in temporary form shall be in such authorized denominations as the Authority 
may detenninc. Until exchanged for Bonds in definitive form, such Bonds in temporary f(mn 
shall be entitled to the lien and benefit of the Resolution. The Authority shall, without 
unreasonable delay, prepare, execute and deliver to the Registrar, and thereupon, upon the 
presentation and surrender of the Bond or Bonds in temporary limn, the Registrar shall 
authenticate and deliver, in exchange theretor, u. Bond or Bo1J~S in definitive fbnn .in authorized 
denominations of the same maturity and for the same aggregate principal amount as the 
surrendered Bond or Bonds in kmporary f(mn. Such cxch!lnge shall be made by the Authority 
without making any charge therdor except that the Authority 1nay require payment of a sum 
which is suflicient to cover any tax or other govern!llental charge that may be imposed upon it in 
connection therewith. 

Section 315. Issuance of Euch Series of Bonds and Disbui·sement of Proceeds of 
Sale and Other Funds, Upon execution by the Ai.tthority, <lily Series of Bond~ authorized to be 
issued under Section 30 l hereof slutllbe delivered t() ~1e Trustt'o fi:Jr authentication by the 
Trustee upon original issuance, and trero;:~p()n the Bonds<shall be authenticated by the Trustee. 
Upon tuHillment of the conditions herpinaft9r set .forth, the Bonds shall be delivered by the 
Trustee to the Authority or upon its order. The pr9~eeds which~~e derived fhwn the sale of each 
Series of Bonds, includi1wac.;rued interestthcreon,tqg~ther witlt<Jther f\.mds, if any, which are 
held by the Authority a,nd.whieh arc not pledged Qrothervvisc committed f(Jr n specific purpose, 
shall simultaneously with the issuance of each sucl1Series of Bonds, be paid by the Authority (Is 

l(>llows: 

(a} >To tht: Tr~stee, tcrhe ~epositedin the Bond Service Fund, a sum equal to 
the accruedint(,rest, if any, on tbeSeries of.Bonds from the date of the Bonds to the date of 
delivery.thereof~ and the anwunt, equal to capitalized interest, if any, on the Series of Bonds, as 
re11ected in a Supplemental Resolution of the Authority duly adopted prior to the authentication 
and deliverY of such Series ofBonds, or,.as shall be determined by a Ceitifkatc of Authority 
OJ11cer, us the case may be; 

(b) Tothe Trustee, to be deposited in the Construction Fund, (i) the amount 
which is estimated to be necessary to pay the Costs and expenses incurred or to be incurred by 
the Authority in connection with the issuance and delivery of the Series of Bonds, and (ii) the 
amounts remaining after deducting the amounts referred to in subparagraphs (a), (c) and (d) have 
been made; 

(c) To the Trustee, to be deposited in the Bond Reserve Fund, either an amount 
which is required to be so deposited so that the amount on deposit therein equals the Bond 
Reserve Requirement or a Bond Reserve Credit Facility having a stated amount which (together 
with any proceeds so deposited) is required to be so deposited so that the runount on deposit 
therein equuls the Bond Reserve Requirement; and 

23 
88146.028 616587.2 



(d) If any Series of Bonds are st~cured by a Credit Facility and/or a Liquidity 
Facility, to the issuer of such Credit Facility, the amount which is due and payable fbr or with 
respect to the issuance of such Credit Facility and/or .Liquidity Facility. 

In the event that any Series of Bonds shall be issued as Variable Rate Bonds, the 
Supplemental Resolution of the Authority or Ccrtiticate of Authority Officer authorizing the 
issuance of such Variable Rate Bonds shall also set forth any additional provisions with respect 
to the application of such proceeds in connection with the issuance of such Variable Rate Bonds. 

in the ev<alt that any Series of Bonds arei~suedwhich pay interest on dates which 
are diflerent from the established interest payment dates.of Outst~1:ding Bonds, there shall be no 
requirement that, on any interest payment date of anyBond, the Trustee establish reserves l(>r the 
benefit of the Holder of ~tny Bond on which interest is not being then paid unless otherwise 
required under the terms of the .Resolution, the terms of any Supplemental Resolution of the 
Authority or the terms of a Certiticate of Authority{)fficer. 

Section 316. (;g.nflitions Precedent to lssumtce of Each Series of Bonds. (I) The 
Trustee shall not deliver to the Authority, or upon its order, any Bonds pursuant to the tem1s of 
the Resolution unless theretofbre or simultanept~sly therewiththere shall have been delivered or 
paid to the Tmstee the following: 

(a) A copy of the General Bond }Zesolution, certified by the Secretary or 
Assistant Secretary of.the Authority; 

(b) A copypf th~ Sllpplemcntal}Zesolution of the Authority, if any, certified by 
the Secreta1·yprAs~istant Secretary ofth~.Authority Hxing the rate or rates of interest or the 
maximmn rates of interc~t on sucl1 Series of.Bonds and a.ll other terms and provisions of such 
Series ofB(lnds which are not fixed by the tenns .of the General Bond Resolution and a copy of 
each amending resolution ofthe Authprity, if any, which has been duly adopted prior to the 
authentication and delivery ofsuch Series of Bonds pursuant to and in accordance with the 
provisions of Section 80 I hereof, each certified by the Secretny or Assistant Secretary of the 
Authority; 

(1:) A copy ofthe Certificate of Authority Officer, if any, duly executed m 
connection with the sale ofthe Bonds, as provided in Sections 302 and 303 hereot; 

(d) The written order of the Authority as to the delivery of the Series of Bonds, 
signed by un Authorized Authority I:tepresentative and stating the amount of the proceeds which 
hav<' been dt~rived fi·om the sale of the Bonds; 

(e) An opinion of Bond Counsel stating, in the opinion of the signer, that (i) the 
General Bond Resolution, e~1ch Supplenu:ntal Resolution referred to in subparagraph (b) above 
and each Certificate of Authority Officer referred to in subparagraph (c) above have been duly 
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and lawfully adopted, or ex.t:cutcd, as appli\:able, by the Authority or cxt~cutt:d by an Authorized 
Authority Rt:prest:ntativt:, as the case may be, are each in full force and effect and are valid and 
binding on the Authority, the Trustee and the Holders of the Series of Bonds in accordance with 
their respective terms, and that all conditions precedent to the <mthentication of such Series of 
Bonds by the Trustee upon originnl issuance have been satistled and tll<lt tbe Trustee may 
lawfully authenticate such Series of Bonds; (ii) the Resolution creates the valid pledge which it 
purports to create of the Revenues, moneys, securities and funds which are held or set aside 
pursuant to the terms of the Resolution and to the extent provided in Section 502 hereof; subject 
to the application then:of to the purposes and on the conditi()ns permitted by the terms of the 
Resolution for repayment of such Bonds; and (iii) the Bon?s(}fsuch Series arc valid and binding 
obligations of the Authority, as provided in the RcsolutiO!lilli:Id are entitled to the benefits of the 
Resolution and of the Act, and that such Bonds have been duly l\lld validly authorized and issued 
in ftccordfntce. with law, including the Act, and inl)ccordance witpthe tenus of the Resolution; 
provided however, that such opinion may take exception for limitations imposed by or resulting 
li-mn bankruptcy, insolvency, moratorium, reorganization, or other Jaws afiecting creditors' 
rights generally; 

(f) A copy of (i) ~1p Agreement beti,\ICPII the Borough and the Authority 
certi1led by the Secretary or Assistan:tSeeremry of the Atlthority; 

(g) A Counsel's Opinion, stating, in the opinion of the signer, that (i) the 
Authority has the right ilpd power under the Act and other applicable law to enter into the 
Agreement; (ii) the execlltionof'the Agreement has .. been duly and lawli.Jlly authorized by the 
Authority; and (iii) th~Agreementhas been duly and lawfully. executed by the Authority, is in 
full force and effect, isy~lid and pi11ding upon tpe Authority and is enfiJrceahk in accordance 
with its terms; !l.tQY],\itti h9_}yCY~£, that such opinion may take exception for limitations imposed 
by or resulting fr(}Jn bankruptcy, hJ,solvency, morat()rium, reorganization, or other laws affecting 
creditors' rights generally; 

(h) A Cotmsel's. Oph1io11 of counsel to the Borough, stating, in the opinion of 
the signer, that (i) the Borough has the t·ight and power to enter into the Agreement; (ii) the 
execution of the :Agreement has been duly ~mel lawfi.JJly authorized by the Borough; and (iii) the 
Agreement has been. duly and la\Vfully executed by the Borough, is in fi.tll lbrce and etTect, is 
valid and binding upontht: Borough and is enforceable in accordance with its terms; provided 
!19~£Y£r, that such opinio11111ay take exception tor limitations imposed by or resulting li'om 
bankruptcy, insolvency, moratorium, reorganization, or other laws atTecting creditors' rights 
generally; 

(i) The amounts or instruments which arc required to be delivered to the 
Trustee pursuant to the terms of Section 315 hereof; 

(j) If any Series of Bonds are entitled to the benetlts of n Credit Facility and/or 
a Liquidity Fadlity, tht: original of such Credit Facility and/or Liquidity Facility issued with 
respect to such Series of Bonds; 
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(k) If such Serit:s of Bonds arc entitled to the benetlts of a Credit Facility or 
Liquidity Facility, an opinion of counsel to any issuer of a Credit Facility or issuer of a Liquidity 
Facility, stating, in the opinion of the signer, that such Credit Facility or Liquidity Fadlity, as the 
case may be, constitutes the legal., valid <tnd binding obligation of the issuer of such Credit 
Facility or Liquidity Facility, as the case may be, and is enfi.)rceable in accordance with its terms; 
p_m,yjQ_()_<:( hm:Yever, that, such opinion may take exct~ption Jor limitations imposed by or resulting 
from bankruptcy, insolvency, moratorium, reorganization, or other Iaws effecting creditors' 
rights generally; 

(l) A Certificate of Authority Ofikersettii!g lt1rth (l) the aggregate principal 
amount of Bonds which arc issued on the date of such Certifl~:ute, (2) the aggregate principal 
amount of each Series of Bonds, if any, issued ]Jy the Authority prior to the date of such 
Certificate and inch1ding the dateeach such Series of Bonds was issued, and (3) that no default 
has occurred rmd is continuing under the terms ofthc Resolution and theAgree)llent; 

(m) With respect to the issuance of.alty Bordswhich are iss\1~9as Variable Rate 
Bonds, such other documents as may b~ required by tl:!e t~rms of a Supplemental Resolution of 
the Authority duly adopted prior to the lll!thentication and delivery of the Bonds, or, as may bt~ 
required by a Certificate of Authority Otricer executed in connection with the sale of such Series 
of Bonds; 

(n) ACertilicatcof Authority Offic~::n' settipg forth a listing of any additiomll 
documents which arer~quired to be executed and delivered pursuant to the terms of any contract 
which is executed by oron behalfof the Authority in connection with the sale of such Series of 
Bonds; 

(o) Each of the documentswl~ich are set forth in the Certificate of Authority 
Officerdescribed in paragraph (n}.abovc, unless waived by the purchaser of such Series of 
Bonds; 

(p) In the event that such Series of Bonds are issued as Tax-Exempt 
Obligations, an opinion of Bond Counsel to the effect that the interest on such Series of Bonds is 
not includable as gross income umkr the provisions of the Code and the New Jersey Gross 
Income Tax Act; 

(q) A eertif1ed copy of the ordinance authorizing th<' County Guaranty along 
with duly cetiined copies of the authorization proct'edings related thereto and a fully executed 
copy of the County Guaranty Agret'ment; 

(r) A certified copy of the Borough lease authorization ordinance along with 
duly certified copies ofthe authorization proceedings re.lated thereto; 

(s) Prior to the authentication and clel.ivery of the Bonds of each Series, 
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provision shall have been made fiJr the guarantee by the County of the timely payment of the 
principal of and interest on such Bonds as set fotih in the County Guaranty. The County 
Guaranty shall be printed on each of the Bond cettificates and shall be in substantially the form 
set forth in Section 1207 hereof and shall be duly executed and l\ltested by the manual or 
facsimile signature of the County Executive. Any payments which are made by the County 
pursuant to the terms of the County Guaranty and County Guaranty Agreement shall be made to 
the ·rrustee and shall therc<Ifl.er be deposited by the Trustee in the Bond Reserve Fund in 
accordance with the terms of Section 508 hereof; 

(t) An opinion of counsel to the County(dated the date the Bonds of such 
Series are initially issued and addressed to the Authority, til~ County and the Trustee) to the 
eftcct that (i) the County has the dght and power under the Actto adopt the County Guaranty 
and the County Gurmmty has been duly and lawt\Jllyadopted by the County, is in full illrce and 
eftect and is valid and binding upon the County enforceable in accordance with its terms and no 
other authorization for the Guaranty Ordinancehrequired; (ii) the CountyGuaranty is the valid, 
binding, general obligation of the County enforceable in accordance with its terms and payments 
thereunder are payable out of the first funds becomii1g legally available to the County f(Jr such 
purpose and if such funds arc not avaih1ble, the County has the power and is obligated to levy ad 
wrlorem taxes upon all the UtXithle prppertyin the County for the purpo$e of making payments 
under the County Guanmty, without limitation us to rate Jlnd amount; and (iii) the County 
Guaranty has been duly and vulidly authorized and issued in accordance with the law, including 
the Act, and is in filii fbr(.Oe 1111d eHect on the date ofi~suance ofthe Bonds; provided that such 
opinion may take exception forlilnitations imposed by or resttlting from bankruptcy, insolvency, 
moratorium, reorgani;!:ation or ot11..:r laws am! ,;:quitablc principles aflccting (;reditors' rights 
generally and that no opinion is being rendered as to the availability of any particular remedy 
("Creditors' Rights Limitations"); 

(2) TreAuth()rityshall not be required to liquidate any securities then held by 
it fh.· ther>mpose ofpaymentoftheaf(>rementioned amounts to the Trustee, and the Trustee shall 
be authorized and directed t<Jaccept any such securities in whole or in pmi as funds delivered 
under authority of this Section provide~ that such securities would constitute Investment 
Obligations underthe provisious.of the Resolution applicable to the fund or account into which 
such securities are deposited; provided however, that in such event, the Twstee shall receive an 
opinion of Bond Counsel to the effect that such . actions will not, in and of itself. cause the 
interest on any Outstandillg)3onds issued as Tax-Exempt Obligations to be includable in gross 
income lbr federal tax purposes. 

Section 317. tmn9§£h'l...hll1llmiZilllillL.llUQJ}cscription of Additional Bonds. (1) 
After the exe,:ution, authentication and delivery of the Bonds, Additional Bonds of the Authority 
may be authorized to be issued pursuant to and in accordance with the terms of the Act either (a) 
Jbr the purpose of raising funds to pay the Cost of the Project, and including payment on or prior 
to maturity of project notes, if any, including interest thereon, previously issued by the Authority 
to pay such Costs, (b) for the purpose of rclimding any Bonds, or (c) to raise funds to complete 
any work Jbr which Bonds were issued. 
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(2) Any Series of Additional Bonds of the Authority shall be issued only after 
authorization therwf by a Supplemental Resolution of the Authority duly adopted prior to their 
authentication and delivery upon original issuance. Such Supplemental Resolution shall state the 
purpose or purposes for which such Additional Bonds are being issued, shall direct the 
application of the proceeds which are to be derived JhHn the sale thereof to such purpose or 
purposes, and shall direct the execution and authentication thereof Such Supplemental 
Resolution shall fix and determine or authorize an Authorized Authority Off1cer to execute a 
Certificate of Authority Officer which shall fix and detcn!linc the date, principal amount, 
denominations, designation and numbers thereof, the rate orrates of interest or maximum rate of 
interest to be borne thereby, the place or places of paymqn(@~refor, the redemption privileges of 
the Authority, if any, with respect thereto, the arnount and date of each Sinking Fund Installment 
for the retirement of any Term Bonds, and any otherprovisions thereot; all in accordance with 
the terms of the Resolution. Upon such (.l.uthori:u:ttion, such AdditionalBonds may upon origin~d 
issmmce, at one time, or Ii'om time to time, be executed by or on behalf of the Authority and 
delivered to the 'Trustee for authentication by the Trustee, as provided in the Reso.lution, and 
thereaHer such Additional Bonds shall be authcntic[lted by the Trustee upon origina.l issuance 
and, upon fi.tlmlmcnt of the appli<:a!)le conditions spt . .fi:Jrth .in Section 3 I 8 hercoJ~ shall be 
delivered by the Trustee to the Authority,.or upon its order, 

(3) All Additional Bonds shall be S~1bstantiallyin the t\mn and tenor of Bonds, 
as provided in Section 303 and Section 1207 here()[. pxccpt that, notwithstanding any other 
provision contaim~d in the Resolution to the pontrary, such :t\dditional Bonds shaH be issued in 
such principal amounts; shaH be of such denominations, shall bear such dated date and such 
maturity date or dates, shall bear St!~h designation as to Series, numbers or symbols prefixed to 
their number distinguishingt]1crnfhl!lleach other Bond, and shall be subject to redemption prior 
to maturity 1)11 suc;h terms and conditions which are consistent with the provisions of the 
Resoiution,.and shallbearinterestf\·om suclrdat~ at such rate or such di!l'ercnt or varying rates 
of interest per annum and shall be payable at such times as may be nxed by the Supplemental 
Resolution of the Authority authorizing the issuance of such Additiona.l Bonds or by a Certifkate 
of Authority {)fficcr that was authorized to be signed by the Supplemental Resolution of 
Authority authorizing the issuance of such Additional Bonds, 

(4) AII.Additional Bonds which are authorized by a Supplemental Resolution 
of the Authority shaH constitute Bonds of a single or multiple Series, as specifically provided in 
such Supplemental Reso.lution. No bonds shall constitute Additional Bonds unless they are 
authenticated by the Trustee upon original issuance, and thereafter by the Registrar (except as 
provided herein with reference to Book-Entry Bonds), as provided in the Resolution, nor shall 
such Additional Bonds be entitled to any right or benefit under the Resolution unless they are so 
authenticated, and no Additional Bond shall be valid and obligatory f(Jr any purpose of the 
Reso.lution unless said Additional Bond shall have been so authenticated. 

(5) After their authentication and delivery by the Tl'\lstee upon original 
issuance, Additional Bonds of (\ particular Series shall for all purposes hereof be deemed to 
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constitute Bonds under this Resolution and shall be on parity with all Bonds issued pursuant to 
this Resolution and shall be t"ntitled to the pledge of the Revenues and other moneys, securities 
and funds provided by the Resolution and by Supplemental Resolution of the Authority or by a 
Certificate of Authority Officer that was authorized to be signed by the Supplemental Resolution 
of the Authority authorizing the issuance of such Additional Bonds and such Additional Bonds 
shall be entitled to the security and benefit of such pledge and of the provisions of this 
Rt:solution. 

(6) If Additional Bonds are issu('d which pay interest on dates which are 
different tlmn the established Interest Payment Dates of Qutstanding Bonds, there shall be no 
requirement that, on an Interest Payment Date of any Bolld,theTrustee establish reserves f()J' the 
bene11t of the Holder of any Bond on which interestjs .not being then paid, unless otherwise 
required under the tenns of the Resolution or thetcrms of any Supplemental .Resolution of the 
Authority. 

Section 318. 5;;gmlll.I9ll.§.J)ecedeilt to Issuance of Additional Bonds. (1) The 
Trustee shall not authenticate or deliver upon original issuance any Additional Bonds to the 
Authority, or upon its order, unless theretofore or simultaneously therewith there. shall have been 
delivered or paid to the Trustee, am()llg og1er things, in (lddition to the documents or amounts 
required to be delivered pursuant to the provisions of Section 316 hereof (except to the extent 
otherwise provided in this Section 318) the fom1wing: 

(a) A eopyofthc Supplemental.J?.esolu.tioll of the Authority authorizing the 
issuance of such Additional Bonds, stating the JlUrpose or purposes for the issuance of such 
Additional Bonds and otherwise C()nforming with the provisions of Section 317 hereof, and if 
such Additional Bonds are authm·izj:)d for any purpose other than the refunding of Bonds, such 
Supplelnental :Resohltion shalldeso:;ribe in brief and .. gcneral terms the additional agreements to 
he Jinm1ced by the issu;mce of such Additkmal Bonds, each certified by the Secretary or 
Assisl!mt Secretary of the Authority; 

(b) A copy ofthc Supplemental Resolution which has been duly adopted by the 
Authority or Certificate of Authority Officer that was authorized to be signed by a Supplemental 
Resolution, as the case muy be, l1xing the rate or rates of interest on such Additional Bonds and 
all other terms and provisions thereof which are not ilxed by the Supplemental Resolution 
referred to in subparagraph (a)above, or in the Resolution, if any, certified by the Secretary or 
Assistant Secretary of the Authority; 

(c) The written order of the Authority as to the delivery of such Additional 
Bonds, signed by an Authorized Authority Representative and stating, among other things, (l) 
the amount of the proceeds derived Ji'mn the sale of such Additional Bonds, (2) the amount, if 
any, of such proceeds which will be pitid by the Authority to the Trustee tor deposit in the Bond 
Servict: Fund, and (3) tht~ amount, if any, or the delivery of il Bond Reserve Credit Facility, or 
any combination of the foregoing, which in any case, is required to be deposited .in the Bond 
Reserve Fund so that the amount in such fund equals the Bond Reserve Requirement 
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immediately after the autht:ntication and delivery of such Additional Bonds; 

(d) The amount, if any, which is stated in said written order as the amount of 
such proceeds which will be paid by the Authority to the Trustee for deposit in the Bond Service 
Fund, which amount sh1tll be deposited by the Trustee in the Bond Service Fund and held 
therein; 

(e) The amount, if any, which is stated in said written order ns the ;unount of 
such proceeds which will be paid by the Authority to the Trustee Jbr deposit in the Bond Reserve 
Fund, which amount shall be deposited by the Trustee in>the Bond Reserve Fund and held 
therein, or a Bond Reserve Credit Fncility in an amount which satisfies the requirement of 
paragraph (c)(3) above; 

(f) The amount of such proceeds which will remain alkr deducting the amount, 
if any, paid to the Trustee inaccordance with}he terms of subparagraphs (d) and (e) above, as 
applicable to such Series of Bonds, which amou~1t shall be paid to the Trustee and applied in 
accordance with the provisions of paragraph (2) orparagraph(3) of Section 317; 

(g) An opinion of J3bn~ C'ounsel apPt()Ying the form of the Supplemental 
Resolution authoriz.ing the issuance ofthe Additional Bonds and stating (I) that such Bonds are 
authorized to be issued l~w a purpose referred to in Section 317(1) hereof: (2) that its terms and 
provisions conJ\mn to ther<;;(Jtlircments ofthe Act andth(:Resoluticm, (3) that the writ!en order, 
certificates and amounts ofmoneywhich an::deliver9g orpai<Jto the Trustee in accordance with 
the provisions of this ~cl'tion 318constitutl' eornpliance witlrthe conditions hereinabove stated 
fi.Jr the authentication an.d delivery of such Agditiomtl Bonds, ( 4) that all of the conditions 
prect~dent to the authentication an<] delivery of the Additional Bonds have been satisfied and that 
the TrusteeJI\ayla>,yfully authenticate the Additional Bonds upon original issuance, and (5) that 
upon the .e>;ectJtion, authenticatio!l and delivery Qfthe Additional Bonds, all Revenues thereafter 
to be derived will be pledged under and subject to the lien and the pledge created by the 
Resoluti011 Ji·ee and clear of.any pledge, lien, charge or encumbrance thereon or with respect 
thereto, exccpLto the extent specifically pmvided heroin; 

(h) · .. If the Additional Bonds. are entitled to the benefits of a Credit r:acility 
and/or Liquidity Facility, the original of such Credit Facility and/or Liquidity Facility issued with 
respect to such Additional ponds, together with the amount of any premium or fee which is due 
and payable upon delivery of the Additional Bonds with respect to such Credit Facility and/or 
Liquidity F<lcility from the proceeds derived lhHl1 the sale of such Additional Bonds; 

(i) If such Series of Additional Bonds are entitled to the benefits of a Credit 
Facility or Liquidity Facility, an opinion of counsel to any issuer of a Credit Facility or issuer of 
a Liquidity Facility, stating, in the opinion of the signer, that such Credit Facility or Liquidity 
Facility, as the case may be, constitutes the legal, valid and binding obligation of such issuer of 
the Credit Facility or issuer of the Liquidity Facility, as the case may be, and is enfbrceable in 
accordance with its terms; provided however, that, such opinion may lake exception lbr 
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limitations imposed by or resulting tl·om bankruptcy, insolvency, moratorium, reorganization, or 
other laws effecting creditors' rights generally; 

(j) With respect to the issuance of any Additional Bonds which are issued as 
Variable Ratt: Bonds, such other documents as may be required by a Supplemental Reso.lution of 
the Authority duly adopted prior to the authentication and delivery of tht: Additional Bonds upon 
original issuance or a Certitlcatc of Authority Ofliccr authorized to be executed by such 
Supplemental Resolution executed prior to or simultaneously with delivery of the Additional 
Bonds upon original issuance; 

(k) A Ccrtili.cute of Authority Officersetlit!g forth a listing of any additional 
documents which are requirt'd to bt: executed and deliv()red pursuant to the terms of any contract 
which is executed by or on behalf of the Authority in conm:ction with the sale of the Additional 
Bonds; 

(!) . Each of the documents which are set forth in the Ce.ttificate of Authority 
Onicer described in paragraph (k) above, unless "-'aived by.the purchaser ofsuch Additional 
Bonds; 

(m) Such other documentsasmt1y be requin::dby a Supplemental Resolution of 
the Authority duly adopted prior to the authentication and delivery of the Additional Bonds upon 
original issuance; and 

(n) (l)In the CV()llt that suclt.j\dditional Bonds are issued as Tax-Exempt 
Obligations, an opinion (lfBond Co11nsel stating plat the interest on such Additional Bonds is nut 
includable as gross income under the provisionS>9f the Code and that the issuance of such 
AdditionalJ3onds>"'ill not cat!s? the interest on anyClutstanding Bonds which were issued as 
Tax-ExerrtptObligationsto be includable as gross income under the provisions ofthe Code. 

(2) If such Additional Bonds are authorized tor the purpose which is 
described in Clause (a) of par~graph {l) of Section 317 hereot: the Trustee shall deposit the 
proceeds which are derived from the sale thereof which are referred to in subparagraph (t) of 
paragraph ( 1) of this. Section in the Construction Fund, and the moneys so deposited shall be 
applied by the Authority and by the Trustee to pay the Cost of the acquisition, construction or 
improvement which is described.in the Supplement!>! Resolution of the Authority authorizing the 
issuance of stwh Additional Bonds. 

(3) If such Additional Bonds are authorized for the purpose which is 
described in clause (b) of paragraph ( 1) of Section 3 I 7 hereof, the Trustee shall apply the 
remaining proceeds which are derived fi·om the sale thereof (tnd which are referred to in 
subparagraph (f) of paragraph (1) of this S\:ction as follows: (a) an amount as is set Hlrth in a 
Certificate of Authority Of!icer which is suflicicnt to pay the costs incurred in connection with 
the authorization, issuance and delivery of such Additional Bonds shall be deposited in the 
Construction Fund, and (b) the remaining amounts shall be upplied to the rdi.mding of such 
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Bonds in accordance with the term.s of the Supplemental Resolution of the Authority authorizing 
the issuance of such Additional Bonds or the Certificate of Authority OI11cer authorized to be 
executed by such Supplemental Resolution relating to the issuance of such Additional Bonds. 

(4) ln the event that such Additional Bonds arc entitled to the benefit of 
a Credit Facility, any additional conditions precedent to the issuance of such Additional Bonds 
which are required under the terms of such Credit Facility shill! be determined by a Supplemental 
Resolution of the Authority duly adopted prior to the authentication nnd delivery of such 
Additional Bonds or Certificate of Authority OfEcer authorized to be executed by such 
Supplemental Resolution and executed prior to or simultaneously with the authentication and 
delivery of such Additional Bonds. 

(o) A ccrtitl.ed copy of the ordina11~e authorizingthe County Guaranty along 
with duly (;,~rtified copies of the authorization .proc.eedings related thereto nnd a tully executed 
copy of the County Guaranty Agreement. 
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ARTICLE IV 

Construction Fund 

Section 40 l. Estilblishment of Construction Fund. The Authority hereby 
establishes and creates a special fund, designated the "Construction Fund" which shall be held by 
the 1'rustee and in which may be deposited any moneys which are received by the Authority 
fhm1 any source f('lr payment of Costs related to the Project or the proceeds (or any portion 
th(:reof) derived from the issuance of any Bonds. Amounts which are deposited in the 
Construction .Fund shall be held by the Trustee in trust and ~jlall be applied (in accordance with 
and subject to the limitations of this Article) to pay the A.uthority Contribution, and such moneys 
are hereby pledged, pending application to the payment of snell Cost, to secure the payment of 
the principal oi: redemption premium, if (tny, and interest on the B()llds and such moneys shall at 
all times be subject to the lien of such pledge. Notwithstanding anything above to the contrary, 
the Trustee may li·om time to time establish subaccounts within any account which is created 
with respect to the Project 

Section 402. l'urposeofthe Construction Fund. The Trustee shall make payment 
from the Construction Fund forp~tyment of the Authoritypontdbution in accordance with, and 
upon satis.!\lction of the terms of this A1ticle. All. payments from the Construction Fund shall be 
subject to the provisions and restrictions set forthinthis Article l\lld the Authority shall not cause 
or permit to be paid tiym the Construction Fund any sums except in accordance with such 
provisions and restrictions. 

Section 403. e.!l.YJnentL.!1:9J!LC911§.\J:ll.le!iS1lLE\!Jl..~!. (I) Upon execution of the 
Agreement, and upon receipt Of a certificate Of Authority OfTieer requesting payment, the 
Trustee shalLJ11ake payment tromthe Construction Fund in the full amount of the Purchase Price 
as speci11edin the AgreeJnent. S~ch Certificate of Authority Of11cer shall indicate, among other 
things, the amount of the .payment requested and that all other terms and conditions of the 
Agreement have been satisfied by the Authority. 

Section 404. Interim Investment of Construction Fund. Any moneys which are 
held in the Construction Fund {or in any subaccount cre<t!ed and established pursuant to the 
provisions of Section 40 I hereof) shall be invested by the Trustee, at tht: oral direction of an 
Authorized Authority Rcpr~sentative (promptly confirmed in writing), in Investment 
Obligations; provided however, thnt the maturity of every such Investment Obligation shall not 
be later than the time when such funds are needed to be applied to pay debt service on the Bonds. 
Unless otherwise determined by a Certil1catc of Authority Officer, investment income shall be 
held in the Construction Fund and applied in accordance with the terms of Article IV and Section 
1206 hereof. 

Section 405. Di~P.Q§.iti.9ll2JJ}rJ!Jlnce in Construction Fund. (a) The Trustee, when 
directed in writing by an Authorized Authority Representative, shall apply the balance which is 
on deposit in the Construction Fund as provided in, and upon the terms and conditions set forth 
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herein. 
(b) Upon receipt of a Certilkate of Authority Oftlcer, the 'frustee shall apply 

the balance in the Construction Fund, in excess of the amount stated in the certificate referred to 
in subparagraph (a) above, to either (1) payment of the principal of or interest on the Bonds, (2) 
payment of any Sinking Fund lnstaliment of any Series of Bonds issued for or with respect to the 
Agreement, (3) payment of the Rt:dcmption Price of any Bonds, all in accordance with the 
Certificate of Authority CHJker, or (4) any other costs which, in the opinion of Bond Counsd, 
will not in and of itself cause the interest on any Bonds issued as Tax"Excmpt Obligations to be 
included in gross incom<' for purposes of the Code, 
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ARTICLE V 

Rtlvcnucs and Funds 

Section 50 I. Establislttn~1l1J?.f.Eill1''.!!· ( 1) In addition to the Construetion Fund, 
the Authority hereby establishes and ereates the following special lhnds: 

(a) .Revenue Fund; 

(b) Bond Service Fund; 

(c) Sinking Fund; 

(d) County RepaymentFund; 

(c) Bond Reserve Fund; 

(f) OperalingFund; 

(g) General Fund;and 

(h) Rebate Fund. 

(2) Each of said funds shall be hdd by the Trustee. 

(3) Qther lhndsoraccounts 111ay be created by Supplemental Resolution of the 
Authoritydnly adopted by the Authority or by a Certificate of Authority Officer duly authorized 
to be executed by a Supplemental Resolution, duly executed prior to the mrthentication and 
delivery ofaparticular Series of Bonds upon original issuance; provid<;d hQY!:9X£J:, that prior to 
the creationofany such fund or account, the Authority shall deliver a written opinion of Bond 
Counsel to the Authority stating that, in the opinion of such firm, the creation of such fund or 
account will not adversely affectthe rights of existing Bondholders. 

Section 502, Pledge Securing Bonds. (a) The Bonds of each Series are hereby 
separatdy and individually secured hy (i) the Revenues available ftlr such Series of Bonds 
(except such moneys that are required to be rebated to the United States government pursuant to 
the provisions of the Code in order to insure that interest on any Bonds which me issued as Tax­
Exempt Obligations continues to be excludable from gross income under the Code), and (ii) all 
moneys, securities and funds which <ll'e held or set aside or which are to be held or set aside with 
respect to any Series of Bonds pursuant to the terms of the Resolution or Supplemental 
Rcsoluti.on or which are held in any lhnds or accounts whi.ch are established and created under 
Sections 401 and 501 hereof or by the terms of any Supplemental Resolution, tor each Series of 
Bonds and into which shall be deposited Revenues (other than amounts which are on deposit in 
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the Rebate Fund). 

(b) In the event that any St~ries of Bonds are entitled to the benefits of the Bond 
Guaranty, any moneys which are required to be paid to the Trustee by the County pursuant to the 
terms of its Bond Guaranty are hereby pledged to secure the payment of the principal or and 
interest on the Bonds of such Series (l!ld shall not be available fC>r any other purpose under this 
Resolution. Upon receipt of any such moneys by the Trustee, such moneys shall be deposited in 
the Bond Reserve Fund to satisfy the Bond Reserve Requirement and shall be applied in 
accordance with the provisions of Section 507 hereof. 

(c) In the event that any Credit Facility or Liquidity Facility is provided with 
respel't to any Series of Bonds, any moneys which are made a\1ailable under the terms of such 
Credit Facility or Liquidity Facility are pledged solt)ly to secure the payment of the principal of 
and interest on the Bonds and shall not be available for any other purpose under the Resolution. 
Upon receipt of any such moneys by the Trustee, such moneys shall he .deposited in the Bond 
Service Fund and applied in accordance with the provisions of Section 505 hereof. 

(d) This pledge shall pevalid and bi11ding Ji·om and after the date of the first 
delivery by the Trustee of the first Bond v,rhich is authenti~ated and delivered under the terms of 
the Resolution. The Revenues and oth<)r !11011~~~, securities 3l1d funds which are so pledged lhr 
each Series of Bonds and which are thereafter receiv~d by tho A:~1thodty, and any other moneys 
hereby pledged, shall inllt)Pdiately be subj~ct to the liep of this pledge without any physical 
delivery there.of or t~rt11er act. The lien c>f this pledge a11d the obligution to ped(mn the 
contractual provisionshereby made:: shall have priority overanyor all other obligations issued by 
the Authority <md all oth~rliabilities. of the Authority. The lien of such pledgt' shall be valid and 
binding as against all partieshavi11g claims of <myldnd in tmi, contract or otherwise against the 
Authority irrespective of whether such par(ies have notice the reo[ 

Section 503. Deposit{lf Revenues and Other Payments. (1) From and atler the 
authenticatiqn and delivery ofthe firstBond to be so authenticated and delivered under the terms 
of the Resolution, all Revenues.shall upon receipt be deposikd by the Trustt~e into the Revenue 
Fund. ·rhe Trustee shall be accountable only for moneys which are actually so deposited. 

(2) Any moneys which are held in the Revenue Fund shall be invested, <ll the oral 
direction of an Authorized Al!thority Representative (promptly confirmed in writing), by the 
Trustee in Investment Obligations; lliR):i\1.1?>1. h9lY!:Y..!;;L, that the maturity of every such Investment 
Obligation shall not be later than tho first Business Day next preceding the Withdrawal Date. 

(3) Any payments that ure made by the County pursuant to the terms of the Bond 
Guaranty shall be made to the Trustee and deposited in the Bond Reserve Fund and shall 
thereaJkr be deposited by the 1'rustcc in the Bond Reserve Fund to satisfy the Bond Reserve 
Fund Requirement and applied in accordance with Section 507 hereof. 

Section 504. Es:.t:i9sh~.~ith9Jitwal,;;J::rmnJs,\eYI:UI!~Ell!1d. Except as set forth above, 
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from time to time as moneys are received in the Revenue Fund, the Trustee shall make payments 
trom moneys on deposit in the Revenue Fund into the following several tl.mds or accounts, but as 
to each such ti.md or account only within the limitation herein below indicated with respect 
thereto and only afler maximum paymt,nt within such limitation into every such fund previously 
mentioned in the following tabulation: 

FiG!.!: Into the Bond Service Fund, to the extent, if any, needed to increase 
the amount which is on deposit in the Bond Service Fund relating to each Series of 
Bonds, until the amount on deposit equals the Bond Service Requirement with 
respect to such Series of Bonds; 

Second: Into the Sinking Fund, tot}leextc!ll, if any, needed to increuse the 
amount which is on deposit in the Sh!kingFund until the amount on deposit equals 
the Sinking Fund Requirement withr(;)spect to such Series of Bonds; 

Tlgrf!: Into the Bond Rese.iye Fund, to the extent, if any, needed to increase 
the amount which is on deposit in the Bond .Reserve Fund until the amount on 
deposit equals the Bond.Reserve Requiremc!lt; 

Fourth: Into the Com1tyJ~epayment Fl)Jld, to the extent, if any, needed to 
increase the amount whiclris on dep0sit in the Cotmty Repayment Fund until the 
amount on deposit equals the County Repayment Requirement with respect to such 
Series offio.r1ds. 

Fitlh: Into theOpcrating Fund, to the extent, if any, needed to increase the 
amount whichis on deposit in theQperating Fund until the amount on deposit 
eql)ais the OperutingFund Requirement; and 

.::i.i?>Jh: Into the General Fund, to the extent any lim.ds are available. 

Section 505. Apglication, Investn)!i'JlL!lll~LBs.~i\l.!'illiPJLQf..Rpnd Service Fund. (1) 
Unless otherwise provided in ll Supplemental Resolution or CC!iiticate of Authority Officer 
authorized to be signed by such Supplemental Resolution <lUthorizing the issuance of such 
Bonds, immediatelyprior to eaclllntercst Payment Date of the Bonds, the Trustee shall withdraw 
from the Bond Service Fund an amount which is equal to the interest which is due and payable 
on the Bonds on such InterestPayment Date, and shall cause the same to be deposited with the 
Paying Agent who shall apply the same to the payment of said interest when due. 

(2) Unless otherwise provided in a Supplemental Resolution authorizing the 
issuance of such Bonds, if the withdrawals which are required to be made under the provisions of 
paragraph (1) of this Section with respect to the same and every prior date shall have been made, 
the Trustee shall withdraw from the Bond Service Fund, prior to each Principal Installment Date 
of th<: Bonds, an amount which is equal to the Principallnstalhnent of Bonds, if any, maturing on 
said day, and shall cause the sume to be deposit(~d with the Paying Agent who shall apply such 
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amounts to the payment of the principal of said Bonds when due. 

(3) If the withdrawals which are required to be made under the provisiOns of 
paragraph (I) and paragraph (2) of this Section with respect to the same and every prior date 
shall have been made. the Trustee shall withdraw ti·mn time to time thnn the Bond Service Fund 
and pay into any account which is maintained in the Sinking Fund the amount which is sufiicicnt 
to reimburse said account for any Sinking Fund Installment paid from said account (llld accrued 
interest on sttid Bonds which have been purchased in accordance with the provisions of Section 
506 hereof. 

(4) If at any time there shall not be a sufJlcient amount on deposit in the Bond 
Service Fund to provide for any withdrawal therefrom which is required to be made under the 
provisions of paragraphs (I), (2) or (3) of this Section in order to .j)(ty any Series of Bonds. the 
Trustee shall, on or prior to the date on which payment from the Bond. Service Fund is required 
to be made, withdraw an amount which is sutl"ieient to make up such deJkiency .1h>n1 the Bond 
Reserve Fund and shall deposit same into the Bond Service Fund. 

(5) If the withdrawals .required under the proVisions of paragraphs (I), (2) and (3) 
of this Section with respect to the same and every prior date shall have been made and if at any 
time County Guaranty Costs shall have. been incurred, to among other things, satisfy the Bond 
Reserve Requirement on the Bonds, then tl1e Tmste~ shall withdraw Jiom the Bond Service Fund 
and pay into the Comlly Repayment Fund an amount equivalent to the County Repayment 
Requirement. 

(6) lt; on thePaymentVeritlcationJ~Hte, the available funds on d(:posit in the Bond 
Service Fund and the BondReserve Fund are insuft1cient to provide tor the amounts dm: and 
payable thereon, the Trustee shall notily the Authority, the Bond Insurer, if any, the Borough and 
the County in writing no later than 3:00 p.m. on the second Business Day aller the Payment 
Veri.f1cation Date of the amount which is necessary to provide Hlr the fill! payment of the 
amounts due and payable on the Paymeut Date. The Trustee shal.l demand that the Borough pay 
the deficiencyfitleen (15) days prior to such Payment Date. The T'rustec and the Authority shall 
cooperate with the requests of the County to secure payment from the Borough on the 
Agreement. If the deficiency ofthc Borough is not cured fifteen (15) days prior to such Payment 
Date. the Trustee shall notify the County within two (2) Business Days thereafter and the County 
shall make payment in immediately available funds to the Trustee of the amount of the Bond 
Reserve Requirement. Any payment made hy the County with respect to any Series of Bonds 
shall be deposited by the Trustee into the Bond Reserve Fund as and to the extent provided in 
Section 507 of the Bond Resolution to satisfy the Bond Reserve Requirement, which amount 
may be transferred by the Trustee to the Bond Service Fund as and to the extent provided in this 
Section 505 of the Bond Resolution. 11: at any tirne thereafter, there shall not be a sufficient 
ftmount on deposit in the Bond Service Fund and the Bond Reserve Fund to provide Ji.Jr any 
wit.hdrawal therefrom which is required to be made umkr the provisions of this Section in order 
to pay any Series of Bonds, the Trustee shall exerc.ise its rights under the Bond Guanmty to cause 
the County to make tht~ payments required pursuant to the terms of the Bond Guaranty. 
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(7) The failure of tht: Trustee to provide the County notice as provided in Section 
505(6) above, shall not relieve the County of their obligation to make payment under the tenns 
of the Bond Guaranty. Nothing herein shall be construed as a waiver of the County's right to 
proceed against the Authority, the Borough or the Trustee f(Jr the County's damages or County 
Guaranty Costs, if any, arising from the failure to give timely notice to the County. 

(8) Any moneys which are on deposit in the Bond Service Fund shall be invested, 
at the oral direction of an Authorized Authority Represcntativ<'! (promptly confirmed in wtiting), 
by the Trustee in Investment Obligations; llr!lY.[ded how?'l'er, that the maturity of every such 
Investment Obligation shall not he later than the time when.such f\.Inds are needed to he applied 
to pay the interest on or the principal of any Bonds. Any investment income which is derived 
fi'om the investment of moneys which are on deposit in the BondScrvict: Fund shall remain in 
the Bond Service Fund; provided however, that, prior to the full payment of Rental Payments on 
the Agreement, upon written request of an Authorized Authority Representative, investment 
income which is derived fi'om the investment of1noneys which represent capitalized interest on 
Bonds and which were deposited in the Bond Service Fundfi:oJn the proceeds derived from the 
sale of any Bonds shall be deposited inthe ConstructionFuxld. 

(9) No amount shall be withdrawn from orpaid out of the Bond Service Fund 
except as expressly provided in this Section orSection 1005. 

Section 506.· Applicatio.n,JllY£§.i!1J£!l!..J!J.lSLI~'l?tor~li2!L!1LSinls.i!m Fund. (1) The 
Trustee shall establish and shall maintain in the .Sinking Fund .a separate account for each Series 
of Term Bonds for whiehSinking Fund Installments are established in accordance with the terms 
of the Resolution. Moneys which are paid into the accounts in the Sinking Fund in any Fiscal 
Year relating to any Series ofHonds pursuant to the terms of Section 504 hereof shall, upon 
receipt, ?e segregated and shall be set rtside in such accounts in proportion to the respective 
amounts of the Sinking Fund Installments which are payable during such Fiscal Y car with 
respect to·. the particular Term Bonds for such Series of Bonds for which each such account is 
maintained. Moneys which are paid into any accounts within the Sinking Fund with respect to 
each St,ries of Bonds pursuant tothe terms of Section 505 hereof shall, upon receipt, be set aside 
in the account which is maintained therein with respect to which such payment is a 
reimbursement. Moneys which !Ire paid into any account within the Sinking Fund established 
for each Series of Bonds pursuant to the terms of subparagraph (2) of this Section on account of 
any particular Sinking Fund Installment shall be set aside in the account which is maintained 
therein f()r the particuhir Term Bonds which are entitled to said Sinking Fund Installment. All 
other moneys which are paid into the Sinking Fund shall, upon receipt, be segregated and set 
aside by the Trustee in such accounts in proportion to the respective principal amount of Term 
Bonds fbr which each such account is maintained for each Series of Bonds. 

(2) If on the date established f(Jr the payment of any Sinking Fund Installment fhr 
the Bonds, the lhll amount of all Sinking Fund Installments which are payable on such date shall 
not have been paid into the Sinking Fund pursuant to the terms of Section 504 hereof: the Trustee 
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sh!tll withdraw from the Bond Reserve Fund and shall pay into the Sinking Fund on account of 
such Sinking Fund Installments, tht' amount which was not previously paid into the Sinking 
Fund. 

(3) If at any time there sh!lll not be 11 Slll'fkient amount in the Sinking Fund to 
provide for any withdrawal therefrom required under the provisions of Section 506 (l) or (2) the 
Trustee shall withc!mw !)·om the Bond Reserve Fund, and shall pay into the Sinking Fund the 
amount suJl1cient to make up such deficiency therein. Stwh withdrawal shaH be paid (a) tirst 
Ji·om cash on deposit in the Bond Reserve Fund, (b) secondJrom the Bond Reserve Credit 
Facility, if any, providt:d that the Trustee shall give notice to the provider of such Bond R(,serve 
Credit Facility as may be required to insure that the amotmts, if any, to be drawn shall be 
available to make the required withdrawals from the Sinking Fund and shall notify the lnsmer, 
and (c) third fi·om payments made pursuant to the.County Guaranty, if any (provided, however, 
that payments made pursuant to the County Guaranty shall in no event be used to Jlmd the 
County Repayment Fund), pursuant to Section 506 ( 4) herein. 

(4) If, on the Payment VeriticationDatc, the available fimds on deposit in the 
Sinking Fund are insufficient to provide for the amountsdue and payable thereon, the Trustee 
shall notify the Authority, the Bond Insurer, if any, the Borough and the County in writing no 
later than 3:00 p.m. on the second Business Day after the J>ayment Verification D(ltc of the 
amount which is necessary to provide for the full payment ofthe.amounts due and payable on the 
Payment Date. The Trustee .. shall demand.that the Botough pay the delkiency fifteen (15) days 
prior to such Payment Date. The. Trustee and the Authority shall cooperate with the requests of 
the County to secure payment tl·om the Borough on the Agreement. If the (J\,ficiency of the 
Borough is not cured fifteen (15) days prior to such Paymt~nt Date, the Trustee shall notify the 
County within two (2) Business Days thereafter and the County shall make payment in 
immediately available funds to .the Trustee of the an1ount of the Sinking Fund Requirement. Any 
payment made by the County with respect to J.UJY Series of Bonds shall be deposited by the 
Trustee into the Bond Service Fund as and to the extent provided in this Section 506 of the Bond 
Resolution to satisfy the Siriking Fund Requin~ment which amount may be transferred by the 
Trustee to the Sinking Fund as and to the extent provided in this Section 506 of the Bond 
Resolution. If, at any time thereafler, there shall not be a sufficient amount on deposit in the 
Sinking Fund to provide Jhr any withdmwal therefhm1 which is required to be made under the 
provisions of this S('ction in order.to pay any Series of Bonds, the Trustee shall exercise its rights 
under the Bond Guaranty to cause the County to make the payments required pursuant to the 
tenns of the Bond Guaranty. 

(5) The Trustee shall apply the moneys in any account which has been established 
in the Sinking Fund, as provided in subparagraph (I) of this Section, to the purchase or the 
redemption of the Bonds f(lr which such account is maintained, in the manner provided in this 
Section, or to the payment of the principal thereof at maturity, as the ease may be. If on any date 
there shall be moneys in any such account and none of the Term Bonds lllr which such account 
was established shall be Outstanding, said account shall be closed and the moneys which are on 
deposit therein shall (upon the written direction of the Authority) be withdrawn therefrom by the 
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'frustce and (a) shall be segregated and set aside in the other accounts in the Sinking Fund as if 
and with the samt~ effect as if paid into the Sinking Fund by the Authority on s!lid date pursuant 
to the tenns of Section 504 hereof, or (b) if no other accounts sb:lll be maintained in the Sinking 
Fund, such amount shall be paid into the Revenue Fund. 

(6) The purchase price which shall be paid by the 'frustce (excluding accrued 
interest but including any brokerage and other charges) for any Bond which shall be purchased 
pursuant to the terms of this Section shall not exceed the Redemption Price of such Bond which 
is applicable upon its redemption through the application of ~1e xnoneys which arc available fiJr 
such purpose on the next date on which such Bond could .he redeemed in accordance with its 
terms by operation of the Sinking Fund. Subject to theJl!nitations hereinbefore set fbrth or 
referred to in this Section, at the written direction ofthe Authority, the Trustee shall purchase 
Bonds at such ti.mes, l<.1r sud1 prices, in such amounts and in such manner (whether atler 
advertisement for tenders or otherwise) as the Trustee in its sole discretion may determine and as 
may be possible with the amount of moneys \Vl1ich are available therefor in the Sinking Fund. 
The principal amount of the Bonds so purchased n1ay be applied by the Trustee (at the written 
direction of the Authority) toward satisfaction oftheSinkingfund lnst<lllment which is due in 
the current or any lltture Fiscal Year. 

(7) As soon as practicable <(fkr ihc. sixtieth day [\nd bdi:>re the thirtidh day prior to 
the date of each Sinking Fund Installment, the ·rrustee shall select for redemption on such 
Sinking Fund Installmeilt.pue date such amount ofT,;:rn1 Bonds of the Series f(Jr which the 
Sinking Fund Jnstal.lmentwas established as will eJ,:haustalltiJoneys which are required to have 
been deposited in the Sinking Fund as of such Sinking Fund Installment due date. Accrued 
interest on the Bonds which are to beredeemed SIJall be paid from the Bond Service Fund and all 
expenses which are incuned bythe Trustee in connection with such redemption shall he paid 
from the Revenue Fund or the General Ftmd. Unless otherwise provided in a Supplemental 
Resoluti()Il authorizing the issuanl:e of such Bonds, all Bonds which arc redeemed under the 
provisim1s of this Section.shall be redeemed in the manner provided in Article VII of this 
Resolution, and prior to the date fixed for redemption the. Trustee shall withdraw from the 
Sinking Fund the amount of the Redemption Price of such Bonds, and such amount shall be 
transferred to the .Puying Agentby the Trustee and such amount shall be applied by the Paying 
Agent to the redemption of such Bonds on the date fixed for redemption. 

(8) Investment .income which is derived fhJln the investment of any funds which 
arc held in any account or subaccount within the Sinking Fund shall be deposited by the Trustee, 
upon receipt, in the Revenue Fund. 

(9) Any moneys which are on deposit in the Sinking Fund shall be invested at the 
oral direction of an Authorized Authority Representative (promptly contlnned in writing), in 
Investment Obligations; m:.9.Y.i9s:JJ. hP .. \Y,\;.Y£1:, that the maturity of every such Investment 
Obligation, other than moneys which are invested pursuant to paragraph (7) above, shall not be 
later than the time when such fhnds are needed f(H· the purposes of the Sinking Fund. 
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( l 0) No amount, if any, shall be withdrawn from or paid out of the Sinking Fund 
except as expressly provided in this Section or Section 1005 hen:of. 

Section 507. Annlication and Investment o[_:QondJ3gg:t:;:.\d~t!!J.\\. (1) It; on the 
Payment Verification Date, the available funds on deposit in the Bond Service Fund are 
insuflkient to provide for the amounts due and payable on the Payment Date, the Trustee shall 
transfer such amounts from the Bond Reserve Fund to the Bond Service Fund. If, on such 
Payment VeriJication Date the available funds on deposit in the Bond Reserve Fund arc 
insufficient to provide f(Jr the amounts due and payabk on.the Payment Date and are in an 
amount less than the Bond Reserve Requirement, the 'fruste~ shrill notify the Authority, the Bond 
Insurer, if any, the Borough and the County in writing t!o lll,ter than 3:00 p.m. on the second 
Business Day after the Payment Verification Date ofthC) amoU!)twhich is necessary to provide 
f()r the full payment of the amounts du.e and payable on the Payrnpnt Date. The Trustee shall 
demand that the Borough pay the deficiency 1Hleen(l5) days prior to such Payment Date. The 
Trustee and the Authority shall l'ooperate with the requests of the County to secure payment 
from the Borough on its Agreement. If the defickncy of the Borough is not cured within IH\een 
(15) days prior to such Payment Date, the Trustee shall 11otify the Countywithin two (2) 
Business Days thereafter and the Coul!ty shall make payp1~nt in immediately availabk funds to 
the Twstee of the amount of the Bond R~s.;:rve Requirem~J~t. Any payment made by the County 
with respect to any Series of Bonds s~all be deposited hythe Trustee into. the Bond Reserve 
Fund as and to the extent of the Bond ResC)rve Req\litement. Tile Trustee shall then transfer such 
money paid hy the County into the Bond Reserve F!Jt!d to the Bond Service Fund t(Jr the 
payment of the principal and interest of such BotJds on said Payment Date. IJ; at any time 
thereafter, there shall not be a sufficient amo\lnlon dqJositin the Bond Reserve Fund that 
satisties the Bond Reserve Rcquirc1~1ent, the Tfll~lee shall exercise its rights under this section 
and under the Bond Guaranty to ca~tsc the County to make the paym<,nt required to have an 
amount on depo$itin the Bond .Res()rvc Bond equalto the Bond Reserve Requirement. 

(2) If on any JnterestPayment Date, (a) the amount which is on deposit in the Bond 
Service Fund equals or exceeds anyunpaid interest which is then due imd payable on 
Outstanding Bonds, W.!l. the interest, ifany, to become due on Outstanding Bonds on or before 
the next succeeding llltcrest Paytnent Date, plus the principal installment of any Outstanding 
Bonds which have matured and which remain unpaid, plus the principal installment of 
Outstanding Bonds, ifany, matt1ring at or befbre the next succeeding Principr1l Installment Date 
of the Bonds, and (b) all withdrawals or payments fi'om th<' Bond R.eserve Fund which are 
required to be made by rmy other provision of the Resolution shall have been made, the Trustee 
shall withdraw from the Bond Reserve Fund the amount of any excess therein over the Bond 
Reserve Requirement, as dctermim:d on such date, and shall pay the moneys so withdrawn into 
the County Repayment Fund. 

(3) Any moneys which 11ro on deposit in the Bond Reserve Fund shall be invested 
by the Trustee at the oral direction of an Authorized Authority Representative (promptly 
confirmed in writing), in Investment Obligations; provided however, that the maturity of the 
Investment Obligations which arc on deposit in the Bond Reserve Fund shall be limited to the 
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lesser of Hve years or the period remaining to the last maturity date of the Bonds for which such 
Bond Reserve Fund was established. All income which is derived fi·om the investment of 
moneys which are on deposit in the Bond Reserve Fund shall be deposited in the Revenue Fund 
to the extent the Bond R.eserve Requirement has been satisl1ed and unless otherwise permit!cd to 
be transferred to another 1\md or account pursuant to the terms of the Resolution; provided 
hft.W~. that, (a) prior to full pltyment of principal and interest on the Bonds, at the writh:n 
direction of an Authorized Authority Representative, such investment income llli!Y be deposited 
in the Construction Fund, or, (b) subsequent to full payment of principal of and interest on the 
Bonds, (such completion being evidenced by the disburscrncnt of all funds held in the 
Construction Fund, or any account therein), and such inves(ln~nt income shall be retained in the 
Bond Reserve Fund (to the extent necessary so that the ql1l()U1ll which is on deposit in the Bond 
Reserve Fund equals the Bond Reserve Requirem.ent), in each case, at the written direction of an 
Authorized Authority Representative; 

( 4) No amount shall be withdra..vnlrom or paid out ofthe Bond Reserve Fund 
except as expressly provided in this Section or in Section 505, Section 506, Section 511 or 
Se(:tion l 005 ht:reof. 

Section 508. Application and Investment of the County Repayment Fund. (l) Amounts 
payable to the Authority and the County<whieh constitute Additional Rent and County Guaranty 
Costs, shall tlrst be deposited to the Revenue Fund:u1d shall thereafter be dt:posited into Bond 
Service Fund, Sinking Fund>and Bond Reserve Ftlnq.in accon:lance with the terms hereof; 
immediately thereafter. the Trustee shall qeposit the re111aining Revenues in the County 
Repayment Fund in anamount equal to the CountyRcpaymentRequirement. 

(2) Amounts deposited illthe Coulity Repayment Fund shall be paid out by the 
Trustee fron1 titp~ to time fbr County Qullranty Costs, including any items constituting 
Additional Rent uponr~quisitiontheretbr submitted to the Trustee and signed by an Authorized 
County Representative, (IS applicable, certifying: (i) the name of the person, ti.nn or corporation 
to whom ea(:h such paymentis due; (ii) the respective amounts to be paid; (iii) the purpose by 
general classification for whici:J each obligation in the stated amounts has been or will be 
incurred; and (iv) .each obligation in the stated anJounts has been or will be incurred by or on 
behalf of the County and that each item thereof is a proper charge against the County Repayment 
Fund and has not beenpreviously.paid. 

(3) If on any date the amount which is on deposit in the County Repayment Fund 
exceeds the County Repayment Requirement and all withdrawals or payments !1-om the County 
Reprtyment Fund which are requin~d to be made by any other provision of this Resolution shall 
have been made, the Trustee shall withdraw from the County Repayment Fund the amount of 
any excess therein over the County Repayment Requirement as determined on such date and 
shall pay the moneys so withdrawn into the Operating Fund. 

( 4) Any moneys which are on deposit in thl~ County Repayment Fund shall be 
invested, at the written direction of an Authorized County Representative (promptly confirrned in 

43 



writing), by the Trustee in Investment Ohl.igations; provided !luther, that the rrwturity of every 
sm;h Investment Obligation shall not be later than the time when such fl.mds are needed to he 
applied to pay County Repuyment Requirement. Any investment income whi.ch is derived from 
the investment of moneys which are on deposit in the County Repayment Fund shall remain in 
the County Repayment Fund. 

Section 509. QJl£W1ing,,.Ell.!lQ· (I) Pursuant to an order of the Authority 
simultaneously delivered to the Trustee upon the original issuance of the Bonds, any Bond 
proceeds representing the Initial Authority Financing Fee shall be immediately deposited in the 
Operating Fund. Such amount shall be paid by the Trustcetothe Authority. 

(2) Amounts payable to the Authority and to the County which constitute 
Additional Rent, shall ti.rst be deposited to the Rcvsnue Fund and shall thereafter be deposited 
into Bond Service Fund, Sinking Fund, Bondi{,escrve Fund and Cpunty Repayment Fund in 
accordance with the terms hereof, immediately t~tereafkr the Trustee shalldeposit the rernaining 
Revenues in the Operating Fund in an arnount equal to the Operating Fund Requirement 

(3) Amounts depositedjn the Operating Ft~nd shall be paid out by the Trustee to the 
Authority lbr Authority Administratiye Expenses as the same arc incurred from time to time, 
including expenses incurred by the .i\_uthority in the perfonmUlce of an arbitrage rebate 
calculation, and any other items constituting Additipttal Rent upon requisition therefi.)r submitted 
to the Trustee and signed }:,y an Authorized AuthorityR,~prcsentativc, as applicable, certifying: 
(i) the name of the person, fim1 or corponltion tp whm11 each such payment is due; (ii) the 
respective amounts to be paid; (iii) the purpo~e by general classilication for which each 
obligation in the stttted Jlmounts h;~s been or will be incurred; and (iv) each obligution in the 
stated amounts has been or will beinct1rred by oryn behalf of the Authority and that each item 
thereof is a proper charge againstthe Operating Fund.and bas not been previously paid. 

(4) If on any date the amount which is on deposit in the Operating Fund exceeds 
the Operatit1g Fund Requirement and all withdrawals or payments th1111 the Operating Fund 
which are required to be made .by any other provision of this Reso.lution shall have been made, 
the Trustee shall .withdraw ti·omthc Operating Fund the amount of any excess tht'rein over the 
Operating Fund Requirement asdctermined on such date and shall pay the moneys so withdrawn 
into the General Fund. 

(5) Any moneyswhich are on deposit in the Operating Fund shall be invested, at 
the written direction of an Author.ized Authority H.epresentative (promptly confirmed in writing), 
by the ·rrustce in Investment Obligations; provided further, that the maturity of every such 
Investment Obligation shall not be later than the time when such tbnds are needed to be applied 
to pay Operating Fund Requirement. Any invcshm:nt income which is derived from the 
investment of mont:ys which arc on deposit in the Operating Fund shall by transferred by the 
Trustee to the Bond Service Fund. 

Section 5 I 0. Application and Investment of General Fund. (I) If on any date: (a) 
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the amount which is on deposit in the Bond Reserve Fund shall be less than the Bond Res(:rve 
Requirement, as calculated on such date, the Trustee shall withdraw from the General Fund and 
shall pay into the Bond Reserve Fund the amount which is needed to increase the amount which 
is on deposit in the Bond Reserve Fund so that it equals the Bond Reserve Requirement, (b) the 
amount which is on deposit in the County Repayment Fund shall be lt~ss than the County 
Repayment Requirement, as calculated on such date, the Trustee shall withdraw from the 
General Fund and shall pay into the County Repayment Fund the amount which is needed to 
increase the amount which is on deposit in the County Repayment Fund so that it equals the 
County Repayment Requirement, (c) the amount which is on deposit in the Operating Fund shall 
be less than the Operating Fund Requirement, the Trustee shl!ll withdraw il"om the General Fund 
and shall pay into the Operating hmd the amount equal to the Operating Fund Requirement. 

(2) Notwithstanding any other provisim1 of the Rdoiution, whenever at any date in 
any Fiscal Y(:ar, (a) the amount which is on deposit in the Bond Service Fund equals or exceeds 
the Bond Service .Requirement, (b) the ammmt which is on deposit in the Sinking Fund, if any, 
equals or exc,eeds the Sinking Fund Requirement,.(c) the amount which is on deposit in the Bond 
Reserve Fund equals or exceeds the Bond Reserve J{equir.;:ment, (d) the amount which is on 
deposit in the County Repayment Fund equals or exceed~ the County Repayment Requirement, 
(e) the amount which is on deposit inthe<()pemting Fund equals or exceeds the Operating Fund 
Requirement, (f) the Authority is not indefaultin the payn1cnt of the principal of, redemption 
premium, if any, or interest on any of.the Bonds, (g) the Authority is not in default in the 
payment of any costs which arc due and pa)'ablc to the issuer ofany Credit Facility or Liquidity 
Facility pursuant to the terms of!lny agreement b~;:tw<;:en the Authority and such issuer, (h) all 
County Guaranty Costs have been paid to the .po.u11ty, and (i) all amounts required to be rebated 
to the United States goveplment haye been paid, and till ad111inistrative costs of the Authority, 
including the fees and expe!lses ofl!IlYFiducim-y, have been paid, the Trustee shnll, upon receipt 
of the written dir~etion of theJ\ulhority, withdraw (rom and pay out of the General Fund to the 
Authority, tree and dear of any lien or pledge created by the terms of the Resolution, any 
amount which is then on deposit in the General Fund. All amounts which are so withdrawn by 
the ·rrustee f1um the GeneralFund shall.forthwitb upon withdrawal be paid to the Authority and 
such amounts may be used by the Authority 1\lr any lawful purpose. Unless otherwise 
speci1k~tlly provided by the Authority, all amounts which are so paid to the Authority shall, upon 
withdraw<ll, be forever fh:e mld clear of any lien or pledge created by the terms of the 
Resolution. 

(3) Notwithstanding anything contained in paragraph (2) above to the c(mtrary, no 
withdrawals shall be made from the Gcm:ral Fund free and clear of uny lien or pledge of the 
Resolution until and unless an amount equal to all interest which is payable on the interest 
payment dates during the current Bond Year and all Principal Installments and Sinking Fund 
Installments payable during the cuJTent Bond Y eltr are on deposit in the Bond Service Fund; 
provided, however, that withdrawals may be made from the General Fund to increase the amount 
on deposit in the Bond Servict: Fund or the Sinking Fund to an amount equal to the Bond Service 
Requirement. 

45 
88146.028 616587.2 



( 4) Any moneys which are on deposit in the General Fund shal1 be invested by the 
Truske, at the orai direction of an Authorized Authority Representative (promptly confirmed in 
writing), in Investment Obligations; nrgyjded however, that the maturity of every such 
Investment Obligation shall not be later than 111\een years 1iom the date of such investment. All 
income which is derived from the investment of moneys which are on deposit in the General 
Fund shall be deposited in the Revenue Fund; provided howeru, upon the written direction of 
the County, prior to the lilll payment of Rental Payments on the Agreemt~nt, such investment 
income may be deposited in the Construction Fund. 

(5) No amount shall be withdrawn IJ·om or pai4 ()Ut of the General Fund except as 
expressly provided in this Section or as provided in Secti<m ~10 and Section I 005 hereof. 

Section 51 J. Application <md Investment of Rebtlte Fund. (a) The Authority 
shall detennine the amounts (as well as the <i<ltes ofpayment) which <lt·e subject to rebate to the 
United States govermm~nt pursuant to the provisions of the Code (in order to ensure that .inte~rest 
on any Bonds which are issued as Tax-Exempt.Qbligations continues to be excludable from 
Federal income taxation), (b) the amounts which are required to be rebated tothe United States 
government shall be withdrawn fronl(hc accounts whh::h are held under this Resolution (other 
than from any funds which are held for the payment of the purchase price tor Variable Rate 
Bonds upon the tender of such Vuria]:)le Rat~ Bonds by til(! IIolders thereof), at the written 
direction of the Authority, and be deposited in theJ{,~bate Fund. Such amounts shall be held in 
the Rebate Fund pending withdrawal of.such amounts for payment to the United States 
govt~rnment. 

(b) Moneyswhich are on deposit in the Rebate Fund shall be invested by the 
Trustee, at the oral direction .J)f an (\.~thorized Autllority Representative (promptly conl1rmcd in 
writing), inJnvesttl)ent Oblig!J.tions; ·provided. however, tlKtt such investments shall mature in 
such um<l(lnts and at.sueh times .as will permit funds to be avaibble when needed to make 
payments to the Unikd States Government in accordance with the terms of this Section 511. All 
income from such InvestmentObligations shall be held within the Rebate Fund. 

(c) If there is notasufl1cient amount in the Rebate Fund f(lr any required payment 
to the United States government, the Authority shall promptly pay, or cause the Borough to pay 
to the Trustee, fh)!n other sources or from moneys which are on dt~posit in the General Fund and 
which are available tor such purpose, the amount which is necessary to make up such deficiency. 

At the written direction of the Authority delivered to the Trustee, the rebate amount 
shall be paid to the United States of America in installments which shall be made at least once 
every five (5) years from the date of issuance of the Series of Bonds to which such payment 
relates. The Jlrst such installment shall be payable to the United States of America on behalf of 
the Authority not later than thirty (30) days subsequent to the end of the fifth (5th) year 
following the date of issuam:e ofthe Series of Bonds to which such payment relates and shall be 
in an amount which ensures that at least ninety percent (90'Yo) of the amount descri.bed above 
with respect to such Series of Bonds is paid. Each subsequent payment shall be made not later 
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than live (5) years after th(: date the preceding payment was due. Within sixty (60) days aller the 
payment of the Bonds, the Authority shall direct the Trustee, in writing, to pay to the United 
States on behalf of the Authority one hundred percent ( 1 00%) of the aggregate amount due with 
respect to such Series of Bonds which has not been theret:ofbre paid. 

At the (i) maturity of the Bonds, (ii) if the Bonds are redeemed prior to mutm·ity, 
the date on which the Bonds an: redeem(:d, (iii) each year, on the anniversary date of the 
issuance of the Series of Bonds to which such payment relates, and (iv) any other date that may 
be required by the Code (each a "Computation Date"), the Authority shall determine the amount 
of the rebate which shall be payable to the United States 011 behalf of the Authority and shall 
promptly deliver written notice of such <lmount and the.d~tailed basis of calculation therefi:>re to 
the Trustee. On each Computation Date, if such rebate amount exceeds the amount which is then 
on deposit in the Rebate Fund, such Rebate amountsln11l be transferred by the Trustee f\·om the 
Funds hereunder at the written direction of the Authority to the Rebate.Fund until such amount .is 
paid as a rebate to the United States of America. If there is not a suffiCient amount in the Rebate 
Fund for any required payment the United States.govcrnment, the Authority shall promptly pay 
to the Trustee, from other sources or tlwn moneys which u1·e on deposit in the{ieneral Fund and 
which are available fi:1r such purpose, the amount whichisnecessury to make up such delkieney. 

Section 512. Funds Ileld Jbr Payment of Bond§.. The amounts which are held by 
the Trustee or which are applied by the. Paying Agent f(xthe payment of the principal of; 
redt~mption premium, ifany, ir1terest or Sinking FuiJdlnstallmentwhich is due on any date with 
respect to particular Bon?s appel1l!ining thereto, ifm1y, shall, pending such payment, be set aside 
and held in trust tbr .tf1c Holders oj' the Bonds who are entitled to such payment, and for the 
purposes of the Resolution, such principal, rcd~tnption premium, if any, and interest after the 
date f1xed for tho payrnentthereot; shall no longer be considered to be unpaid. 

Sectiol15l3. Cancdlation of Bonds, All Bonds which are purchased, redeemed or 
paid shall, if surrendered to the Authority or to any Paying Agent, be l;ancelled by it and 
delivered tod1c Registrar, or. if sueh Bonds shall be surrendered to the Registrar, shall be 
cancel.led by it, Such Bonds shall not be deemed to be Outstanding under the terms of the 
Resolution and no Bonds shall be issued in lieu thereof. All such Bonds shall be cancelled by 
the Registrar and the Registrar shall be authorized to destroy such cancelled Bonds upon receipt 
of an order of the Autl10rity and a certificate thereof shall be delivered by the Registrar to the 
Authority. 

Section 5 l 4. Assignment of Avreement. All rights of the Authority to receive 
Basic Rent, Additional Rent (excluding the Authority Administrative Expenses and any other 
payments fi'om the Borough under the provisions of the Agreement and amounts received from 
the County under the Bond Guantnty are hereby pledged for the benefit and security of the 
holders of the Bonds in. order to secure the punctual performance by the Authority of !lll of its 
obligations under the terms and provisions of this Resolution with respect to such Series of 
Bonds and, for said purpose, such rights are hereby assigned by the Authority to the Trustee. All 
Basic Rent, Additional .Rent with the Borough which are to be received by the Authority 
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pursuant to the terms of the Agreement are to be paid directly to the ·rrustce for deposit into the 
Revenue Fund and the provisions herein. The Agreement shall contain a provision providing for 
such assignment by the Authority and for the consent of the Borough to such assignment. 

Section 515. f,.ssignment of Bond Guaranty. All rights of the Authority to receive 
payment from the County under the provisions of the Bond Guaranty an: hereby pledged for the 
benefit and security of the holders of the Series of Bonds which are specifically t:ntitled to tht: 
bcnef1ts of such Bond Guaranty and the issuer of any Credit Facility or Liquidity Facility for 
such Series of Bonds in order to secure the punctual paymentb;ythe Authority of the principal. of 
and interest on such Series of Bonds and, for said purpose, sucl1 rights are hereby assigned by the 
Authority to tht: Trustee. All payments which are to be ~e~eived by the Authority pursuant to the 
terms of the Bond Guaranty are to be paid directly to the Trustee for deposit into the Bond 
Reserve Fund in accordance with the provisions ofsections 503,5Q5, 506 and 507 hereof. Prior 
to or simultaneously with the delivery of each Series of Bonds which are specifically entitled to 
the benetits of the Bond Guaranty upon.·. original issuance, an Authorizt~d Authority 
Representative shall deliver notification of .. st1ch assignment to the Authorized County 
Representative. 

Section 516. Satisfl1ction ofAgreement. Uppn the payment in full of all amounts 
due under the Agreement (including all Basic.Rent and Additional Rent), the Authority shall 
cancel the obligation of the Bow ugh evidenced by such Agreement and terminate and release all 
security interests and liens created under such Agree!Tient and the Authority or the Trustee shall 
take any other action required ofthe Authority or the Trustee in the Agreement, in connection 
with such cancellution, terminatio11and release,.including (without limitation) the execution of 
all relevant documents in connection with such actions. 
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ARTICLE VI 

l'al'ticuhu· Covenants of Authodty 

Section 60 l. General. The Authority hereby particularly covenants and agrees 
with the Trustee, the issm:r of any Credit Fadlity, Liquidity Facility or Bond Reserve Credit 
Facility and with the holdt:rs of the Bonds and makes provisions which shall be a part of its 
contract with such hol.ders to the effect and with the pmvosc sctf.\)fth in the fhllowing provisions 
and Sections of this Article and agrees to such other covenants as shall be pwvided by a duly 
adopted Supplemental Resolution or by a duly executed Certificate of Authority OHlcer. 

Section 602. Payment of Bonds. The Authority shall duly and punctually pay or 
cause to be paid the principal of; redemption premium, if any, and the interest on every Bond, on 
the dates, at the place and in the manner provided for in the Bonds accqrding to the true intent 
and meaning thereof 'I'he Authority shall pay to the Trustee any part of any Sinking Fund 
Installments which are payable on or betbre said due date which has not been previously paid 
into the Sinking Fund pursuant to any other provisionsoftheResolution. 

Section 603, Offices forServiciilJ! Bll.!l.Q§. The Authority shall, at all times, 
mai.nlain an oftke or agency in the State of New Jersey or in the Borough of Manhattan, in the 
County and State of Ne\V york where Bqnds may be .. presented for registration, transfer or 
exchangt\ and where Bonds maybe presentedfor pay~:nent orredcmption. The Authority hereby 
irrevocably appoints th~ Registrar as its agent t\JJ)laintain such ()iHce for the registration, transfer 
or exchange of Bonds; '[he Authority shall appoint one or more Paying Agents as its agent to 
maintain such office fbr the payment orredemptionof Bonds, 

Section 604 .. An1ount of Revenues. The Authority shall collect Revem~t:s in an 
amount.sothat the Revenues which are collected and paid to the Trustee pursuant to the terms of 
Article Vhereoffor each Fiscal Year, will be at least sufficient (1) to provide an amount which 
is equal to the .Bond ServiceRcquirement(except any part thereof; the payment of which has 
been provided forby the depositof proceeds derived from the sale of Bonds in the Bond Service 
Fund) and Sinking Fund Requirement, (2) to provide in each Fiscal Year the amount, if any, 
which is nct:ded so that the amount which is on deposit in the Bond Reserve Fund will equal the 
Bond Reserve Requirement, (3) to provide for the payment of all other charges or liens 
whatsoever which are payable by the Authority out of such Revenues during such Fiscal Year, 
and (4) to provide in such Fiscal Year f{)r payment of any additional amounts which are 
m:cessary to comply with the provisions of the Resolution and all other statutory and legal 
obligations of the Authority. 

Section 605. Sale or .F':ncumlmmce, Except to the extent otherwise permitted by 
the Act, no part of the Agreement shall be sold, pledged, encumbered or otherwise disposed of. 

Section 606. Creation of Liens; Subordinated Indebtedness, Except as provided in 
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Section 317 (relating to the issuance of Additional Bonds), the Authority shall not issue any 
bonds, notes, or other evidences of indebtednt~ss, other than the Bonds, which are secured by a 
pledge of or other lien or dmrge on the Revenues and shall not create or cause to be created any 
lien or charge on such .Revenues or on any amounts which are held by the Trustee or by any 
Paying Agent under the terms of the Resolution; provided howeyer, that neither this Section nor 
any other provision of the Resolution shall prevent the Authority fl·om issuing bonds or notes or 
other obligations f(,r the purposes of the Authority which are payable out of, or which are 
secured by a pledge of Reverwes which an~ to be derived on and after such date as the pledge of 
such Revenues which is provided in the Resolution shall be discharged and satisfied as provided 
in Section 120 l hereof. In addition, the Authority shall not bq prevented Jrom issuing bonds or 
notes or other obligations for the purposes of the Authority\Vhkh are payable out of or which are 
secured by a subordinate pledge of the Revenues, or by a pl(ldge of amounts which may be 
withdrawn from the General Fund pursuant to theterms of paragraph (2) of Section 510 hereof: 
and (a) that are issued t(Jr a purpose, the completion of which. in the opinion of an Authorized 
Authority Representative (as evidenced by a. certificate filed with theTrustce) will not l'anse a 
reduction in Revenues to be thereafter derived by or for the account of the Authority, and (b) 
which shall recite on their face that such pledge of said mul~unts is and shall ~e in all respects 
subordinate to the provisions of the Resolution and tho lien and pledge created by the Resolution. 

Section 607. Arbitrage atid TaX: Provisions. {l)The Authority hereby particularly 
covenants and agrees with the Holders ofthe B<indswhich are issued as ·rax-ExemptObligations 
that (a) no part of the pr()ceeds which are derived from the sale ofany Series of the Bonds shall 
be used directly or indir(lctlyto acqu.ire any"investment obligations," as such tern! is defined in 
the Code, or any securities or oblig~tions the acquisition of which would cause any Bond to be 
ttn "a.rbitrage bond," as such term is defined in Section 148 of the Code (an "Arbitrage Bond"), 
and (b) it will not take any action:; \Vhich, if taken, would cause any of the Bonds to be an 
Arbitrage Bond, 

(2) The Authority will.not take any actions which, if taken, will cause the interest 
on Bondswhich are issued as Tax~ Exempt Obligations to be includable as gross income under 
the provisions of the Code. 

(3) 'rhe Borough will not take any actions which, if taken, will cause tl](: interest 
on the Agreement which are issued as Tax"Exempt Obligations to bt~ includable as gross income 
under the provisions of the Code. 

Section 608. Annual Budget. The Authority shall prepare, file and adopt an 
Annual Budget for each Fiscal Yem in accordance with the provisions of the Local Authorities 
Law. A copy of such Annual Budget shall be filed with the Trustee on or prior to the last dtty of 
each preceding Fiscal Year and shall be mailed by the Authori.ty to the issuer of (tlly Credit 
Facility or Liquidity Facility and any Bondholder upon request. 

Section 609. AccQtllltLm1liil..\!\J.i.1- The Authority shall keep proper books of 
record and account (separate fl·mn all other records and accounts) in which complete and con·ect 
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entries shall be made of its tnmsactions relating to the collection of Revenues or any pa1i thereof: 
and which, together with all other books and papers of the Authority, shall at all reasonable times 
be subject to inspection by the Trustee, the Borough or the County or by the holder or holders of 
not less than 11ve per centum (5%) in aggregate principal amount of the Bonds which are then 
Outstanding or their representatives which are duly authorized in writing. The Authority shall 
cause its books and accounts to be audited mmually as of the end of each Fiscal Year. Such audit 
shall he made by an Accountant selected by the Authority. 

Section 610. Further Assurance_l;. T'he Authority shall, so far as it may he 
authorized by law, pass, make, do, execute, acknowledge ancL.deliver all and every such further 
resolutions, acts, deeds, conveyances, assignments, transfers and assurances as may he necessary 
or desirahk fiJr better assuring, conveying, granting, assigning .and conllnuing all and singulnr 
rights, revenues and other funds which are hereby pledged or assigned, or which are intended to 
be so pledged or assigned, or which the Authoritymay hereafler become hound to pledge or 
assign, or as may be reasonable and as may be required to carry out the purposes of the 
Resolution and to comply with the terms of the .Act. 'I'he Authority shall at all times, to the 
extent permitted hy law, defend, preserve and protect (a) .the pledge of the.Revenues and the 
other funds which arc pledged hereunder, and (b) th~ rights of the Bondholders provided 
heretmder against all claims and demands (Jfall persons Wh(ll11Soever. 

Section 61 L Conditions Precedent. On the date of issuance of any Series of 
Bonds, all conditions, (\Ctsmldlhings whieh<Jre required by the Constitution or by the statutes of 
the State of New Jersi)Y or by this Resolution to exist, tohave happened and to have been 
pedbrmed precedent t? or in the issuance of anySeries of Bonds shall exist, shall have happened 
and shall have been perfwmed, and such Series of Bonds, together with all other indebtedness of 
the Authority, shall be within every debt and other .limit prescribed by said Constitution or 
statutes. 
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ARTICLE VII 

Redemption of llonds 

Section 701. PrivH.~~QfB.~~l~JimtlQ1U!mLR>:.~kn:mtiQ1JJ~xL~;.\C§. T'hc Bonds of any 
Series or all or any portion of any Series of Bonds which are subject to redemption prior to 
maturity at the option of the Authority or upon written direction of the County, shall be subjct~t to 
redemption by or on behalf of the Authority upon the giving of notice as provided in this Artic.le, 
to such extent, through application of such moneys, at such time or times, in such order, and on 
such other terms and conditions as shall be provided by the terms of a Supplemental R.esolution 
of the Authority duly adopted prior lo the authenticationand.delivery of such Series of Bonds 
upon original issuance or by a Certificate of AuthorityOflicerauthoriztxi to be signed by the 
Supplemental Resolution, as the case may be, and .as shall be provided in said Bonds. Such 
Bonds or portion of any Series of Bonds shall be redeemed in whole orin part on any date at the 
Redemption Prices set forth in said Bonds and which are applicnble upotlsuch redemption (and 
if no provision as to such order of redemption is made as provided 11bove; tlwn in such order as 
the Authority shnll direct). If less than aiJ of the Bo11ds of such Series of liker11aturity which are 
then Outstanding are to be redeemed, the purti(lUlar Bonds to be redeemed shall bl~ selected by 
lot in the manner set forth below. 

Section 702. .:?..~l~cjiQJLPf \2Q[!QS j;g_hc.J~cdgemed bLLQ!. In the event of 
redemption by lot of Bo!ld~ of like Series within a )l;ll!lurity, the Trustee shall assign to each 
Bond of such Series andmaturlty\Vhich is the;) Outstandingadistinctivo number for each $5,000 
of the principal amount of such Bond and shalls~l~ct by lot, using su.ch method of selection as it 
shall deem proper in its discretion and from ~~~ numbers of all Bonds of such Series to be 
redeemed, as many numbers?s, <lt$5,000 .thr eachnumber, shall equal the principal amount of 
such Bonds .to be redeemed; .The Bonds to. be redeemed shall be those Bonds whose numbers 
were so selected; moyidt9 .. .b.Q!lC\?.Y:£f, that only so much of the principal amount of each such 
Bond (ofa denomination of more than $5,000) shall be redeemed as shall equal $5,000 tor each 
number assigned to it and so selected. For the purposes of this Secti<m, Bonds, or portions 
thercot; which. have therelothrc been selected for redemption by .lot shall not therealier be 
deemed to be Outstanding. 

Section 703. Notice of Redemption. When the Trustee shall be required or sh(til be 
authorized, or shall receive written notice fi·om the Authority of its election to redeem Bonds, the 
Trustee shall, in accordance with the terms and provisions of the Bonds and the provisions of the 
Resolution, select the Bonds to be redeemed and the Trustee shall give notice, in the name of the 
Authority, of the redemption of such Bonds. Such notice shall specify the Series and maturities 
of the Bonds to be redeemed, the. redemption price, the redemption date (md the place or places 
where amounts which are due and p<lyable upon such redemption will he payable and, if kss 
than all of the Bonds of any like Series and maturity are to be redeemed, the letters and numbers 
or other distinguishing marks of such Bonds to be redeemed, and, in the case of a Bond to be 
redeemed in pm1 only, such notice shall also specify tho portion of the principal amount thereof 
to be redeemed. Such notice shall filrther state that on such date the Redemption Price thereof 
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shall become due and payable with respect to each Bond to be redeemed, or the Redemption 
Price of the spt~ciHed portion of the principal amount thetcof (in the case of a Bond to be 
redeemed in part only), together with interest accrued thereon to the redemption date, and such 
notice shall also state that fi·mn and after such date interest on sm:h Bond, or portion thereof: 
shall cease to accrue and be payable. Such notice shall be given by mailing a copy of such 
notice, postage prepaid, not less than twenty-five (25) days prior to such redemption date, to the 
Registered Owner of any Bond all or a portion of which is to bl' redeemed, at his last address, if 
any, appeuring upon the registration books of the Authority which are kept and maintained on 
bt~half of the Authority by the Registrar. However, such mailing shall not be a condition 
precedent to such redemption and the failure of the Trustee (() lllail such notice or the failure of 
such notice to be received by the Ho.lder of such Bond or portions of such Bonds shall not aflcct 
the validity of any proceedings for such redemption. 

Section 704. Authority's Election to Rec!e.£IJ!· The Authority shaH give written 
notice to the Trustee of its election to redeem Bonds and of the redemption date, which notice 
shall be given at least forty·tive (45) days prior.(() the redemption date or .. at such later date as 
shall be acceptable to the Trustet:, but in no eventJater than thirty~Ji ve (3 5) days prior to the 
redemption date. In the event that ths required notice ofredemption shall have<been given, the 
Authority shall, and hereby covenants thatitwill pay to the Trustee an amount which, in nddition 
to nny other moneys available therefor and held.by the Trustt:e, will be suf1icient to redeem all of 
the Bonds or portions of the Bonds which have been.sclccted for redemption. 

Section 705. Payment of Redeemed B<)rlds. If notice has been given (in the 
manner provided in Section 703 hereof), the Boncjs, or portions thereot~ which have been called 
for redemption and which have been specilied in said notice sh<lll become due and payable on 
the redemption date spccil:ied in said J1()lice at the Redemption Price thereof which are applicable 
011 such dat~, and, UpO!l presentation and swrender thereof at the place or pl<lCCS specified in said 
notice together with, in the case . of Bonds Xfgistered otherwise than to. bearer, a written 
instmment of trunster which is duly executed by the Registered Owner thereof or by his attorney 
duly authorized in writing, said Bonds ·()f portions thereof shall be paid at the said Redemption 
Prices. If less than all of a Bond has been selected fbr redemption, the Authority shall execute 
and the Registrar shall authenticate a new Bond in an amount which is equal to the unredeemed 
balance of the principal amount of the Bond so surrendered, upon the presentation and surrender 
of such Bond (except as to Book-Entry Bonds), to be delivered without charge to the owner 
thereof. At the option ofthe owner tlwrcof. to the extent permitted by law, the Authority shall 
catlse the Registrar to issue .and to deliver Registered Bonds of like Series, designation, interest 
rates and maturities in any authorized denomination. a: on such redt:mption date, moneys for the 
redemption of all of the Bonds (or portions thereo.J) which are to be redeemed, together with 
interest thereon accrued and unpaid to such date, shall be held by or on behalf of the Trustee or 
the Paying Agent so as to be availablt~ therefi.1r on such date and if a notice of redemption thereof 
shall have been mailed as afi.Jresaid, then from and after such redemption date, interest on the 
Bonds (or portions thereo.t) of such Series and maturity which hav(; been called lor redemption 
shall cease to accrue and become payable. All moneys which are held by or on behalf of the 
·rrustee or the Paying Agent for the redemption of particular Bonds or portions thereof shall be 
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held in trust for the account of the Holders ofthe Bonds or portions thereofto be redee.med. 

Section 706. AHs:nm.t~eJ~.~.d~!ll.P.thu:tJ~.!:QY.isiml§.. ·rho Authority may provide for 
alternate redemption features to be applicable to a particular Series of Bonds by Supplemental 
Resolution of the Authority, duly adopted prior to the authentication and delivery of such Series 
of Bonds upon original issuance or by a Certil1cme of Authority Officer, as the case may be, 
provided that such features are not inconsistent with and do not impair the rights of Holders of 
Bonds of such Series or portion of such Series. 
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ARTICLE VHI 

Supplemental Resolutions 

Section 801. 3Ju;ml.£!.119Dtl1L.R~.solutions Effective Upon Adoption. Any 
Supp!t:mental .Resolution shall be fully effective in (tccordance with its terms upon its adoption 
by the Authority to modify or to amend any of the tenns or the provisions of this Resolution if no 
Bonds are Outstanding. 

Section 802. Supplemental Res~~)uti\ll1~.1l.t.I'cc.tiYL!JJ2Q!L.EiJ.i!Jg. For any one or 
more of the Ibllowing purposes and at any time or from time to time, a resolution of the 
Authority supplementing this Resolution may be adopted, whichresolution, upon the filing with 
the Trustee of a copy thereof: certified by the Secretary or Assistant Secretary of the Authority, 
shall be fully etlective in accordance with its terms: 

(1) To close the Resolution against, or provide limitations and restrictions (in 
addition to the limitations and restrictions contained in the. Resolution) on the issuance in the 
future of Bonds, or ofproj(~ct notes, bonds, obligations ()r.other evidences of indebtedness; 

(2) 'I'o add other covellants or agreements tobe observed by the Authority to 
the covenants or agreements of the Authority wbie~ are contai11ed in the Resolution; provided 
,b.Q:;yg,y£(, that such otherc.oycnants and agreements are.not contrary to or inconsistent with the 
terms of the Resolution as thetet(lft>re in effect; 

(3) Toadd other limitations o1·restrictions to be observed by the Authority to 
the limitations or restriction~; whichare containcdin the Resolution; PE1Yi.<i~g h.mY"-.Y.Sr, that such 
other limitations or. restrictions arc nor eontrary to or inconsistent with the terms of the 
Resolution as theretofore in diect; 

( 4) To surrender any right, power or privilege which is reserved to or conferred 
upon the Authority by the terms .ofthe Resolution; 

(5) To confirm, as further assurance, (my pledge which is created under, and the 
subjection to any Hen .or pledge created or to be created by, the tenns of the Resolution, the 
Lease Agreement or the Revenues or of any other moneys, securities or fi.mds; 

(6) To specify, determine or authorize any and all matters and things relative to 
the Bonds or the proceeds which are derived or which are to be derived tl·om the sale thereof 
which are not contrary to or inconsistent with the tenus of the Resolution; 

(7) To authorize Additional Bonds, or, in connection therewith, to speei!'y, 
determine or authorize the matters and things whieh are mentioned or which nre rdetTcd to in 
Article Ill hereof and ;my other matters and things relative to such Additional Bonds or to the 
proceeds derived from the sale tht:reof which are not contrary to or inconsistent with the terms of 
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the Resolution as theretofore in et1ect, or to amend, modify or rescind <lilY such authorization, 
specification or determination at any time prior to the authentication and delivery of such Bonds; 

(8) To specify, determine or modify provisions of the Resolution which are 
required in order to obtuin a credit rating for any Bonds; 

(9) To make any other change in the Resolution that in the opinion of Bond 
Counsel to the Authority does not adversely affect the rights of the Holders of any of the Bonds. 

Section 803. Supplemental Resolutions Eflectiie TJpon Consent of Trustee. For 
any one or more of the J{Jilowing purposes and at any time 6rf1·om time to time, a reso.lution of 
the Authority amending or supplementing the Resolutionmaybe.adopted which resolution upon 
the (a) filing with the T'rustee of a copy thereof: certified by the Secretary or Assistant Secretary 
of the Authority, and (b) subject to receipt of the documents required under Section 806 hereot: 
filing with the Authority of a written instrmn?nt of the Trustee consenting to such resolution, 
shall be fully e1Tective in accordance with its terms: 

(I) To cure any ambiguity, supply any omission, or cure or correct any defect 
or inconsistent provision in the Resolution; and 

(2) To insert such provisionsclarifying mattersor questions arising under the 
terms of the Resolution as are necessary or desirable and which are not contn1ry to or 
inconsistent with the tenns of the .Resolution as therettlt\)re in .effect. 

Section !!04. Suppletnental Resoh.ttions Effective with Consent of Bondholders. 
(A) At any time or Ii:om time to tint£:, n resolution of the Authority amending or supplementing 
the Resolution may be adopted whether applicable< to all Bonds or to any particular Series 
thereot: modifying any ofthc provisions oftheJ'tt:solution or releasing the Authority from any of 
the obligations, covena11ts, agreements, limitations, conditions or restrictions which are 
contained therein, but no such resolutiqn sh:lll be eftective until alter the flling with the Trustee 
of a copy thereof, certifled by the Secretary or Assistant Secretary of the Authority, and unless 
(I) no Bonds which have been attth(:nticated and delivered by the Trustee upon original issuance, 
or tht:reafter by the Registrar, prior to the adoption of such resolution remain Outstanding at the 
time such resolution becomes effective, or (2) such resolution is consented to by or on behalf of 
Bondholders in ttccordance with and subject to the provisions of Article IX hereof; provided 
however, that if the provisions of such resolution are applicable solely to the Holders of a 
particular Series of Bonds, the provisions of this Section shall apply only to such Series of 
Bonds. 

(B) The provisions of Paragraph (A) of this Se('tion shall not be applicable to 
resolutions of the Authority which arc adopted and which become efTective in accordance with 
the provisions ofSection80I, Section802 or Seclion803 hereof. 

Section 805. Restriction on Amendments. The Resolution shall not be modified or 
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amended in any respect except as provided in and in accordance with und subject to the 
provisions of this Article and the provisions of Article IX hereof. The provisions of Paragraph 
(A) of Section 804 hereof are in all respects subject to the provisions, restrictions, exceptions and 
limitations which are set forth in Article IX hereof. Nothing contained in this Article or in 
Article IX hereof shall affect or limit the right or obligation of the Authority to pass, make, do, 
execute, acknowledge or deliver any resolution, act, deed, conveyance, assignment, transfer or 
assurance pursuant to the provision of Section 617 hereof or the right or obligation of the 
Authority to execute and deliver to any Fiduciary nny instrument which the Authority is required 
to deliver to said Fiduciary. 

Section 806. 6d~m1i91UlJ11.LEiJiggJJf.SJJJ?!l.!f1n~nt(tUt'?§Q1Y.tiQ!l§.. Any resolution of 
the Authority which is referred to and which is permitted or authorized by the terms of Sections 
80 I, 802 or 803 hereof may be adopted by the Authority withotlfthe vote or consent of any of 
the Bondholders, but such resolution shall become effective only on the conditions, to the extent 
and at the time provided in said Sections. Every such resolution which shall become d]ective 
shall thereupon form a part of the Resolution. A copy of every such resolution shall be filed with 
tht' Trustee and the issuer of any Credit Facility, Liquidity Facility or Bond Reserve Credit 
Facility and shall be accompanied by a Counsel's Opi11ionto the effect that such resolution has 
been duly and lawfully adopted by. the Authority in ac<;:ordance with the provisions of the 
Resolution, is authorized or permitted by the provisions <lfthc Resolution and when etlective, 
will be valid and binding upon the Authority andwill be enforceable in accordance with its 
terms. 

Section807. Authorization to Trust<:e. The Trustee is hereby authorized to accept 
the ddivery of a certified copy of any resolution of the Authority which is referred to and which 
is permitted or authorized by the teJ'!ns of Sections 801, 802 and 803 or 804 hereof and the 
Trustee is authorized to eons~nt to such resolution, if required, and to make all fi.trther 
agreements and stipulations which may be contained therein. The Trustee, in taking such action, 
shall be fully protected inreiyingonan opinion of counsel (whichmay be a Counsel's Opinion) 
that such resolution is atrtho!ized or permitted by the provisions of the Resolution and that such 
resolution does .not contain any provision which is contrary to the terms of the Resolution as 
theretofore in efl'eet. 

Section 808. No Modification of Duties and Obligations of Fiduciary or Issuer of 
s;;x~qj.LJ:;l£i1HY_.QI .. Li.mJi.9.i!yJ:gcili!:Y· Notwithstanding the provisions of this Article Vlll, no 
modification or supplement of the Resolution shall change or modify any of the duties or 
obligations of any Fiduciary or the issuer of any Credit Facility, Liquidity Facility or Bond 
Reserve Credit Facility without it.s prior written consent thereto. 
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ARTI.CLEIX 

Amendments 

Section 901. Mailing; Application of Aiticl~; .. Any provision which is contained in 
this Article Jbr the mailing of a notice or other reports or records to Bondholders shall be lillly 
complied with if such notice, reports or records are mailed, by first class .mail, postage prepaid, 
only (a) to each Registered Owner of Bonds which are then Outstanding at the most recent 
address, if any, appearing upon the registration books of the Authority which shall be kept and 
maintained on behalf of the Authority at the ptincipal corporate trust ofl1ce of the Registrur, and 
(b) to the Trustee. 

Section 902. Powers of Amendment (I) The Authority is hereby authorized to 
make technical amendments to the Resolution without the vote or consent of any of the 
Bondholders by filing with the Trustee a Certificate of Authority Officer setting forth such 
change. The amendment shall take elTect upon the flling with the Trustee of a copy of the 
CertiJicate of Authority OIIicer. 

(2) Any moditicati<lll or 1m1endment ofthe provisions of the Resolution or of 
any resolution amendatory thereof or 8~1pplemeJ1tal thereto and of the rights and obligations of 
the Authority and of the Holders of the B(mds in any pmiicular, may be made by resolution of 
the Authority, as h<:reinaflerspecified, with the writteneonsent given (as hereinafter provided in 
Section 903 hereof) ofthc Holders of at least two-thirds il).aggregatc principal amount of the 
Bonds which are then Outstanding, or, if said resolution affects only the .H.olders of a certain 
Series of Bonds, the Holders of at least two-thirds in aggregate principnl amount of the Bonds of 
such Series which are Outstanding.at.the time such.consenl is given, but no such modiflcation or 
mnendment shall permit a change in the maturity ()r terms of redemption of the principal of any 
Outstanding Bond or ofany installment of interest thereon or a reduction in the principal amount 
or Redemption Price thereof or in the rate of interest thereon or any security therefor without the 
consent ofthe Holder of sueh Bond; provided however, notwithstanding anything above to the 
contrary, in the event that any Bonds of a particular Series are secured by a Credit Facility, 
Liquidity Facility or Bond Reserve Credit Facility, no resolution amendatory thereof or 
supplemental to the Rt~solutionshall be adopted which modil'ies or aflccts the rights, duties or 
obligations of the issuer of such Credit Fac.ility, Liquidity Facility or Bond Reserve Credit 
Facility without its prior.written consent thereto, Further, no such modification or amendment 
shall reduce the percentages or otherwise allcct the description of Bonds the consent of the 
Holders of which is required to em:ct any such modification or amendment. The 'frustt:e: may in 
its sole discretion determine whether or not, in accordance with the foregoing powers of 
amendment, Bonds of any particular Series or maturity, or any particular Holder, would be 
alfected by any modil1cation or amendment of the Resolution and any such determhn1tion shall 
be binding and conclusive on the Authority and on all .Holders of Bonds when such 
determination is delivered in writing to the Authority by the Trustee. Notwithstanding the 
foregoing, any provision of the Resolution may be amended without the consent of Bondholders 
if it is detennined by Bond Counsel, in accordance with Section 802(9), that such amendment 
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does not adversely affect the interests of such Bondholders. 

Section 903. k~Q!l~.9..!!L.ilL!:.h;l!.lftl.l9lQ~~· The Authority may at any time adopt a 
resolution making a modification or amendment pennittecl by the provisions of Section 902 
her<'of: to take efl:ect when and as provided in this Section. Upon the adoption of such 
resolution, a copy thereof, certified by the Secretary or Assistant Secretary of the Authority, sh<lll 
be delivered to and shall be held by the Trustee for the insp<:ction of the Bondholders. A copy of 
such resolution (or summary thereof or referenc<: thereto) together with a request to Bondholders 
for their consent thereto, when: appli(:ahk, in a Jhnn which.issatisfactory to the Tmstce and 
Bond Counsd, shall be mailed by the Authority to each ofthe .. Bondbolders and to the issuer of 
any Credit Facility, Liquidity Facility or Bond Reserve Cre(litFacility issued fi:lr or with respect 
to the Bonds (but failure to mail such copy and request shall .. not aflect the v11lidity of the 
resolution when consented to as provided in this SeRtion). Such resolution shall not be effective 
unless and until there shall have been flied with.the Trustee (l)the written consents of the 
Holders of the percentages of Outstanding Bonds which is specified in Section 902 hereo( or the 
resolution of the Authority and cmm:nt of the Trustee in the case of an azl1.endment that does not 
require the consent of the Bondho.lders, (2) the written consent of the issuer of a Credit Facility, 
Liquidity Facility or Bond Reserve Credit Facility, ifrequired, and (3) a Counsel's Opinion 
stating that such resolution has been duly and lawfully adopted by the Authority in accordance 
with the provisions of the terms of the J~esolt1tkm, is authorized or permitted by the Resolution, 
and will be wlid and binding upon the Authority and will be enforceable in accordance with its 
tenns upon its becoming effective as provided inthisSection. Each such consent shall be 
el1h::tive only if <lCCOl1Jpanied by proof of the holding, atthedate of such consent, of the Bonds 
with respect to which .such consentis given. Acsttificate or certificates executed by the Trustee 
and filed in its oJTice stating that it has exami!led such proof and that such proof is sufficient 
under the provisions of Se<;tion 1203 hereof shall be conclusive that the consents have been 
given by the llolders of the Bo!!dS described in such certifkate or certitlcates of the Tmstee. 
Any such consent shall he binding upon the Holder of the Bonds giving such consent and upon 
any subsequent Holder ofsuch Bonds and upon the I!olders of any Bonds which me issued in 
exchange therefor (whether or not such subsequent Holder has notice thereof); PIQY.i.fl~fl. 
hQ:\:Ytlli. that, .notwithstanding the provisions of Section 1203 hereof~ such consent may be 
subsequently revoked by the Holder of such Bonds giving such consent or by a subsequent 
llolder thereof by filing with the.Trustce, prior to the time when the written statement of the 
Trustee hereinafter provided foris filed, such revocation and, if such Bonds are transferable by 
delivery, proof that such Bonds. arc held by the signer of such revocation. The fact that a consent 
has not been revoked may likewise be proved by a certific(tte executed by the Trustee and 111ed 
in its ofl1ce to the eHect that no revocation thereof is on llle with the Trustee. At nny time alter 
the IIolders of the required perct:ntagcs of Bonds shall have tikd their consents to the resolution, 
the Trustee shall make and shall file with the Authority and in its office a written statement that 
the liolders of such required percentages of Bonds have flied such consents. Such written 
statement shall be conclusive that such consents have been so 11led. At any time thereat\er a 
notice, stating in substance that the resolution (which may be referred to as a resolution adopted 
by the Authority on a stated date a copy of which is on Jile with the ·rrustt,e) has been consented 
to by the Holders of the required percentages of Bonds and will be etfcctive as provided in this 
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Section, may be given to Bondholders by the Authority by mailing such notice to Bondholders 
(but failure to mail such notice shall not prevent such resolution 1\-om becoming c11'ective and 
binding as provided in this Section). The Authority shall 11le with the Trustee proof of the 
mailing of such notice. A record, consisting of the papers which are required or which are 
permitted by this Sed.ion to be filed with the Trustee, shall be proof of the matters therein stated. 
Such resolution making such modification or amendment shall be deemed to be conclusively 
binding upon the Authority, the Trustee and the Holders of all Bonds at the expiration of forty 
(40) days aHer filing with the ·rrustee of the proof of mailing of such last-mentioned notice, 
except in the event that 11 final decree of a court of competent jurisdiction setting aside such 
resolution in a legul action or equitable proceeding for suchpurpose is obtained within such forty 
( 40) day period, of which decree timely not.ice shall have been given to the Trustee; provided 
!J.\L'Y!:YS:J:, that the Trustee and the Authority during the .forty (40) day period and any such further 
period during which any such action or proceeding may be pending shall be entitled, in their 
absolute discretion, to take such action, or to refrain from taking such action, with respect to sud1 
resolutions, as they may deem expedient. 

Section 904. Modification by Unanimous Action. Notwithstanding anything 
which is contained in the foregoing provisions of this Atticle or in A1ticle VIII hereol; the tenns 
and provisions of the Resolution or ofan;yrcsolution amendatory thereof or supplemental thereto 
and the rights and obligations of the Authority and of the Holders of the Bonds may be moditied 
or amended in any respect upon the adoption bythe Authority and upon the filing with the 
Trustee of a resolution to tl1at etTect and the consentofthe 1-loldiJrS of all the Bonds which are 
then Outstanding, such p<msent tobe (tcc(nnpanied by proofpf the holding (at the date of such 
consent) of the Bonds "With respect to which such consent is given, which proof shall be in the 
form permitted by Section 1203 hereof'; as undto the extent provided in this Article IX. No 
notict~ to Bondholders, either by n1ailing or by publication shall be required. No such 
modification or amendment shall change or modify any of the rights or obligations of any 
Fiduciarywithout its prior written.i]onsent thereto. 

Section 905. Exclusion of13onds. Bonds which are owned or which are held by or 
for the account of the Authority shall not .be deemed to be Outstanding and shall be excluded t\Jr 
the purpose of consent or otheraction or for the purpose of any cakulation of Outstanding Bonds 
which is provided for in this Article. The Authority shall not be entitled to givt~ any consent or 
take any other action provided for in this Article with respect to such Bonds. At the time of any 
consent or other action which is taken under the terms of this Article, the Authority shall furnish 
the Trustee with a Certificate of Authority Ot1icer, upon which tht' Trustee may rely, describing 
all of the Bonds to be so excluded. 

Section 906. Notation on Bonds, Bonds which have been authenticated and 
deliv<:red aJler the eJiective datt' of any action which has been taken pursuant to the te1ms of 
either Article Vlll hereof or this Article may, and if the Authority so determines, shalL bear a 
notation, by endorsement or otherwise, as to such action, and in such case, upon the demand of 
the Holder of any Bond which is Outstanding at such eft'ective d(lte and upon presentation of his 
Bond for such purpose at the principal corpomte trust ofllce ofthe Registnu·, suitable notation as 
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to any such action shall be made on such Bond by the Registrar. If the Authority shall so 
determine, new Bonds which shall bear such notation to conf(mn to such action shall be 
prepared, authenticated by the Registrar and delivered, and upon demand of the Ho.ldcr of any 
Bond which is then Outstanding such Bond shall be exchanged without cost to such Bondholder, 
f(Jr Bonds then Outstanding, upon the sulTCnder of such Bonds. 

Section 907. Contracts nr Indentures. Tht: Authority, to the extent permitted by 
law, may, and if requested by the Trustee shall, enter into a contract or an indenture with the 
Trustee giving effect to any modification or amendment ofthe Resolution or any resolution 
which is amendatory thereof or supplemental thereto as proyided in Article Vlll or as provided 
in this Article. 

Section 908. No ModiHcation of Duties and Obligations of J:jdu£.iarv ... Q.U~.§,11£r.Jl.f 
hX£&iH .... Fl!.g_i!ity or Liguidity Facility. Notwithst!mding the provisions of this Artide lX, no 
modification or amendment of the Resolution. shall d1ange or modify any of the duties or 
obliwttions of any Fiduciary or the issuer of any Credit Facility or Liquidity Facility without its 
prior written consent thereto. 
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ARTICLE X 

Default l'r.·ovisions ami Remedies of 
Trustee and Boudholdet·s 

St,ction l 00 I. !.~X9Jl!§ .. ~lL!2>?.fim!!.. The occurrence of any of the f(Jl!owing events is 
hereby ddined as and is declared to be and to constitute an "Event of Default," but only as it 
shall relate to the particular Series of Bonds that is the cause of the Event ofDeflmlt: 

(a) Defl1ull by the Authority in the due andptmctual payment of (tny intewst on 
any Bond; or 

(b) Del~mlt by the Authority in the due and punctua!payment of the principal or 
Redemption Price, if any, or Sinking Fund Installment of any l3ond, whether at the stated 
maturity thereof, or the redemption date settherefbr in accordance with the terms of the 
Resolution; or 

(c) Subject to the provisions of Section 1009 hereof, failure b)' the Authority to 
observe and to perf(mn any covenant, condition or agrceiJ1ent on the part of the Authority which 
is provided by the Resolution and the eontinum1ce of such failure for a period of thirty (30) days 
after written notice, or such longer period as shall be provided under Section 1009 hereof; 
specifying such failure and requesting thaih be ren1edied, shall he given to the Authority by the 
Trustee; or 

(d) The tllil!g of a petition by theAtlthority seeking a composition of indebtedness 
under the Federal Bankruptcy Lay;s or under nny other applicable law or statute of the United 
States of America or .of the State ofNew Jersey; or 

(e) Such .. additional.Events of Default as may be set forth in a Supplemental 
Resolution of the Authorityduly ndopted in connection with the issuance of any Series of Bonds. 

Section 1002. R.!elnl;dis.Llllilln.JutEV~~CUL.9fJ2;;1ilplt. Upon the occurrence of an 
Event of Ddimlt, the Trustee may pursue any remedy which is available to it at law or in equity 
or by statute. 

No remedy which is conferred upon or reserved to the Trustee or to the 
Bondholders by the terms of this Resolution is intended to be exclusive of any other remedy, but 
each and every such remedy shall be cumulative and shall be in addition to any other remedy 
given to the Trustee or to the Bondholders hereunder or now or hereafter existing at law or in 
equity or by statute. 

No delay or omission to exercise any right or power accruing upon the occurrence 
of itny Event of Defhult shall impair any such right or power or shall be construed to be a waiver 
of any such occummce of any Event of Default or the acquiescence therein, and every such right 
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and power may be exercised from time to time and as often as may be deemed expt,dient. 

No waiver of any dd\mh hereunder, whether by the Trustee or by the Bondholders, 
shall extend to or shall aHect any subsequent Event of Delhult or shall impair any rights or 
remedies consequent thereon. 

"I'he Authority may provide fi.)r additional remedies as shall be provided by the 
terms of a duly adopted Supplemental Resolution or duly executed Cettificat(' of Authority 
OfJker. 

Section l 003. Rights of Bondholders. If au Event of Dethult shall have occurred 
and shall be continuing and if requested to do so by thei-Iolders of not less thnn a rn<~ority in 
aggregate principal amount of the Bonds whichare th(:n Outstanding and if indernni.fled as 
provided in the Resolution, the Trustee shall (subject to receiptof indemnification by the 
Bondholders in J\mn and amount satisfactory tothe Trustee) be obligatedto exercise such one or 
more of the rights Mel the remedies conferred by this Article ns the ·rrustee shall deem to be in 
the interests of the Bondholders and which are notcontrury to law. 

Section I 004. .Kight~ .... Qfl;}.slmUJ.9J~Iers to Direct Proceedings. Anything in this 
Resolution to the contrary notwithstandirtg, the (a) issuer of any Credit Facility or Liquidity 
hcility which is the Holder of any Bonds on the date of the occurrenct: of such Event of Default, 
and if none, then (b) ownersrf n majorityinaggregate principal amount of the Bonds which are 
then Outstanding shall have theright, at anytime, by a written instrument or instruments which 
shall be duly executed and delivered to the Trustee, to direct the method and the place of 
conducting all proceedings to he tnken in connection with the enforcement of the terms and the 
conditions of this Resolution orfbr the appointment of (t receiver or any other proceeding 
hereunder; m:ovi\!l;Q .. P.9JYS?.Y£.r,that such direction shall not be otherwise tlnm in accordance with 
the provisions oflaw. 

Section 1005. Application of Moneys. All moneys which are received by the 
Trustee pursuant to any right which is given or nny !tction which is taken under the provisions of 
this Article shall be deposited into the Bond Service Fund (after payment of the costs and the 
expenses of the proceedings resulting in the collection of such moneys and after payment of the 
fees, expenses, liabilities and advances which have been incurred or madt: by the Trusle<~, 
including legal fees), and allmoneys which arc on deposit in the various funds established under 
the terms of the Resolution (except the Rebate Fund) shall be npplied as follows: 

(a) Unless the principal of all of the Bonds shall have become or shall havt: been 
declared due and payable, all such moneys shall be applied: 

E.i.r§.!: To the payment to the persons who are entitled thereto of nil 
installments of interest which are then due on tht: Bonds in the order of the maturity 
of the installments of such interest and, if the mnount which is available shall not 
be suHicicnt to pay in full any particular instnllment, then to the payment ratably, 
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according to the amount due on such installment, to the persons who are entitled 
thereto, without any discrimination or privilege; and 

3£"9J1!1\J.: To the payment to the persons who are entitled thereto of the 
unpaid principnl of any of the Bonds that shall have become due (other than 
princip~tl of Bonds with respect. to the payment of which moneys are held pursuant 
to the provisions of the Resolution), in the order of their dm: dates, with interest on 
such bonds fhm1 the rt~Sp(:etive dates upon which they became due and, if the 
~!mount which is available shall not be sufficient.to.pay in full the Bonds which are 
due on any particular date, together with suchhrtcrest, then to the payment ratably, 
according to the amount of principal due on such date, to the persons who (U"c 

entitled thereto without any discrimination()!' privilege, 

(b) lf the principal of all the Bonds shall have become dm: or shuH have been 
declared due and payable, all such n1oneys shall be applied to the payment of the principal and 
the interest th<m due and unpaid upon the Bonds without preferem~c or priority of principal over 
interest or of int<:rcst over principal, or of any installment o{interest over any other installment 
of interest, or of any Bond over any other Bond, ratably, according to the amounts which are due 
respectively for principal and interest,tothe persons entitled thereto without any discrimination 
or privilege. 

(c) If thevrincipal of all the Bonds~l1all have been declared due and payable 
and if such declaration shaH thereafter have been rescinded .and annulled under the provisions of 
this Article then, subject to the pro\'isions of paragraph (b) ofthis Section in the event that the 
principal of all the Bonds shall later become d11e or be declared to be due and payable, the 
moneys shall be applied in accorditnee with the provisions of paragraph (a) of this Section. 

Whenever moneys11re to be app!iedpursuant to the provisions of this Section, StiCh 

moneysshall be applied at such times, and from time to time, as the Trustee shall determine, 
having due regard to the amount of such moneys which are available for application and the 
likelihood ofadditionalmoneysbccomingavailable for such application in the fhture. Whenever 
the Trustee shalL apply such funds, it shall Hx the date (which shall be (111 interest payment date 
nnless it shall deem.another date.more suitable) upon which such application is to be made and 
the record date pe1iaining thereto and on such date, interest on the amounts of principal to be 
paid on such dates shall cease to accrue. The Trustee shall give such notice as it may deem 
appropriate of the deposit with it of any such moneys and of the fixing of any such payment date 
and the record date pertaining thereto, and shall not be required to make payment to the owner 
of any Bond until such Bonds shall be presented to the Trustee for appropriate endorsement or 
for cancellation if paid in fi.1ll. 

Whenever the plincipal ot; the redemption premium, if any, and the interest on all 
Bonds have been paid under the provisions of this Section and all tees, expenses, including legal 
fees, and charge of the Trustee have been paid, any balance which is remaining in the Bond 
Service Fund shall be paid to the Authority. 
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Section I 006. Remedies V estcd in Trustee. All rem.edies and rights of action 
(including the right to !lie proof of claims) under this Resolution or under any of the Bonds may 
be enforced by the Trustee without the possession of uny of the Bonds or the production thereof 
in any trial or other proceedings relating thereto and any such suit or proceeding instituted by the 
Trustee shall be brought in its name as Trustee without the necessity of joining as plaintiffs or 
defendants any owners of the Bonds, and any recovery ofjudgment shall be for the equal benelit 
of the owners of the Outstanding Bonds. 

Section I 007. Rights and Remedies of Bondholders and Issuer of Crec1Lt£f!.£ility, 
Liquidity Facility or Bond Reserve Credit Facility, No <'wnerof any Bond shall have any right 
to institute any suit, action or proceeding in equity or at Jaw for the enfi:lrcement of the provisions 
of the Resolution, for the execution of any trust thereof or t(>r the appointment of a receiver or to 
cnfurce any other remedy hereunder, unless (I} a default has occorred of which an authorized 
officer of the Trustee has been notiticd as provided in the Resolution, (2)such defimlt shall have 
become an Event of Dct\:mlt and the owners ofnot less than twenty~fivc percent (25%) in 
aggregate principal amount of Bonds which are then Outstanding shall have made written 
request to the Trustee and shall have offered reasonable opportunity either to proceed to exercise 
the powers which were hereinbefore granted or to institute such action, suit or proceeding in its 
own name; (3) such Bond Owners have provided the Trustee with the indemnification which is 
provided in the Resolution; and ( 4) the Tt1Jslec shallthcreafter.Jail or shall refuse to exercise the 
powers hereinbefore granted tlr to institute .. such action> suit or proceedings in its own name. 
Such notification, request and offer of indemnification are lu:reby declared in every case (at the 
option of the Trustee) to be conditions precedent to the execution of the powers and the trusts of 
the Resolution and to any action or pause of action fbr the enforcement of the Resolution or fur 
the <tppointment of a receiver or fbr any other tight or remedy hereunder. No one or more 
owners oftl1e .Bonds·. shaH have any right in any manner whatsoever to affect, to disturb or to 
prejudice the lien of the Resolution by its, his, her or their action or to enforce <lOY right or 
remedy hereunder cxcept.in the manner herein provided and all proceedings at law or in equity 
shall be instituted, hnd and maintttined in the manner herein provided and fur the equal benefit of 
the H.olders ofall Bonds whichare then O~ttstanding. Nothing contained in this Resolution shall, 
however, affect or impair the right of any Bondholder to entbrce the payment of the principal of, 
redemption premium, if any, and the interest on any Bond at and al\er the maturity thereof or the 
redemption date set therefor, or the obligation of the Authority to pay the principal ot~ the 
redemption premium, ifany, and the interest on each of the Bonds which are issued hereunder to 
the respective owners thereof at the time, at the place, from the sources rtnd in the manner 
expressed in the Bonds. 

Section 1008. Termination of Proceedings. If the 'I'rustce shall have proceeded to 
enforce any right or remedy under the terms of the Resolution by the appointment of a receiver, 
by entry or otherwise, and such proceedings shall have been discontinued or abandoned fbr any 
reason or shall have been determined adversely, then in every such case the Authority and the 
Trustee shall be restored to their fbrmer respective positions and rights hereunder and all rights, 
rem.edies and powers of the Trustee shall continue as if no such proceedings had been taken. 
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Section I 009. Waivers of Dethults. The Trustee may in its discretion waive any 
l':vent of Deihult hereunder, and the consequences specified in Section 1002, and rescind any 
declm·ation of maturity of principal and shall do so upon the written request of the owners of: (I) 
a majority in aggregate principal amount of all Bonds which are then Outstanding with respect to 
which an Event of Debult in the payment of principal or interest exists; or (2) a majority in 
aggregate principal amount of all Bonds which are then Outstanding in the case of any other 
defimlt; J))IlYiQ.9J! !19.~~Y9.!:, that there shall not be waived (a) any Event of Delhult with respect to 
the payment of the principal of any Sinking .Fund InstallmentorBond at its maturity date or the 
redemption date prior to maturity, or (b) <llly Event of Default with respect to the payment of the 
interest on any Bond, unless prior to such waiver orrescission, all arrears of principal (due 
otherwise than by declaration) and interest, with intercst.(to the extent permitttxl by law) at the 
rate borne by the Bonds with respect to which such delault shall have occurred on overdue 
installments of interest and all arrears of payments of principal when due, as the case may be, 
and all expenses of the Trustee in connection \1\'ith such deflwlt, inc.luding legal fees, shall have 
been paid or provided for and, in case of any such waiver or resctsswn or in case any 
proceedings taken by the Trustee on account of.any . such Event of Default shaH have been 
discontinued or abandoned or dt,termincd advt:rscly, thp11 UIJd in every such case the Authority, 
the Trustee <md the Bondholders shall be restored to their former positi.ons and rights hereunder, 
respectively, but no such waiver or rescission shall extend to.any subsequent or other Event of 
Default or impair any right consequent thereon. 

Section l(JlO. Opportunity ofthe Autll()ritytoCure Ddhults. No Event ofDdault 
which is speciHed in Section 1 001((;) hereof slmllconstitute U11Event of Default hereunder until 
notice of such Event ofDelhult shall be given bythe Trustee or by the owners of not less than 
twenty-five percent (25%) in agwegate principal amount of the Bonds which are then 
Outstanding.tothc .. Authority,.hy.registeredor certified 1uail, and the Authority shall have had 
thirty (30)days after receipt of such notice to corrcctsuch Event of Default or cause such Event 
of Default to be corrected. and shall not have conected such Event of Detault or caused such 
Event ofDcfault to be corrected within the applicable period; provided however, that if such 
Event of Default is such that it cannot be corrected within the applicable period, it shall not 
(;onstitute an Event of Defrmlfhcrcundcr if corrective action which is designed to remedy such 
Event of Default is instituted by the Authority within the applicable period and diligently 
pursued until such Event of Defi:mlt is corrected. 

Section I 011. N9.!i£.LQ[I;.Y£!ll.LQ[J2£f?JI]!. Notwithstanding anything contaim:d 
herein to the contrary, the Trustee shall provide notice to the issut~r of any Credit Facility, 
Liquidity Facility or Bond Reserve Credit Facility of the occutTence of any Event of Detault 
which is known to the Trustee within ten (l 0) days of the Trustee's knowledge thereof. 

Section 1012. !;Y£.!1t§.q[.I2,;J:n.llJ.Llln>LR!>J11S::~lili.~J~t.LiltiJ~J9~Y:miable Rate LhmQ§. 
Notwithstanding any provision of this Article X to the contrary, in the event that any Series of 
Bonds are issued as Variable Rate Bonds, the provisions of this Article X may be supplemented 
by the provisions of a Supplemental Resolution duly adopted by the Authority prior to the 

66 
88146.028 616587.2 



authentication and delivery of such Variable Rate Bonds. 

Section I 0 13. Issuer of .<:;x£\1ILI1;l\.:Jii!Y •. Li91l.i~li!Y.Ei!£iLitY.9LUPJJsl.E£§me Cre.sJj! 
tl!fil.L\Y .. :Irs:atc'LUsJ:I91Q.\<L&lL!1tl!l>!.§.. Notwithstanding the provisions of the Resolution to the 
contrary, as long as the issuer of any Credit Facility, Liquidity Facility or Bond R.eservc Credit 
Facility has not f[riled to honor its payment obligation under such Credit Facility, Liquidity 
.Facility or Bond Reserve Credit Facility under the terms of any agreement between the Authority 
and the issuer of any Credit Facility, Liquidity Facility or Bond Reserve Credit Facility for the 
tenn of the Credit Facility, Liquidity Facility or Bond Reserve Credit Facility the issuer of the 
Credit Facility, Liquidity Facility or Bond Reserve Credit Facility shall be deemed to be the sole 
llolder of the principal amount of Bonds which are secunxl under the terms of such Cn;dit 
Facility, Liquidity Facility or Bond Reserve Credit Facility. As such, any actions which are 
permitted to be taken by (or required to be taken by) the Holders of any Series of Bonds which 
are entitled to the bcneflts of a Credit Facility, Liq\lidity htcility or Bond Reserve Credit Facility 
or any actions permitted to be taken by the issl,ler of any Credit Facility, Liquidity Facility or 
Bond Reserve Credit Facility shall instead betaken by the issuer oLsuch Credit Facility, 
Liquidity Facility or Bond Reserve Credit Facility. 
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ARTICLE XI 

Trustee, Paying Agent and Rt,gistrar 

Section l!OL Annointment of Trustee. Such bank, trust company, natiomtl 
banking association or other banking institution doing business and having its principal ollice in 
the State of New Jersey or the Borough of Manhattan, County and State of New York having 
trust powers and as shall bt: named in a Supplemental Resolution of the Authority duly adopted 
prior to the authentication and delivery of any of the Bonds upon original issuance or by a 
Certiticate of Authority Ofticer, as the case may be, shall be and hereby is appointed to serve as 
Trustee. A certit1ed copy of such Supplemental Resoltltion 1:Jr Certitkate sh(t!l be delivered to 
such bank, trust company, national banking ussociationorotherbanking institution, The Trustee 
shall signify its acceptance of the duties and obligations imposed upon it by the terms of the 
Resolution by executing the ct,rt.ilicate of authentication endorsed upon the Bonds upon original 
issuamoe and by delivering a written acceptance thereof to the Authority. By executing such 
certilicate of authentication upon any Bond and .by delivery of such written certit1catc, the 
Trustee shall be deemed to have accepted such duticsand obligations not only.with respect to the 
Bond so authenticated, hut also with respect to all the.BQnds to be issued thereafter in lieu of or 
in substitution therefor, but only, h()wever, upon the terms and conditions set forth in the 
Resolution. 

Section 11 02 .. AJ?JlQin!Jn~!l!_QJl?,'JYinKb.l!,~n t§.,J~t;Mi.:Uraum\!);l!;.£l!!:iii£.§J?£P.Q~i,!gJ.y. 
(a) 'fhc Authority shall appoint one or more P[tying.Agents t(lrthe Bonds (other than Book-Entry 
Bonds). Such Paying Agents sha!Lbe appoint(!d pursuant to a.Supplernental Resolution of the 
Authority duly adopted pdor to the authentication and delivery. of the Bonds upon original 
issuance or by a Ccrtil1catc of Autll(lrity Oflkcr, as the case may be, and the Authority may at 
any time orfi·om(ime to till1e bySuppiemental Resolution or Certitlcate of Authority Ot1ker, as 
the case ~nay be, appoint one or.more otherPayir1g Agents for such Bonds; provided however, 
that each J'aying Agent shall not be liable for the acts or omissions taken or suffered by such 
other Paying Agents. Each Paying Agent shall be a bank, trust company, national banking 
association or.other banking institution doing business and having an office in the State of Now 
Jersey or in the Borough of Manhattan, County and State of New York and having trust powers 
if th(:re be such a bank, trust company, national banking association or other banking institution 
willing and able to accept the o11ice on reasonable and customary terms and which is authorized 
by law to perform all the duties .imposed upon it by the terms of the Resolution. Each hying 
Agent shall signify its acceptance of the duties and obligations imposed upon it by tho terms of 
the Resolution by executing and delivering a written acceptance thereof to the Authority and to 
the Trustee. Tht~ 'frustcc may be appointed and may serve as a Paying Agent for the Bonds. 
Provisions relating to the payment of Book-Entry Bonds shall be determined by a Supplemental 
Resolution of the Authority, duly adopted prior to the authentication and delivery of such Book­
Entry Bonds upon original issuance or by a CertiJkate of Authority Ol11cer, as the case may be. 

(b) The Authority shall appoint a Registrar for each Series of Bonds by a 
Supple.mental Resolution of the Authority duly adopted prior to the authentication and delivery 
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of such Bonds or by a Ce1tificate of Authority Ofl1cer, as the case may be. Such Registrar shall 
be a bank, trust company, nation(!] banking association or other banking institution doing 
business and having an office in the State of New Jersey or in the Borough of Manhattan, City 
and Sntte of New York, if there be such a bank, trust company, national banking association or 
other banking institution willing and able to accept the office on reasonable and customary terms 
and which is authorized by law to perf(mn all of the duties which arc imposed upon it by the 
terms of the Resolution. T'he Registrar shall signify its acceptance of the duties and obligations 
imposed upon it by the terms of the Resolution by executing and delivering (I written acceptance 
thereof to the Authority and to the Trustee. The Trustee or the Paying Agent may be appointed 
and may serve as a Registrar for the Bonds. Provisions relating to the transfer or registration of 
Book-Entry Bonds shall be detcm1ined by a Supplemental.Resolution of the Authority duly 
adopted prior to the authent.ication and delivery ofsuch Book-Entry Bonds upon original 
issuance or by a Certificak of Authority om,:er, as the case may be. 

(c) In connection with the issuance of Book-Entry Bonds, the Authority shall 
appoint a Securities Depository for the purpose of (I) holding (on beh;llfof its participants) the 
Book-Entry Bonds in salekeeping, and (2) performing the duties which are otherwise perlbrmed 
by the Paying Agent f(>r all Bonds and.the Registrarfor all Registered Bonds .. Such St:curities 
Depository shaH be appointed pursuant.to the terms ofa Supplemental Resolution of the 
Authority duly adopted prior to the authentication and dclivet·y of such Book-Entry Bonds upon 
original issuance or by a Cc1tificate of Authority ()i11cer, as theease may be. Such Securities 
Depository shall be a bank or corporation having its o1~1c.ein the continental United States which 
is willing and able to acc;;eptthe appointmentupon reasonable and customary tenns and which is 
authorized by law to perform alLof the duties which are imposed upon it by the terms of the 
Resolution. 

Section II 03. Respon~!Mi1Lt..«_ .. 9 .. Ll'idm;im:i£.8.· The recitals of fiwt which are 
contained in the Resolution and .in the Bonds.shallbe taken as the statements of the Authority 
and no Fiduciary assumes any responsibility for the correctness of the same. No .Fiduciary 
makes any representations as to the validity or suflkiency of the Resolution or of any Bond 
which is issued thereunder or with respect to the security afforded by the tel'llls of the Resolution, 
and no Fiduciary. shall incur anyresponsibility in respect then;of. 'I'he Trustt:e or the Registrar, 
as the case may be, shall however, be responsible for the representation which is contained in its 
certificate of authentication which appears on the Bonds. No Fiduciary shall be under any 
responsibility or duty with n:spect to the issuance of the Bonds Jhr value or the application of the 
proceeds which are derived from tht: sale tht:reof except that the Trustee shall be responsible fi:Jr 
such application to the extent that such proceeds are paid to the Trustee in accordance with the 
provisions of Section 315 hereof and in connection with the issuance of Additional Bonds 
purswnt to the provisions of Section 317 hereof: No Fiduciary shall be under any responsibility 
or duty with respect to the application of any moneys paid to any other Fiducimy. No Fiduciary 
shall. be under any obligation or duty to perfi:mn any act which would involve it in expense or 
liability or to institute or defend any action or suit with respect to the terms of the Resolution or 
the Bonds, or to advance any of its own moneys, unless properly indemnified by the Authority or 
the Bondholders, as the case may be. No Fiduciary shall be liable in connection with the 
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perfonnance of its duties hereunder except for its own negligence or willful misconduct. 

Except as expressly provided herein, the Trustee shall not be required to ascertain 
or inquire as to the performance of any covenants to be performed or observed by the Authority 
or the County under the Lease Agreement. 

The Trustee, prior to the occurrence of an Event of Default (md after the curing of 
all Events of Defaul! which may have occurred, undertakes to peri\Jrm such duties and only such 
duties as are specii\cally set f(Jrth in the Resolution. In case an Event of Delimit has occurred 
(which has not been remedied), the Trustee shall excn:ise such of the rights <md powers which 
arc vested in it by the terms of the Resolution, and sha!Iuse the same degree of care and skill in 
the exercise of such powers as a prudent man would exercise or .. ust' under the circumstances in 
the conduct of his own a1Tairs. Any provision ofthe Resolution -which relates to actions which 
have been taken or which are to be t<lken hy the Trustee or which relates to the evidence upon 
which tbe Trustee may rely sh<lll be subject to the provisions of this Section 1103, 

Notwithstanding any of the foregoing, the Trustee, at least annually and as oHen as 
may be reasonably requested by the Authority (but not.morc f!·equently than monthly), shall be 
responsible for delivering a written stllemcnt to the Authofily which details, among other things 
(a) the Bonds, if any, which have been purchased or redeerned by it pursuant to the terms of 
Section 506 hereot; (b) the report of the Registrar Stilling any ne-wBonds which have been issued 
in lieu of or in substitutionfor Bonds pursuant to the tenns of Section 307, Section 308, Section 
311, Section 705 or Section 906hereot; and ( c} the balallccs as of said dates, together with 
investment income, if any, which .has been earned thereon, which are on deposit in each of the 
fiJnds of the Authority w?ich have been established and created by Section 401 or Section 501 
hereof or which have been otherwise created and.which are held by the Trustee pmsuant to the 
terms thereot: 

Section II 04. .Held in Trust All moneys and securities which arc held by any 
Fiduciary atany time pursuant to the terms of the Resolution shall be and hereby are assigned, 
transferred and set over unto such Fiduciary in trust for the purpose and under the terms and 
conditions set forth in the .Resolution. 

Section ll05. Deposit and Secudty of Funds. To the extent permitted by law, all 
moneys (not including securities) which arc held by any Fiduciary pursuant to the terms of the 
Resolution, may, subject to the provisions of this Section, and in a(,cordam:e with tht' provisions 
of the Governmental Unit Deposit Protection Act (N .. LS.A. 17:9-41 ll"t .!i<;,g.), be deposited by it, 
in demand or time deposits, in its banking department or with such other banks, trust companies, 
national banking associations or other banking institutions, each having its principal oftke in the 
State of New Jersey, as may be designated by the Authority and approved by the Trustet'. No 
such moneys shall be deposited with any bank, trust company, national banking association or 
other h<mking institution other than the Trustee, in an amount exceeding fitly per centum (50%) 
of the amount which an authorizt~d oflicer of such bank, trust company, national banking 
association or other banking institution shall certify to the Trustee and to the Authority as the 
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combined capital and surplus of such bank, trust cornpnny, national banking institution or other 
banking institution or as shall be set f1Jrth in the last timely published quarterly statement of such 
bank, trust company, mttional banking institution or other banking institution. Each Fiduciary 
shall allow and shall credit interest on any such moneys which are held by it at such rate as it 
customarily allows upon similar f'tmds of similar size under similar conditions or as is required 
by law. Unless othetwise provided under the tenus of the Resolution, interest with respect to 
moneys or securities which are on deposit in any fund or account shall be credited in each case to 
the fund or account in which such moneys or secnrities are held. 

Notwithstanding anything in the Resolution tothe contrary, ali accounts which are 
held by the Puying Agent or the Tender Agent t(Jr any purpose shall be non-interest bearing and 
all moneys which are so hdd shall not lx: invested by.thc Paying Agent or the Tender Agent 
pending disbursement of the sam<>. 

Section 1106. Evidence Sunnorting Action. Each Fiduciury and, in the case of 
Variable Rate Bonds, the Rernarketing Agent, the Indexing Agent and theTender Agent, shall be 
1\llly protected in acting upon <ll1Y notice, resolution, requisition, request, consent, order, 
certiflcate, report, opinion, bond or other paper or documentwhkh it believes to be genuine and 
which it believes has been signed or presented by the proper patty or pmtit>s. Each Fiduciary 
may consult with counsel, who may or1nay n()the counsel.to the Authority, and the opinion of 
such counsel shall be full and complete .a\!thorization and protection with respect to any action 
takt~n or suf1ered by itlJ~re11ndcr in good faith and in accordance therewith. Whenever any 
Fiduciary shall deem itJwcessm·y or desirable that a fact orJll((lter be pmvcd or estltblished prior 
to taking or su!lering((llY action under the Resolutiqn, such fact or matter (unless other evidence 
with respect thereto is specillcally prescribed herein) may be deemed to be conclusively proved 
and established by a Certificate ofJI.utlwrity Officer stating tht: same and such certificate shall be 
lhll wananUhranyaction tak.cn or suflered by any. Fiduciary upon the f~1ith thereof under the 
provisions of the Resolution; nrm:i!:l.£.9 .1:\.Q:y(.I!Jf.!.'J:, that in its discretion, a Fiduciary may in lieu 
thereof accept other evidence of such tact or matter or may require such further or additional 
evidence as it may deem reasonable, Except as otherwise expressly provided herein, any 
request, order, notice or other direction which is required or permitted to be furnished pursuant to 
any provision hereof by or on bdmlf of the Authority to any Fiduciary shall be sufiiciently 
executed if executed in the name of the Authority by an Authorized Authority Representative. 

Section II 07. Compensution. Unless otherwise provided lbr by the terms of a 
contract with the Fiduciary, the Authority shall pay reasonable compensation from tim.e to time 
to each Fiduciary fhr ali services rendered by it hereunder, and the Authority shall also reimburse 
any Fiduciary lhr all of its reasonable expenses, charges, counsel .tees and other disbursements 
<Hld those of its attorneys, agents, and employees which are incurred in and ilbout the 
performance of its powers and duties hereunder, and each Fiduciary shall have a first lien 
therefor on any and all funds and other agreement which shall at any timt> be held by it 
hereunder; PLQ,Yi!:Lt9.!lQ.lY~.Y.tr, that moneys which arc on deposit in any fund which represents the 
proceeds from any draw made under any Credit Facility, Liquidity Facility or Bond Reserve 
Credit Facility issued with respect to the Bonds shall not he subject to such lien. The Authority 
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and/or the Bondholders, as the case may be, shall indemnity and shall save each Fiduciary 
hannless against any liabilities, losses or costs which it may incur in the exercise and 
pedhnnance of its powers and duties hen:under and which are not due to its negligence or willful 
misconduct. 

Section 1108. ~.!lLtl!in.E<ermitted Acts. Any Fiduciary may become the owner of or 
may deal in the Bonds as ti.tlly and with the S(lme rights as it would have had if it were not a 
Fiducbry. To the extent permitted by law, any Fiduciary may act as depository for, and permit 
any of its oflkers or directors to act as a member of, or in any other cupltcity with respect to, any 
committee formed to protect the rights of Bondholders or to effect or aid in any reorganization 
growing out of the enfbrcement of the Bonds or the Resolution, whether or not such committee 
shall represent the Holders of a majority in principal amount of the Bonds which are then 
Outstanding. Notwithstanding any other provision of the Resolution, nothing contaim:d herein 
shall restrict any Fiduciary t!·om entering into .. any contract, agreement or other relationship 
relating to the pmvision of bnking, 11nancialorother services to the Authority, the County, or 
any agencies thereof including the ability to provide Investment Obligations as long as the 
Fiduciary otherwise meets the requirements set fbrthin such definition. 

Section II 09. g£~ignf11iQ.!LJ).LJ2J.>IJ1£im;x. ·.·· Unless otherwise provided in any 
Supplemental Resolution of the Authority duty adopted prior to the authentication and delivery 
of any Series of Bonds, or by the terms Of(lny agree.tnent by and between the Authority and such 
Fiduciary specilkally authori~ed by a Supplemental Re~(llution ofthe Authority, a Fiduciary, or 
any successor there()t; may at any time resign.and sh!lllbe discharged of its duties and 
obligations created by.the Resolution by giving notless than sixty (60) days written notice to the 
Authority and by publishing notice. thereof. Such notice shall specify the date when such 
resignation shall take effect :md shallbcpublishedat least once in the Authorized Newspapers 
within twenty(20}days after the giving ofsuch written notice. Upon receipt of any such notice, 
the Authority shall provide a copy of such notice to the issuer of any Credit Facility, Liquidity 
Facilityox Bond Reserve Credit Facility. Except as otherwise provided herein, such resignation 
shall takeef'lect on the day specified in such notice unless a successor shall have been previously 
appointed by the Authority or. by the Bondholders, as herein provided, in which even! such 
resignation shall take effect immediately upon the appointment of such successor. 
Notwithstanding anything herein to the contrary, such Fiduciary shall be obligated to continue to 
perform all of the duties and obligations required to be performed hy such Fiduciary under the 
terms of this Resolution, nntil .. such time as a successor Fiduciary has been llppointed and has 
accepted such appointment, as provided in the Resolution. 

Section 1110, Removal. Unless otherwise provided in a Supplemental Resolution 
of the Authority duly adopted prior to the authentication and delivery of any Series of Bonds, or 
by the terms of any agreement by and bdwcen the Authority and such Fiduciary spccilkally 
authorized by a Supplemental Resolution of the Authority, a Fiduciary, or any successor thereof; 
may be removed at any tirnc by the Authority upon appointment of a successor or by the Holders 
of a nH\jority in principal ammmt of the Bonds which are then Outstanding, excluding any Bonds 
which arc held by or tbr the account of the Authority, upon forty-Hve (45) days written notice, 
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by a written instrument or concurrent written instruments signed and duly acknowledged by the 
Authority or by such Bondholders or by their attorneys duly authorized in writing and delivered 
to the Authority. Such removal shall take effect upon the expin1tion of said forty-five (45) day 
period; nf9Yir.l£.Q h2.:w~er, that such removal shall not be ellcctive until such time as a successor 
Fiduciary has been appointed and has accepted such appointment, as provided in this Resolution. 
Copies of each such instrument. shall be delivered by the Authority to each of the other 
Fiduciaries and to any successor thereof and to the issuer of any Credit Facility, Liquidity 
Facility or Bond Reserve Credit Facility. 

Section 1111. [;),P,I?.9.i1li!ll<e!:!tJ2LliR9S.£~m. Fiduciary. Unless otherwise provided in 
a Supplemental Resolution of the Authority duly adoptedpri(Jrto the authentication and delivery 
of any Series of Bonds, or the terms of any (lgreement by and.bctween the Authority and such 
Fiduciary spedt1cally authorized by a Supplemental Resolution of the Authority, in case any 
Fiduciary, or any successor thereo( shall resigl1()r.sh<lll be removed or shall become incapable 
of acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liguidator or conservator 
of such Fiduciary shall be appointed, or if any public oflicer shall take charge or control of such 
Fiduciary or affairs, a successor may be appointed by thef[oldcrs of a majority in principal 
amount of the Bonds which are then Outstanding, excludillg any Bonds which are held by or lor 
the account of the Authority, by a writteninstrument or concurrent written instruments signed by 
such Bondholders, or by their attorneys, dulyauthorized in writing and delivered to such 
successor Fiduciary, and thereafter, notification tl1.ereof shall be given to the Authority, the 
predecessor Fiduciary, any other Fiduciaries and to thejssuer ofany Credit Facility, Liquidity 
Fadlity or Bond Reserve Credit Facility. Pending such appointment, the Authority shall 
forthwith appoint a successor Fiduciary to lillsuchvacancy until a successor Fiduciary shall be 
appointed by the Bondholders as herein authorized. The Authority shall publish noti,:c of any 
such appointment in an Authoriz~d Newspaper o(the Authority within twenty days after such 
appointment. ;\11y successor Fiduciary appointed by the Authority shall, immediately and 
withoutll.Jrther act, bc.superseded.by a Fiduciary appointed by the Bondholders. If in a proper 
C<lse no appointment of a successor Fiduciary shall be made pursuant to the foregoing provisions 
of this Section within fi.Jrty-five (45) days after the Fiduciary shall have givm written notice to 
the Authority as provided in Section ll 09 hereof or after the occurrence of any other event 
requiring or authorizing such appointment, the Fiduciary or any other fiduciary or any 
Bondholder may aJ)p!y to any court of competent jurisdiction to appoint such successor. Said 
court may thereupon, after such noti(,e, if any, as such court may deem proper and may prescribe, 
appoint such successor Fiduciary. Any successor Fiduciary appointed under the provisions of 
this Section sh;tll be a bank,· trust company, national banking association or other banking 
institution doing business and having its prindpa.l office located in the State of New Jersey or in 
the Borough of Manhattan, City and State of Nt:w York and having the qualillcations which are 
prescribed by this Article, if there be such a bank, trust company, national banking association or 
other banking institution willing and able to accept the appointment on reasonable and customary 
terms itnd which is authorized by litW to perfbrm all duties which are imposed upon it by the 
terms of the Resolution. Notwithstanding any provision contained herein to the contrary, any 
successor trustee which shall be appointed shall have a capital and surplus of at least 
$25,000,000. 
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Section I I 12. Transfer of Rights to Successor Fiduciary. Any successor Fiduciary 
which is appointed under the provisions of Section Jill hereof shall execute, acknowledge (!lld 
deliver to its predecessor Fiduciary, and also to the Authority, a written instrument accepting 
such appointment, and thereupon such successor Fiduciary, without any ii.n"ther act, deed or 
conveyance, shall become fully vested with all moneys, estates, propt,rtics, rights, powers, duties 
and obligations of such predecessor Fiduciary, with like effect as if narned herein as such 
Fiduciary. The Fiduciary ceasing to act shall nevertheless, upon payment of such Fiduciary's 
lees and expenses, and upon the written request of the Authority or of the successor Fiduciary, 
execute, acknowledge and deliver such instruments of conveyance and Jhrther assurance <ind do 
such other things as may reasonably he required to morei'hllyand certainly vest and conilnn in 
such successor Fiduciary allth~ right, title and interest ofthe predecessor Fiduciary in and to any 
agreement hdd by it under the terms of the Resolution. The predecessor Fiduciary shall pay 
over, assign and deliver to the successor Fid\Jciary any money orother agreement which is 
subject to the trusts and conditions herein setforth. Should any deed, conveyance or written 
instrument be required fi'om the Authority by. such successor Fiduciary to more fhlly and 
certainly vest in and conl1m1 to such successOI' Fiduciary i\11)' such moneys, estates, properties, 
rights, powers, duties or obligations, any and all su.ch deeds, conveyances and written 
instruments shall, upon request, and so far as may be authorizt:d by law, be executed, 
acknowledged and deliven:d by the A~1thority ... Any such successor Fiduciary shall promptly 
notify the other Fiduciaries of its appointment as such Fiduciary. 

Section 1113. Merger or Consolidatiorl. Any (_;ompany into which any Fiduciary 
may be merged or coJrvcrtecl or with which it rnay be consolidated or any company resulting 
thnn any merger, conversion or coJJsolidation towhich it shall be a purty or lmy company to 
which such Fiduciary may ~ell or tmnsfer all orsubstantially all of its corporate trust business 
(provided that such .. companyshall be a bank, trust company, m1tional banking association or 
other bunking institution whi(:h is qualiiied to be a successor to such Fiduciary under the 
provisions of Section 1111 hereof, and which shall be authorized by law to perform all the duties 
imposed upon it by the terms of the Resolution) shall be the successor to such Fiduciary without 
the execution or Hling of any paper, or the performance of any thrther liCt, deed or conveyance. 

Section.l 114. 6ll~m!i.Q!L.OC.Aut!J9.D!i£\lt.iQJ.1· In case any of the Bonds which are 
contemplated to be issued under the terms of the Resolution shall have been authenticated but 
not delivered, any success<lr ·rrustee or Registnn·, as the case may be, may adopt the certitkate of 
authentication of any predecessor Trustee or Registrar so authenticating such Bonds and may 
deliver such Bonds so authenticated. In any cast: where any Bonds shall not have been 
authenticated, any successor Trustee or Registrar may authenticate such Bonds in the name of 
the predecessor Trustee or Registrar, as the case mlty he, or in the name of the successor Trustee 
or Registrar, and in aU such cases such certillcate of authentication shull have the full torce and 
cHeet which is provided in said Bonds or in the Resolution. 
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ARTICLE XII 

Misccllam,ous 

Section 1201. Del'easml9S· I. If the Authority shall pay or cause to be paid, or 
there shall otherwise be paid, to the Holders of all Bonds of a particular Series, or any maturity 
within a Series, the principal ot; redemption premium, if any, and interest due or to become due 
tht:reon, at the times and in the manner stipulated therein and in the Resolution, then (a) the 
pledge of any Revenues, and other moneys and securities which are pledged to the Holders of 
sueh Series, or maturity within n Series, under the terms <Jfthe Resolution, (b) nil covenants, 
agreements and other obligations of the Authority and (S)the lien, benefit and security under the 
Resolution, shall thereupon cease, terminate and become void and shall be discharged and 
satistied. In such event, the Trustee shall cause a statement to be prepared and tiled with the 
Authority for such period or periods as shall be requested by the Authority, nnd, upon the request 
of the Authority, the Trustee shall execute and deliver to the Authority, all such instruments as 
may be desirable to evidence such discharge andsalisfaction, and, upon payn10nt of all lees and 
expenses which are due and owing to the Trustee, and any Paying Agent, the Trustee and any 
Paying Agent shall pay over or deliver to the Authority all moneys or securities which are held 
by them pursuant to the terms of the.Resolution which are not required for the payment of the 
principal of, redemption premium, if any, andintcrest whichisduc or which is to become due on 
the Bonds of such Series, or maturity within suehSerics. 

2. All Bp11dsofany Series, or any tnatudtywithin n Series, tor the p(tyment or 
redemption of which moneys shalll:Jave been setaside <md shall be held in trust shall bedecmed 
to have been paid within the meaning and with the effect expressed in subparagraph (I) of this 
Section. All Outstanding B(Jnds ofsushSeries, or of any maturity within such Series shall, prior 
to the maturityorredemption datether'eof, be deemed to have been paid within the meaning and 
with thed'fcct expressed in subparagraph (I) of this Section if (a) in case any of said Bonds are 
to be redeemed on any date. prior to their maturity, the Authority shall have given to the Trustee 
(in a form which is satisfactoty to the Trustee) irrevocable written instructions to mail notice of 
redemption of such Bonds on said date, (b) there shall have heen deposited with the TnJS(c\e 

either moneys in1m amount which shall be suHicient, or Defeasam:e Obligations (which are not 
redet:mablc at the option of the issuer) the principal of and the interest on whieh when due will 
provide moneys which,together with the moneys, if any, which lnwe been deposited with the 
Trustee nt the same time shall be sumcient to pay when due the principal ot: redemption 
premium, if any, and the interest which is due and which is to bt:come due on said Bonds on and 
prior to the rcde1nption date or maturity date thereof; as the case may be, as shall be verified in a 
report of an Accountant and/or a certificate duly executed by the Trustee and (c) in the event snid 
Bonds nrc not by their terms subject to redemption within the next succeeding sixty (60) days, 
the Authority shall have given the Trustee (in a Hmn which is satisfactory to the Trustl't:) a 
notice to bt: mailed, first-class mail, postage prepaid to the Holders of sullh Bonds that the 
deposit required by clause (b) above has been made with the Trustee and that said Bonds arc 
deemed to have been paid in accordance with the terms of this Section and such notice shall state 
such maturity or redemption dute upon which moneys are to be available tbr the payment of the 
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principal oC redemption premium, if any, and interest on said Bonds. To the extent that the 
moneys or tht: principal of and interest on the Defeasance Obligations referred to above me 
suHicient to provide for the deleasance of all Outstanding Bonds of such Series, or a maturity 
within such Series, any additional moneys which arc generated or which are available may be 
paid over to the Authority by the Trustee and may be used by the Authority 1{)r any !awfi.tl 
purpose, free ltnd clear of any trust, lien or pledge. Any deficiency in the amounts which are on 
deposit with the Trustee which are necessary to accomplish a defeasance of the Bonds in 
accordance with the terms of this Section shall be deposited promptly by the Authority with the 
Trustee for the purposes of accomplishing said defeasance. 

3. Notwithstanding anything contained herein to the contrary, no such 
defeasance shall be effective until all payments which are due and owing to the issuer of any 
Credit Facility, IJquidity Facility or Bond Reserve Credit Facility issued lbr or with respect to 
the Bonds to be defeased have been paid by, or oJlbehulfofthe Authority. 

4. Notwithstanding anything herein to the contrary, <my obligation of the 
Authority to make a payment to the United States of America pursuant to the provisions of 
Section 509 hereof shall survive the defeasance of the lien of the Resolution provided under this 
Section 120 I. 

5. Notwithstanding a.llything contained hereinto the contrary, any payments 
made pursuant to this Section 1201 by the issuer ofan)' CreditFacility, Liquidity Facility or 
Bond R.cserve Credit. F.acility shaH be deell1ed to be made in satisti.1ction of the Authority's 
obligations to the Holders of the Bonds with .respect to which and to the extent to which such 
payments are made. However, such payments by the issuer of such Credit Facility, Liquidity 
Facility or Bond Reserve Credit Facility shall not be deemed to satisfy the Authority's obligation 
to make payme.n:Lto the issuerofsuch Credit .Facility l(lr or in respect of such Bonds. 

Section 1202 .. Unclaimed Funds. Anything in the Resolution to the contrary 
notwithstanding, any moneys which llrehcid by any Fiduciary in trust fbr the payment of the 
principal of, redemption premium, if any, and interest on any of the Bonds which remain 
uncl11itned for six months after the date when such Bonds have become due and payable if such 
moneys were held by the Fiduciary at such date, or !'br six months after the date of deposit of 
such moneys if deposited with the Fiduciary afler the said date when such Bonds shall become 
due and payable, such moneys shall be repaid to the County by such Fiduciary as its absolute 
property and such moneys shall be free from the trusts created by the terms of the Resolution. 
The Fiduciary shall thereupon be released and discharged with respect to such moneys and the 
Bondholders shall look only to the County fbr the payment of such Bonds; provided however, 
that before being required to make any such payment to the County, the Trustee, shall, at the 
expense of the County, cause to be published at least twice, at an interval of not less than seven 
days betwet:n publications, in the Authorized Newsp(!pers, a notice that said moneys retnain 
unclaimed and that, alter a date named in said notice, which date shall be not .Jess than thirty (30) 
days after the date of the first publication of such notice, the balance of such moneys then 
unclaimed will be returned to the County. 

76 
88146.028 616587.2 



Section 12 03. I\.yidell9L.Il.L~i&n>!1!lr!i.~~·.9.LfigJ1Q1W!J1\lrL:1.ncL{2~nQtllh.i:Il ... QL!;l.QJ1Q~. 
Any request, consent or other instrument which the Resolution may require or may permit to be 
signed and executed by the Bondholders may be in one or more instruments of similar tenor, and 
shall be signed or executed by such Bondholders in person or by their attorneys duly authod~.ed 
in writing. Proof of (1) the execution of any such instrument, or of an instrument appointing any 
such attorney, or (2) the holding by any person of the Bonds shall be sufficient for any purpose 
of the Resolution (except as otherwise expressly provided herein) if made in the following 
manner, but the Trustee may nevertheless in its sole discretion require further or other proof in 
cases where it deems the same to be desirable: 

(a) The fact and date of the execution by any Bondholder or by his attorney of 
such instrument may be proved by the cenil1cate (which need notbe acknowledged or verified) 
of an ofHcer of a bank, trust company, national banking association or other banking institution 
(which is satisfllctory to the Trustee) or of any notary publk or otht'r officer which is authorized 
to take acknowledgments of dt:eds to be record6din the state in which he purports to act, that the 
person signing such request or other instrument acknowledged to him the execution thereof, or 
by an affidavit of a witness of such execution, duly swornt() before such notary public or other 
officer. The Authority or the person or persons exccutingany such instrument on behalf of 11 

corporate Bondholder may be established without further proof if such instrument is signed by a 
person purporting to be the president orvice presi~cnt of such cprporation with a cmvorute seal 
atnxed and attested by apt:rson purporting to be its secretary or an assistant secretary; and 

(b) The ownership of Bonds and the amount, numbers and other identification 
and date of holding the .same shall .. he proved by the registration books of the Authority which 
shall be kept and maintainedon beh~lfof the Authority by the Registrar. Any request or consent 
by the owncr.ofanyBonds shall bind all Jnture owners of such Bonds with respect to anything 
done orsutfered to be done. 

Section 1204. ,Bxt;SJd1lQJJ..9.LP.!!YJJl£Ut!2\l9.illll!!Jl!§. Every requisition, certificate or 
request of the .Authority which is to be del.ivcred to or filed with the Trustee, Paying Agent, 
Registrar or Tender Agent with .respect to Variable Rate Bonds, under the provisions of the 
Resolution shall be signed by anAuthodzed Authority Representative. 

Section 1205. l1:~~SIY.!11J.Q.tl~ilmLJ.U§llL£liQ!LQL\2Q£\JJJJ!mt§. All reqUistl!ons, 
requests, cetiificates, opinions and other documents which are received by the ·rrustec under the 
provisions of the Resolution shall be retained in its possession and shall be subject at all 
reasonable times to the inspection of the Authority, the Accountant, any Bondholder and their 
agents and their representatives, any of whom may make copies thereof but any such reports, 
certiJicatcs, statements or other documents may, at the election of the Trustee, be destroyed or 
otherwise disposed of at !IllY time which is at least six years a11er such date as the pledge of the 
Revenues created by the Resolution sh<1ll be discharged as provided in Section 1201 hereof 

Section 1206. R\lgHl!1tL9rtiiJ~~!ffi.!!U.!!gJuy~~~!!lfl.llL\lJ..Etm .. c!§. (a) Obligations which 

77 
88146.028 616587.2 



are purchased as an investment of moneys in any fund which has been established under the 
tenus of the Resolution shall be deemed ut all times to be a part of such lhnd, and, except as may 
be otherwise expressly provided in other St:ciions of the Resolution, the interest thereon and any 
profit arising on the sale tht:reof shall be credited to such 11md, and any loss resulting from the 
sale thereof shall be charged to such Ji.md. 

(b) A Vllluation of each Fund established and created under the terms of the 
Resolution, including all Investment Obligations therein, shttll be mltde by the 'frustee as set 
.tbrth below as otlen us is deemed necessary by any issuer ofaCredit Fncility, Liquidity Facility 
or Bond Reserve Credit Facility, but not less ol\en than quruietly nor more often than monthly. 
In addition, all Investment Obligations in SU(:h Funds shaii..bevalued bythe Trustee at any time 
which is required by the County upon provision by the (;ounty ofreasonable notice. 

(c) In computing nt any date . .the amount in any such fund for any purpose 
hereunder, obligations due within one year atler such date shall be valued at the lower of the 
market price thereof or li.lce value or, if not due within one year after such date shal.l be valued at 
the lower of (;ost or market price thereof. Each obligation .1nay be so valued as of MY time 
within four days prior to such date. 111e Trustee shall sell any obligations (at the best available 
price) whenever it shall be necessary to do so in order to provide moneys to make any 
withdrawal or payment from such fund,ancltheTrustee sballJwt be liable or rt:sponsibk for any 
loss which results t\·om any such investinent which.is made in acc.ordancc with the terms of the 
Resolution. For the purposes of any such investment,.obligations shall be deemed to maturl' at 
the earliest date on 1>1hich the issuer thereof is, on .. demand, obligated to pay a Excel surn in 
discharge of the whole. of such obligations. 

Section 1207; Im:m:..EL1:!.2nds. Certificate of Authentication. Subject to the 
provtswns of tl1e Resolution, the forms of any Series of th': Bonds, the certillcate of 
authentication to be C)(ccuted by the Trustee or the Registrar, as the case may be and tht' 
provisions f(>r registration to be endorsed thereon shall be, respectively, in substantially the 
fbllowing forms, with such omissions, insertions, endorsements ;md variations as to redemption 
or other provisions or as to recitals of Htct as may be required by the circumstances and <lS may 
be required or permitted by the terms of the Resolution or as may be consistent with the terms of 
the Resolution and which are necessary or appropriate to conform to the rules and requiretm:nts 
of any governmental authority orany usage or requirement of law with respect thereto: 
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(FORM OF REGIS'I'ERED BOND) 

THE lJNION COUNTY IMPROVEMENT AUTHORITY 

COUNTY-GUARANTEIW LEASE REVENUE BONDS, SERIES 2016 
(BOROUGH OF ROSELLE COMMUNITY CENTER AND LIBRARY PRO.JECT) 

$ 

INTEREST 
RATE PER 
ANNUM 

DATED 
DATE 

MATURITY 
DATE 

DATE OF 
AUTHENTICATION 

No. 

cusn> 
NUMBER 

TIIE UNION COUNTY IMPROVEMENT AUTHORITY (hereinafter called 
the "Authority"), a public body corporate and politic organized and existing under and by virtm: 
of the laws of the State of New Jersey, acknowledges its<)lfjndebted and tor value received 
hereby promises to pay to __________ Pr.registered assigns, the principal sum of __ ··-·-········ Dollars 
($ ), on the MATURITY DATJ]; stated above or.on the date f1xed fi.n· redemption, as 
the case may be, together with interest .on such principal suiuJh)m the date of this bond until the 
Authority's obligation with respect to the payment of such principal sum shall be discharged, at 
the INTKREST RATE J~ER ANNUM stated abo'lc on __ ---,.._,__, 20 ___ , and semiannually 
thereafter on the days of ··. and .. · · ·· . This bond, as to principal and 
redemption premi{;;;;T.fany, wheti'J~;~;·;~iTrbc pay;i;j;-;;-!7torporate trust office of ______________ . 
Interest on this Bond will be payable by check and will be mailed to the registered owner hereof 
who shall appear on tho registrath1n bpoks of the }\uthority which shall he kept and maintained 
by the Registrar hereinaller n1entioned, as determined on the ________ of ---------.. ~--------- and 
·--~{the "Record Date") [or, in the case .of any proposed redemption of the Bond, next 

preceding the date of the -first mailing of notice of such redemption]. Payment of the principal 
of, redemption premium, if any, and interest on this bond shall be made in any coin or curn:ncy 
of the United States of America which at the time of payment is legal tender for the payment of 
public and private debts. 

[INSERT PROVISIONS FOR VARIABLE RATE BONDS] 

This bond is one of the duly authorized issue of revenue bonds, each designated as 
"County Guarantctxl Lease Revenue Bonds, Series 2016 (Borough of Roselle Community Center 
and Library Project)" (the "Bond" or "Bonds") of the Authority, limited to the aggregate 
principal amount of $ .. _ .. __ .. -.. _ ...... _, and authorized and issued under and pursuant to the County 
Improvement Authorities Law, constituting Chapter 183 of the Pamphlet Laws of 1960, of the 
State of New Jersey, and the acts amendatory thereof and supplemental thereto (hereimtiler 
called the "Act"), and under and in accordance with u resolution of the Authority duly itdopted on 

, 2016 and entitled "Resolution Authorizing the Issuance of County Guaranteed Lease 
Revenue Bonds, Series 2016 (Borough of Roselle Community Center and Library Project) of 
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The Union County Improvement Authority and Determining Other Matters R.elated Thereto," as 
amended and supplemented (hereinafter called the "Resolution"). Copies of the Resolution are 
on file in the llllke of the Authodty in Elizabeth, Union County, New Jersey and at the principal 

corporate trust office of ____________ ., ····--·-···-··-········-···-·······-··················' New Jersey (the 
wrrustec"), as trustee under the Resolution. 

This Bond is a special obligation of the Authority und JS payable from the 
Revenues of the Authority, as such term is defined in the Resolution. 

Pursuant to the terms of the Resolution, the Authority may herealler issue 
additional Bonds (hereinafter called "Additional Bonds") fbrthc purposes, in the amounts and on 
tht' conditions set forth in the Resolution. All Bonds which areissued and which are to be issued 
under the terms of the Resolution, including aU Additional Bonds, are and will be equally 
secured by the pledge of the Revenues and fi.Jndprovided in the Resolution except as otherwise 
e,xpressly provided in or pursuant to the terms of the Resolution. 

Reference to the Resolution and any arid all resolutions supplemental thereto and 
any modifications and amendments tl1ereof and to theA~tis made tbr a description of the nature 
and extent of the security for the Bonds, the funds or Revcgues pledged fbr the payment thereof, 
the nature, t.nanncr and extent of the enforcement of such ple<fge, the rights and remedies of the 
Holders of the Bonds with respect thereto, the tennsand conditions upon which the Bonds are 
issued and upon which they may be issued tht,reunder, tmd a statement of the rights, duties, 
immunities and obligati(1HS oftheAuthority and oftheTmstec. 

To the exte11t and in th~ respects permittt'd by the Resolution, the provisions of the 
Resolution or any resolutionamendatorythereofor supplemental thert,to may be modified or 
amended by action taken on b()halfofthe Authority in the manner and subject to the conditions 
and exceptions which are set fi-)lth in the Resolution. The pledge of the Revenues and other 
obligtttions of the Authority under the terms of the Resolution may be discharged at or prior to 
the matmity or redemption of the Boncls upon the making of provision fhr the p(lyment thereof 
on the terms and conditions set forth in the .. Resolution. 
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This Bond is translt,rable, as provided in the .Resolution, only upon the registration 
books of the Authority which are kept and maintained for that purpose at a corporate trust otTice 

of-----------------------------··-·---·-··'~----·--···-·-··--····----------' New Jersey (the "Registrar"), as registrar under the 
Resolution, or its successor as Registrar, by the registered owner hereof in person or by his 
attorney duly authorized in writing, upon surrender hereof together with a written instrument of 
transfer which is satisJhctory to the Registrar and which is duly executed by the registered owner 
or by such duly <luthorized attorney, together with the required signature guarantet\ and 
thereupon the Authority shall issue in the name of the transferee a new registered Bond or 
Bonds, of the same aggregate principal amount and series, designation, maturity and interest rate 
as the surrendered Bond as provided in the Resolution, upqn payment of the chltrges therein 
prescribed. The Authority, the Trustee, the Registnu· and anyPaying Agent of the Authority may 
treat and consider the person in whose name this Bond is registered as the Ilolder and absolute 
owner of this Bond for the purpose of receiving payn1ent -of the principal of, n'dt;mption 
premium, if<my, and interest due thereon and f(Jr all other purposes whatsoever. 

[The Bonds maturing on or atler -~------' are subject to redemption at the option of 
the Authority prior to maturity, upon the provision of notice as set forth heiow, as a whole or in 
patt at any time, [in inverse order of maturity andJby lot Within any maturity on and after 
, at a price equal to the redemption price, if redeemed in any periods shown in the Ibllowing 
table, expressed as a percentage of such pr;incipal amountof Bonds to b(; redeemed, s<>t opposite 
such period and applicable upon such redemption, together with interest accrued thereon to the 
redemption date: 

Period 
Lll\!Jh.Q.!:!1!elLI!!£l1!fli.Y!ti _____ _,..,.-R00. o;c,_dc'"t~n""p"'ti"'o"'n,.P..,_n_,· c"'e] 

[The. Bonds which mature on -·-- arc subject to mandatory redemption prior to 
maturity, in part, upon the provision of notice as set fbrth below, by operation of the Sinking 
Fund which has been . established and created under the Resol.ution, upon the terms and 
conditions and on the dates and in the amounts which are set forth in the Resolution, at a 
redemption price equal to I 00% of the principal amount thereof: plus .interest accrued to the date 
fixed .tbr redemption.] 

A notice of redemption shall be nwiled, not less than twenty-Jive (25) days prior to 
the redemption date, to the registered owner hereor: in accordance with the provisions of the 
Resolution. If notice of reden1ption shall have been provided as aJbrt,said, the Bonds which are 
specified in said notice shall become due and payable at the applicable redemption price on the 
redemption date therein designated, and it: on the redemption d~tte, moneys .tbr payment of the 
redemption price of all of the Bonds which are to be redeemed, together with interest accrued 
thereon to the redemption date, shall be available fbr such payment on said date, then from and 
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after the redemption date, interest on such Bonds shall cease to accrue and become payable to tho: 
Holders who are entitled to receive payment thereof upon such redemption. 

THE ACT I'ROVJl)ES THAT NEITHER TilE MEMBERS OF THE 
AllTHORITY NOR ANY PERSON EXECUTING THE BONDS SHALL HE LIABLE 
.PERSONALLY ON THE BONOS BY REASON ()I<' THE ISSUANCE Tl:IERIWI•'. 

THE BONDS ARE NOT ANn SHALL NOT HE IN ANY WAY A DEBT OR 
LIABILITY OF THE STATE OF NEW .JERSEY, THE COUNTY OF UNION (EXCEPT 
'fO THE EXTENT OF TilE BOND GUARANTY), .QR OF ANY COUNTY OR 
POLITICAL SUBDIVISION OF THE STATE (EXCEPTJ<()R THE BOROUGH TO THE 
EXTENT OF Tim AGREEMENl'), OTIH<:R THAN THE AUTHORITY AND DO NOT 
AND SHALL NOT CREATE OR CONSTITUTE.ANY lNDElri'IWNESS, .LIABILlTY 
OR OBLIGATION OF nm STATE OF NEW .JERSEY OR OF THE COliNTY OF 
UNION (EXCEI'T TO THE EXTENT 01<' THE BOND GUARANTY), OR OF ANY 
COUNTY OR l'OLITICAL SUHIHVISION OF THE STATE {EXCEPT FOR THE 
BOROUGH TO THE EXTENT OF THE AGREEMENT), OTHER THAN Tim 
AUTiiORITY, .EITHE.R LEGAL, MORAL ORO'fHER)VISE. 

It is hereby certified and .recited that all ctmditions, acts and things which are 
required by the Constitution or by the statutes of the State ofj>,!ew Jersey or by the Resolution to 
exist, to have happened or to have been perfonned precedent to or in the issuance of this Bond 
exist, have happened ar1d have been performed and that the Bonds, together with all other 
indebtedness of the Authority, are within .every .. debt and other limit presl,ribed by said 
Constitution or statutes. 

This Bond sha!Jnothe. entitled to any security or benefit under the terms of the 
Resolution or be valid or obligatory Jbr any purpose unless the certificate of authentication has 
been duly executed by the Trustee .upon originaLissuance and thereafter by the Registrar. 

IN WITNESS WHEREOF, THE lJNION COUNTY IMPROVEMENT 
AlJTHORITYhas caused this Bond tobe signed in its name and on its behalf by the manual or 
fi1csimile signature of its Executive Director, and its cmvorate seal to be affixed, impressed or 
reproduced hereon, and this Bond and such seal to be attested by the manual or facsimile 
signature of its Secretary or Assistant Secretary, all as of the DATED DATE set forth above. 

ATTEST: 

Assistant Secretary 

[SEAL] 

88146.028 6!6287.2 82 

TilE UNION COUNTY 
IMPROVEMENT AUTIIORITY 

13 y: ···-·------· 
Executive Director 



[FORM OF CERTIFICATE OF AUTHENTICATION ON ALL BONDS] 

"CERTIFICATI~ OF AUTHENTICATION 

This bond is one of the Bonds described in the within·mentioned Resolution and is 
one of the "County Guaranteed Lease Revenue Bonds, Series 2016 (Borough of Roselle 
Community Center and Library Project)" of The UNION COUNTY IMPROVEMENT 
AUTHORITY. 

or 
as Trustee as Registrar 

By: By· 
• ~""%'~"-~n··~''"""""''""''"'·w~•""~-'"'·'~~•·•·•mw·~~"'""·~'''"~'~"~~"·"'""''·'"''· 

Author.ized Signature Authorized Signature" 
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[FORM OF ASSIGNMENT 
ON BACK OF REGISTERED BOND] 

ASSIGNMENT 

FOR V AL,UE RECEIVED, the undersigned hereby sells, assigns and transfers unto 
[PLEASE PRINT OR TYPE NAME, ADDRESS AND 'IAXPAYER IDENTIFICATION NO. 
OF ASSIGNEE] the within Bond and all rights thereunder, ~nd hereby irrevocably constitutes 
and appoints-~·~····· , as Attorney, to transfer the within Bond on the registration books of The 
UNION COUNTY IMPROVEMENT' AUTHORITY, with 11111 power of substitution and 
revocation, 

Dated: 

SIGNATURE GUARANTEK 

(National Bank, trust company 
or commercial bank located in 
the City orState ofNew 
York, orJhe State of New 
Jersey, or any member ofthe 
New YorkStock Exchange) 

NOTICE: The signature to this assignment must 
correspond with the name of the registered owner hereof 
as it appears upon.the face of the within bond in every 
particular, withouralteration or enlargement or any change 
whatsoeve.r. 

Section 1208, tmect\y~:J!l!tl:· This resolution shall take eJlect immediately. 
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ARTICLE Xlll 

J>ROVlSIONS CONCERNING TilE AGREEMENT 

1301. ·rerms amlJ~:ondifjg_n§ . .JPL£\g[g£!Jl£1l\· The Borough shall ground sublease 
the Land to, and lease back the Facilities 11'01n, the Authority, and the Authority shall gwund 
sublease from, and lease to the Borough, the Facilities. 

1302. Form of Agreement. The Agreement shall be substantially in the form 
approved by the Authority and the County. 

1303. U.tli.Y£!:Y~ClLDos_\!.!J19!\t~ .. in .. t;;'J~n!l£.9i.illlWith th\e Agreement. Prior to or at the 
execution and delivery of the Agreement and the closing on each Series of Bonds, the Authority, 
the County and the Trustee shall have received the following documents from the Agreement: 

(i) an opinion of counsel or bond counsel to the Borough, as approved by Bond 
Counsel to the Authority and counsel to th(: County, to the effect that the.Agreemcnt was duly 
authorized by the Borough and is a valid and binditig obligation of the Borough; 

(ii) the Agreement; 

(iii) . copies of the lease authorizati?n ordinm1ce and resolutions, as appli<:able, 
adopted by the Borough governing body 11uthodzingthe execution and delivery of the 
Agreement and relatedapplicable matters, certilled.by anAttthorized Borough Representative or 
the Borough Clerk; 

(iv) evidence satisfactory to Bond counsel to the Authority and counsel to the 
County thattbe Busk: .Rent andAdditionalJ~cnt pursuant to the Agreement, are suflldent to pay 
Bond Service on each Series ofBonds, Authority Administrative Expenses, County Guaranty 
Costs and .all costs of the financing, respectively; and 

v) such other certiticutes, documents, opm.1ons and infommtion as the 
Authority 1md the County mayreasonably require in connection with the sale, execution and 
delivery of the Agreement. 

All opinions and certificates required under this Section 1303 shall he dated the 
dosing date of such Series ofBonds and all such opinions shall be addressed to the Authority, 
tht: County, the underwriter and the ·rrustee. 

!304. Qs.f;m!HL!l~Sl.i!).e Agreement. The Trustee shall, by 3:00 p.m. of the second 
Business Day ;11'ter the l'ayment Verili.cation Date, immediately notily the Authority, the County 
Treasurer and the Borough of the Trustee's failure to recdve a Basic Rent payment 1\'om the 
Borough. Notwithstanding the above, the failure of the Trustee to n:ceiv': any Basic Rent 
payment from the Borough on any Rental Payment DMe shall not cause an Event of Dcfimlt f(.Jr 

the purposes of Article X of this Resolution. 

88146.028 616287.2 85 



In the event of a delhult in the payment of Basic Rent payment due and owing to 
the Authority by the Borough under the Agreement, the ·County shall be unconditionally 
obligated to pay such sum of money to satisfy th<: Bond Reserve Requirement in the Bond 
Reserve Fund pursuant to the County Guaranty so as not to caust: an Event of Ddhult under 
1 001 hereunder. 

1305. The ·rrustee's Obligations. (l) Subject to the provisions of Article X hereoJ; 
the Trustee shall reasonably assist and cooperate with the Authority and the County in the 
enfi.Jrcement of all terms and conditions of the Agreement, including (without limitation) the 
prompt payment of all Basic Rent and Additional Iha1t, and all other amounts due to the Trustee 
thereunder, and the observance and pcrtormance of all.dutics, covenants, obligations and 
(tgreemcnts thereunder. 

The Trustee shall not release the duties, covenants, obligations or agreements of the 
Borough under the Agreement and shall at all times, to the extentpermitted by law, defend, 
enforce, prcscrvt: and protect the rights and privileges of the Authority, the County and the 
Holders under or with respect to the Agreement; provided, however, thatthis provision shall not 
he construed to prevent the Trustee t with the vvTitten .consent.of the Authority und the County) 
from settling a default under the Agr~en1ent on such ten11s !Is the "rrustet: shall deknnine to be in 
the best interests ofthe Authority, the County and the Holders. 

(2) . The Trustee, the AuthorityllndJhe Cout<tyTreasurer or its designee shall 
receive from th(: Bowugh, on an annual. basis as longastheCountyGuaranty is in eftcct and any 
Bond Service on the Bcmds attribl.ltahle to the Borouglrremains unpaid, within Hve (5) Business 
Days after the adoption of a temporary budgetappropriation and/or the f1ling of an nnnual budget 
as introduced by the Bor(lugh with the Division of Local Government Services, ~~ certificate of 
the Chief Financial Ofllcer of. the Borough stating that the temporary budget appropriation 
and/or annual hudg~tcont<tins a line item \Vhich represents an amount due under the Agreement 
ii.)l' all Rental Payments due from the Borough during the Borough's Fiscal Year (as used herein, 
the "Certificate"). Such Certiikate shall have attached a copy of the page of the temporary 
budget appr()priation and/or budget on which the line item appears. The Trustee, the Authority 
and the County Treasurer or its designee shall also receive !i'Oin the Borough, within live (5) 
Bllsincss Days thereot: notice ofany revisions lo such line item or the transfer of any moneys out 
of such line item. In the eventsuch Certillcate is not received by the Trustee sixty (60) days 
iollowing the beginning of the Borough's Fiscal Year or the Trustee otherwise has actual 
knowledge thnt the Borough has revised its budget or transferred money out of a line item, as 
applicable, the Trustee shall promptly notify the Authority and the County Treasurer or its 
designee of such event(s) and the Authority and the County shall take immediate action to cause 
all .Rental Payments to be timely paid by th<: Borough. For purposes of this section, the Trustee 
shall be dcem.ed to have actual knowledge only if an oi1icer of the corporate trust department of 
the Trustee has actual knowledge thereof. 

1306. I:"'nnimtti.Wl5?L.Each Agreement. Upon the payment in full by the Borough 
of all amounts due thereunder, including all Basic Rent and Additional Rent, the Trustee shall, at 
the written direction of the Authority deem the Agreement satisfied. 
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1307. .Ei.Lt;,§. After the execution and delivery of the Agreement, the Trustee shall 
retain all the documents received by it ptll'SU<lllt to this Article XIII in connection with the 
Agreement executed by the Borough in a file pertaining to the Borough, to whi.ch Ilk the Trustee 
shall lhnn time to tim.e add all records and other documents pertaining to Rental Payments and 
other amounts received by the Trustee under the Agreement and all communications fi'Oin or 
received by the ·rrustee with respect to the Borough. Such file shall be kept at the principal 
corporate trust oflice of the Trustee and shall be available for inspection by the Authority (md the 
County at reasonable times and under reasontlble circumstances. 

1308. County Gu(tranty. (a) The Agreement shall.provide that the Borough shall 
pay on each Rentlll P<lyment Date during the Bond Year, Basic Rent, which togcth(:r with other 
rnoneys on deposit in the Bond Service Fund will equal the Bond Service Requirement on the 
Bonds on the next succeeding Interest Payment Date and .Principal Installment Date, as 
applicable undt:r the Agreement during each Bond Year. Each Basic Rent payment due under 
the Agreement shall be on deposit in the Revenue.Fund not later thanthe Rent<,! Payment D<tte, 

(b) Not later than 3:00 p.m. ofthe second Business Day after any Payment 
Verillcation Date the Trustee shall cktem1im: (i) whether the amounts ondeposit in the Bond 
Service Fund and the Bond Reserve. Fund are sufficient .to meet the Bond Service Requirement 
on such Series of Bonds for the next succeeding Interest P!)yinent Date and Principal Installment 
Date, as applicable, and (ii) if the Borough has not made (l Basic Rent payment or portion 
thereof; which determination shall be tnade as ~t the closq of business on the Payment 
VeriJkation Date. In th\l event such amounts are insttt11cientto meet such Bond Service 
Requirement the Tru~tee shall, in writing, notify the Autl1ority, the County Treasurer or its 
designee and the Borough of such deficiency n\1later than 3:00p.m. of the second Business Day 
after such Payment Verification Date, which notice shall be in conf{mmmce with the provisions 
of subsection (c) hereof, and shall .demand such Basic Rent payment from the Borough with 
directions to n1ake such BasicRent payment .not laterthan fifteen (15) days bcfi.we any Payment 
Date. The .County shallacknowledge receipt of any such notice from the Trustee within two (2) 
Business Days after receipt thereof. 

(c) In accordance with Sections 505 and 507 ht,reof, .in the event the Borough 
has failed to make a payment ofBasic Rent payment on any Rental Payment Date so that the 
total amount of Basi\: Rent so recoived by the Trustee and on deposit in each of the Bond Service 
Fund and Bond Reserve Fund areinsuffkient to 1.neet the Bond Service Requirement on a Seril:s 
of Bonds due on the next ensuing Interest Payment Date and Principal Installment Date, as 
applicable, the Trustee shall notify the Authority and the County Treasurer or its designee in 
writing in aceordance with. the County Guaranty Agreement of such deJ1ciency not later than 
3:00p.m. of the second Business Day utter a Payment Vel'itlcation Date, which notification shall 
specify the amount of the Interest Payment and Principal Installment due and payable and the 
amount of such dclicit:ncy owed by the Borough and shall state that an amount equal to the Bond 
Reserve Requirement is required to be paid by the County, which amount shall be duo and 
payable by the County to the Trustee not l!lter than thilieen (13) days prior to the Payment Date, 
as applicable, on such Series of Bonds, unless the deficiency shall have been satisfied by the 
Borough no later than fifteen ( 15) days prior to the next ensuing Interest Payment Date and 
Principal Installment Date, (ls applicable. The County shall acknowledge receipt of any such 
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notice within two (2) Business Days after receipt thereof. Notwithstanding the above, failure of 
the Trustee to give the notices required under Sections 1304 and 1305 hereol~ or nny defect in the 
notice to the County shnll not rcl.ieve the County of its obligations under the County Guawnty. 

(d) The County shull take all actions necessary and permittt:d by law, which 
actions may include ex parte actions, to make payment of an amount, equal to the deficiency in 
the Bond Reserve Requirement caused by the deficiency owed by the Borough, which amount, 
when added to available amounts on deposit in Bond Reserve Fund, shall satisfy the Bond 
Reserve Requirement and shall be sufficient to pay the principal of and interest on the Bonds due 
on the next ensuing Interest Payment Date and Principal lnstalhnent Date, as applicable. 

1309. Subrogation of County to Bondhofders ... The County shall, to the extent it 
incurs County Guaranty Costs pursuant to the County Guaranty and the County Guaranty 
Agreement to cure a ckticiency in Bond Reserve Requirement resulting from a deficiency in 
Basic Rent payment, which payments are to be applied to the payment of principal or 
Redemption Price of and interest on a Series of Bonds, become subrogated to the rights of 
Bondholders .. In the c~tse of subrogation fbr payments applied to the p(tyment of Bond Service 
on a Series of Bonds on nny Interest Payment Date .or Principal lnst<llhnent Date, as applicable, 
the Trustee shall note on its records the County's rights as subrogee on the Revenues, Funds and 
Accounts of the Authority held under this Resolution. Notwithstanding anything in this 
Resolution to thl: contrary, the Trustee shai11uake payment of de.linquent Basic Rent received 
from the Borough directly to the Countyto the .extent the County is a subrogee with respect 
thereto, unless otherwise directed by the County pursuant to this ReS(llution. 
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