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RESOLUTION OF THE UNION COUNTY IMPOR\'EMENT AUTHORITY
CERTIFYING TO THE LOCAI FINANCE BOARD ITS COMPLIANCE REGARDING
ANNUAI AUDIT PURSUANT TO NJ.S.A. 40A:5A-17

WHEREAS, N.J.S.A. 40A:5A-15 requires the goveming body of each local Authority to cause an
annual audit of its accounts to be made; and

WHEREAS, the annual audit report for the calendar year ended December 31,2017 has been
completed and filed with the Division of Local Govemment Services pursuant to N.J.S.A. 40A:5A- 15; and

WHEREAS, members of the goveming body have received the annual audit and have personally
reviewed the annual audit, and have specifically reviewed the sections of the annual audit report entitled
"General Comments" and "Recommendations" in accordance with N.J.S.A. 40A:5A- 17.

NOW, THEREFORE, BE IT RESOLVED, rhat rhe goveming body of the Union Counry
Improvement Authority hereby certifies to the Local Finance Board of the State of New Jersey that each
goveming body member has personally reviewed the annual audit report for the calendar year ended December
31,2017 and specifically has reviewed the sections of the audit report entitled "General Comments" and
"Recommendations", and has evidenced same by group affidavit in the form prescribed by the Local Finance
Board.

BE IT FURTHER RESOLVED that the secretary of the Authority is hereby directed to promptly
submit to the Local Finance Board the aforesaid group affidavit, accompanied by a certified true copy ofthis
resolution.

IT IS HEREBY CERTIFIED THAT THIS IS A TRUE COPY OF THE RESOLUTION
PASSED AT THE MEETING HELD ON JULY I I, 20I8

07fiy2018
Date John Salemo, Secretary

WHEREAS, N.J.S.A. 40A:5A-17 requires the goveming body of each authority to, within forty-five
(45) days of receipt of the annual audit, certify by resolution to the Local Finance Board that each member
thereofhas personally reviewed the annual audit report, and specifically the sections ofthe audit report entitled
"General Comments" and "Recommendations", and has evidenced same by group affidavit in the form
prescribed by the Local Finance Board; and
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Surr,rn, ClooNpy & Coupr.Ny

INOEPENOENI AUDITOR'S REPORT

CERTTFTED PuBLrc AccouNT^NTs
303 East Broad Street. Westirrld. New Jers.y 07090.212,

TeL.phone r03 78e or00 Ix e03.73r.x(:r\
E mait 'iro,scn.o.on

Membe.s of lhe Board
Unlon County lmprovemenl Authoily
Rahway Naw Jersey 07065

FINANCIAL SECTION

We have audil€d lhe accompanying finBncial stalemenls of lhe Union County lmpmvemeni
Aulhority. as of and for lhe years ended Decomber 31, 2017 and 2016, and lhe relaled noles lo the
linancial slatemenls, which colleclively compise the Authoity's basic linancial statements as listed
in lhe lable ol conlenls

Report on the Financial Statemonts

Managcmont's Rosponsibility fot the Financial Statements

A ucfitor's R6s pon slbll ity

Managemenl is responsible lor lhe p€paration and farr presentaiion of these financial
statements in accordance with accourting pnnciples genelally accepted in lhe United Stales ol
Amoricai this rncludes the design, implemenlation, and maintenance of internal conlrol relevant to
lhe preparaliofl and fair pres€nlaipn ol linanoal slalements thal are free from mateflal
mrsslatemenl whether duetoiiaud or eror

Our rcsponsibilily is to express opinions on lhese financlal slalements based on our audii
We conducled our audit rn accordance wilh auditing slandards generally accepted in the United
States of America and the slandards applicable lo financial aud s conrained in Govornmenl
Auditing Slandards issued by the Comptroller General of the Unrted Slates Those slandards
require lhat we plan and perlorm lhe audil to oblain reasonable assurance aboul whether the
financial stalements a.e lreefrcm malerial mrsslatemeni

An audil involves p€rforming procedures to oblain audil evidence 6boul lhe amounts and
disclosures in the financial stalements The procedures selecled depend on the auditois
judgmenl, includinO lhe assessment of rhe nsks ol marerial misstatement of lhe inanciat
stalements, whelher duelol€ud or error. ln making those risk assessmenls, the auditor considers
internal control relevant lo the enltly's preparation and lair presenlation of the financial stalements
rn order lo design audit procedures lhat are appropnale in lhe circumsiances but not for the
purpose ol expressng an opinbn on the efiecliveness of the enlily s rniernal conirol Accordingly
we express no such opinion. Ao audit also includes evaluating the appmpiareness oI accouniing
policies 

'rsed 
and the reasonableness of significant accounlrng ssrimales made by management,

as wellas evalualing lhe overall presenlalon ofthe financial slalemenls

%

1



ln our opinion, the frnancral stalemenls referred to above presenl faidy, i6 all mate al
respecls, the linancial posilion of lhe Union County lmprovement Aulhoaly a1 December 31 , 201 7
and 2016, and lhe rcspective chanoes in finanoal position and cash flows for the years lhen ended
rn accordance wilh accounling principles generally accepled in lhe Uniled Slales ofAmerica

ln accordance with Governmenl Audding Standards we have also 6sued our reporl daled
May 23 2OtB on our consideratron of lhe lJnion County lmprovemenl Althorilys rnlernal control
over tinanoal repo ng and on our tesls of lts compriance wllh cedarn provrsions ol laws
regulalrons, coolracls and grant agreements and olher matters The purpose ol thal reporl rs lo
describe lhe scope of ourtesting of rnlernal conlrol over financiai report ng and complrance and the
resulls of thal lesting and no! io provide an opinron on inlerna control over linancral reportng or
on comphance That repod is an lnlegral pan ot an audit perlormed rn accordance wilh
Governmenl ALrditng Standards in €onside ng lhe lJflion County lmprovemenl Aulhorilys rnlernal
control over llnanoal reporlrng and compliance

Supler. ClooNrv c CoupeNv

We believelhe audit ovidence we have oblained is sufficienl and approprialeto provide a
basis for our audil opinions

Requted Su pple nentary I nlom ation

S up r,r: r:. C r,rlortv & CoMP,\NY

Othet Repofting Requned by Government Au.liting Standarcls

Accounting princrples generally accepted in lhe uniled slates of America require ttut the
managemenfs discussion and analysis and lhe schedules r€laled lo accountang and reponing for
pensions in Schedules R'l lhroush R'3 idenlilied in the table ol conlents be presenled to
supplemeni the basic financial stalemenrs Such inlomalion although nor a pan of the basrc
financial slalemenls. is requred by lhe Governmenlal Accountrng Slandards Board who considels
il to be an esseniial pad ol linancial repo ng fo. placlng the basic linancial stalemenls in an
appropnate operational, economic, or hrstorical contexl. We have applied cedain limited
procedures lo lhe required supplementary infomalion in accodance wilh audinng standards
generally accepted an the United States of America, which consisled ol inquiries of managemenl
aboul lhe methods of preparing lhe informalion and comparing lhe informalion for consislency with
management s responses lo our inquiries, the basic linancial slatemenls aod olher knowledge we
obtained during our audit ot the basic finanoal slalements We do nol express an opinion or
prcvrde 3ny assurance on lhe ihlormation because lhe limned proced!rcs do not provide us with
sufficienl evidenc€ to express an opinion or provrde any assurance

May 23 2018 M*,4j

Our audil was conduclad tor lhe purpose of forming opinions on the financial slalemenls
lhal colleclrvely compnse lhe Umon County lmprovemenl Aulhorily's basic financial slalemenls
The supplemenlary dala sch€dulas are presenled for pumoses ol adddional analysis and are nol a
requted pa( ol the basic linancial stalements

The supplemenlary dala schedules are lhe responsibility of managemenl and were derived
from and Elate direclly lo the underiying accounling and other records used lo pre pare lhe
financial slalements. Such inlormalion has been subjecled to the auditing plocedures applied in
lhe audit of the basic financial slalernents and cenain addilional procedu€s. incl'rding . companng
and reconciling such inlormaton drreclly lo lhe underlying accounling and olher records used to
prepaie the basic financial slatemeols or 10 lhe basic financial stalernenls lhemselves, and olher
addnional prccedures in accordance wilh audiling slandards generElly accepted in lhe Uniled
Stal€s of America. ln our opinion the suppl€mentary data schedules are lanly slal€d, rn all
rnalerial respecls, in relalion to lhe basicfinancial statements as a whole.
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Surr.or:- C r-oostrr & CovP-{Nr

Compliance and othet MattersSuplrr, ClooNev & Colrpeuv

Members of lhe Board
Union Couniy lmprovema Alnhodly
Rahway, New Jersey 07065

CERTTTTED PuBLrc AccouNTANTS

308 East B.oad Street, Westfi€ld, New Jersey 07090.2122

Tel.phone 903-739-9300 F.x e03 7ae-85r1
E mril 'afo?s""."."-

As parl of obtaining r€asonable assurance aboul whether lhe Arrthonly s financial
slatemenls are free from malerial mrsslatemenl. we performed lesls ol ils complEnce with ce(arn
provisions ol laws regulations. €onl.acls, and granl agroem€nts, noncompliance wilh which could
have a drccl and malerial elfect on the dete.minElion of financial slatem€nl amounls However.
providrng an opinlon on compliance with lhose provieons was nol an objective ol our audil and
accordingly. w€ do nol express such an opinion The resulls of our lesls disclosed no nstances ol
noncompliance or other matlers lhel are rcquired to be rcponad lndet Governnenl Audnng

INDEPENDEI{T AUOITOR'S REPORT ON INTERIIAL CONTROL OVER
FII{ANCIAL REPORTING ANO ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE wlfH GOVERNMENT AUDITING STANOARDS

We have Eudiled, rn accordance wiih the auditing slandards generally accepted in the
uniled Stales of America and ihe slandards applicable to fifiancial audils conlained in Govemmenl
Audiling Slan.larcls issued by the Complroller General of ihe Unded Slales, the financral
slalements of lhe financial slatements of Unioo Counly lmprovemeni Authorily as of and for lhe
year ended December 31. 2017 and th€ related noles lo rhe linaocial stalemenls which
colleclively compnse lhe Union Counly lmprovemenl Authodty s linancial statemenls and have
i3sued our reporl lhereon daled May 23. 2018

The purpose ol thls report is solely to describe the scope of oLrr lestng of inlernal control
and compliance and lhe results of lhal lestrng and nol lo provrde an opinion on lhe effectiveness
ol the Authonlys nternal control or on compliance This report is an inlegral parl ol an aud
perlorm€d rn accordance w h Government Audting Slanda/ds In cons.defing lhe Authontys
inlemal conkol and compliance Accordingly. lhis communrcalron rs not surtable tor any other

,4r*.4i4

Puryose ol This Repott

May 23 2O1A

lntornal Contrcl Ovot Flnanclal Reporaing

ln planning and pedorming our audd of lhe financial slalem€nls, we considered lhe
Aulhority's conlrol over financial reporting (inlernal conlrol) lo delormine lhe audit procedures that
are appropriate in lhe qrcumslances for the purp6e of expr*sing our opinions on the tnanoal
stalemenls bul nol lor lhe purpose of o(pressing an opinion on lhe efecliveness ol lhe Aulhorily's
internal control Accordrngly, we do nol express an opinion on lhe ellecliveness of Adhonlys

A deficiency in inlernal conlrol exists when the design or opsEtion ol a contrcl do€s nol
allow managemenl or employees in lhe normal course ol performing lherr assigned funclions, lo
prevenl or detecl and corecl, misslatements on a limely basis A material weakness is a
deficiency or a combinalion ol deliciencieg, in inlernal control, such lhat lhere is a roasonable
possibility rhat a mateial misslatemenr ofihe Aulhordy's financial slai€menls will nol be prevented.
or delecled and correcled on a lirnely basis A signiticanl deliciency rs a defioency. or a
combin6tion of deficiencies. in rnlernal conlrol lhal is less severe than a malerial weakness yel
importanl enough to meril alienlion by those charged wilh govemance

Our consideralion of rnlernal control was for lhe limited purpose descdbed in the first
paragraph of lhis seclion and was nol designed to idenlify all deficiencies in inlernal control lhal
mighl be material weaknesses or signficanl deficiencies Given these limilalions, during our audil
we did not identily any deliciencies in rnlernal crnlrol that we consider lo be malerial weaknesses
However. malerial weaknesses may exisl lhal have not been identified
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Ilranaoement's Discussion and Analvsis
unaudited

ln this section of lhe annual rcporl, management of the Union County lmprovement
Authority (the 'Authority") pr€senls a narrative discussion and analysis of lhe Aulhority s
linancial aclivilies for lh€ years end6d O€cember 31 . 2017 and 2016. This s€clion of lhe
repon should be read in conjunclion w[h the Authonty s audited frnancial stal€m€nls and
supplemenlary informalion lor th€ yoarc end6d Doc€mber 31, 2017 and 2016. The
Authority s audited tinancial slatemonls are presenl€d in conlormity wilh U,S. gonerally
accepted 6ccounting principles.

Audit Assurance

MANAGEMENT'S DISCUSSION AND ANALYSIS

The unmodilied opinion of our indspsndent auditors, Suplee Clooney 8 Company is
included in thls repon.

FinancialHiohliohls

Overvi€w of Annual Financial R€port

Total assets at year-€nd tolaled $308.7 million and liabilities lotalsd $323.0 million.

op€raling r€v€nues lotaled $5.7 million which is a d€crease of $571 thousand or 9.2%
,rom the pnor years $6.2 million. Primarily from a decrease in rents received from lhe
Renewabl€ Energy Proj6cls. Operaling expendilures totaled $5.9 million, a dacrease ol
$47 thoussnd or 0.8%, over lhe prior y€als S5.9 million.

ln 2017, rcnts received from the Park lt{adison Proj€ct wore $3.9 million, an increase or
$124 thousand over th€ prior year's $3.8 million. Rents receivod frcm lhe Chsrry Street
building w6re $96 lhousand. a d€cr€ase of $53 lhousand ov€r the pior y€a/s 5149
thousand. Rents received from the R€newable Energy Projecls were $1.2 million which
is a decr€as€ of $556lhousand ov6r the prioryeals $1.7 million.

Cash and lnvestmenls of $17.5 million increased $S.5 million from p or yaar's tolal ol
$7.9 million. The balanc€ includes $17.2 million ol tunds h€ld in escrow lor ongoing
developmenl projecls.

Bonds Payable of $232.5 million d€crsas6d $13.9 million or 5.6% over prior ysar's lotal
of $246.3 million. Thrs n6t decrease is the result of retundings, new financing and
scheduled relirements.

Managem€nt's Discussion and Analysis (MDaA) serves as an inlrcduction io, and
shoLrld be read in conjunction with, the basic audited ,lnancial stalements and
supplemsnlary informalion. The MD&A reprosents mana96monl's examinalion and
analysis of the Authonty s financial condition and performancs. Summary financial
statement data, key linancial and operational indicaiors used in lhe Aulhoritys budget
and bond resolutions and olher managemenl tools wsre used forthis analysis.
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The linancial stalements report inlormation aboul the Aulhonty using lull accrual
accounting methods as utilized by similEr business activities in lhe private seclor. Ihe
tinancial statements include a Slat€meht of N6l Position; a Stal€menl of Reveflu€s,
Expen$s and Chang€s to Net Positon a Stalemont of Cash Flows; and notes to the
financial statements.

The Authority, through its bonding authorily, finances maior protects and improvements
throughoul the Counly of Union, N€w Jersey. ln addilion, it provides financing lor the
lease/purchase of capital assets. The Authorily also serv€s as a Red€velopment
Agency for lhe Cily ol Plainfrsld in ths d€s€n and construclDn ol a County and Slate
office bualding located in downlown Plainield. This redevelopment area is reforred to as

The Slalsmenl ol Nst Position pr€sents lhe financial position of the Authorily on a full
accrual hislorical cosl basis. This statemenl presents information on all of tho
A{rlhority's assets and liabilities, wnh the difieronce repo(ed as net position. Over tme.
inc.eases and decreasss in net asssls is one indicator of $helher the llnancial posilion
ofthe Authority is improving or deteriorating-

While lhe Statemonl of Nel Posilion provides inlormation aboul the nalure and amount
of resources and obligalions at year-end, lhe Slatement ol Revenues, Erpenses and
Changes lo Nel Position presenls lhe resulls of lhe business activities over the course oI
the ,iscal year and infomatjon as lo how lhe nel assets changed during ths year. All
changes in nel assets are reported as soon as the underlying event giving dse to th6
change occurs, r€gardloss of th€ liming ofthe relaled cash flows.

The Slatemenl of Cash Flows presenls changes in cash and cash equivalents, resulting
from operational, financing, and investing activities. This slalement presents cash
receipts and cash disburs€ment inlormallon, withoul consideration oflh6 sarnings evont,
when an obligation aris6s, or dsprsoation of capital assets.

Conlactlno lhs Authorltv'B iil.naoement

Any questions about the Authorily's rsport or if addilional infomation is need6d, pleaso
contact lho Executive Director of lhe Union County lmpmvemsnt Authority at 1499
Routes 1 and 9 North. Rahway, New Jsrsey 07065.

C9!99&rcus

The Authority issues bonds to finance the m6jor projects and improvements throughout
th6 Counly of Union, New Jersey. A summary of ths Bonds Payabl8 aclivity for ths year

Bonds Payable at 12131/2016 S246,341,038

Bonds lssued 7,860,000

Scheduled Bond Retirements (2'l.730.112\

Bonds Payablo at 1231/2017 $ 232-470120

Financlal Analvsis

The following comparative condensed inancial stalemenls and oth€r selected
information ssrve as k6y fnancial data and indlcators lor managsment, monitoring and
planningi

ln 2015, the Governmonl Accounting Srandards Board (GASB) Sratem€nr 68 requnes
slale and local governmenlal entities to djsclose their unfundod pension liabil[ies. The
Authorilywas nol acceptsd and begin participating in the pension plan sponsored by lhe
State of New Jers€y, which has a publicizsd, large unflnd€d liabilaty, until 2016.
Allhough the Autho.ity is nol responsible for making pension paymenls lo employees
when they retirc, GASB 68 dictales lhat the pro-rata share represenled by Authority
employess parucipaling in PERS (Public Employes Retiremenl System) b€ r€porled in
the audil6d financial slatements lo promote bottel financial cla ty. Th6 nel ponsion
liabilily, shown wilhin non-current liabilities, is $-0- and $-0- al December 31, 2017 and
2016, resp€ctively. Notes to the Financial Stat€ments No.2, 5 and 6 explain pension
plan acco{rnling in grealer delail.

The Notes to lhe Financial Slatemenls provide requhod disclosuros and olh6r
information lhat arc essential to a full understanding of mal€rial data provided in the
statements. The nol6s present informatjon aboul the Authorily's accounting policios,
significant account balances and activilies, malerial risks, obligations, commitments,
contiogsncies and subsequent events, ifaoy.

Summarv of Oroanization and Buslnoss

The Unon Counly lmprovemenl Authority is a public body corporale and polilic,
organized and existing under the County lmprovement Aulhorities Law, constituiing
Chaptor 183 of the Pamphlet Laws of 1960 of the State of N€w Jersey, as amended and
supplem€nted, and was created by virlue of an ordinance of lhe Eoard of Chosen
Freeholders ofthe County of Union, New Jersey, duly adopted June 5, 1986.
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Cond.n..d Fln.nclal St.Lm.nl.

Cond.n.6d Si.i.m.nt ol N.l A..at.

AE!41!

Lsase Payrenis Receivable

?B11 29tO Doibr! % 20.15

$ 17,510,601 t 7,979,534 $ 9,531067 1194% $ 11,107,169
222,362,697 227,782,469 15,419,7721 -2 40 249,817,867
29,91S,94A 39,300,359 (9.380.41r) -23.v 33,345,551
12,150,976 12,710.679 (259701) -2.O% 17954,926
26,426,077 29,A21,7A9 -___-l!.!99114 -11.4'h 27 707,916

$ J08.670.J01 $ J1L597.830 $ 18.927 529) -2.3." 5 33,191346'

Tot r uabliriG

Isusli&
N.l ln$lrn.nt i. capr'td asrs

$ 25,142,659 $ 15572,152 t 9,570,507 61.5% S 13,445,871

232,470,926 246,341,033 03,370,112) -5.6% 2ss,24s,479
65.407.697 6a4a2469 13,O74,112t .45% 71,462,M

323,021.2A2 0,371,377\ -2.2% 346 594.230

(1s,333,5€6) (12.714,*11 {3,05A,622) 239% 01,130,716)
837.507 915,995 (78,486) 4.6% 665,106
645,09a ($8,860) r,583,9s3 -163.7% (1,195,159)

114.3509811 t12.tst,a29\ (1,553,152) 121% C1,660,769)

ToralLab tu6sand Ner Ass6ls s 308.670301 I 117,597,330 t t3,927.529) .239o 5134,933,451

Cond.ns.d Sl.!.m.nl ol R.v.nu., Exp.n.6,.nd Ch.ng..ln N.t As3.tt

BASIC FINANCIAL STATEMENTS

2!17

Op..6fi! R.v.nG I 5,669.108

OFElihg ExponE6 5,930,266

Op€rallns lncom/(Lc.) (261.178)

NonOpdding(Rdon@)Exp.ns (1,291,9741

Ch.nge in N6r Asers (1,553,152)

N.t Aers, Bsgln.inO or Y@r

tlor 
^ssrs, 

Eid o, Yer I tr4.35o.981r

2919

$ 6,240,506

5.833 232

(1 494 334)

( 137 060)

(11,660,769)

I 112 797 a29)

Dallen

i (571.333)

17,ota

(6134s2)

{415,092)

(1,137,0601

i r1.563152t

0.8%

r3.5%

-36.6%

9.8%

2015

$ 6,060,654

9,885,523

(3,824,869)

t1.403,063)

__154_@L
(6432837)

I 111660.769)

%
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EXHIBIT'A'
SHEET'1

EXHIAIT'A'
SI]EET 

'2

?a$

UNION COUNTY IMPROVEMENT AUTHORITY uNglloUNrlUeS9VEUEr{I_AllMa[!

STAIEMENTS OF NEI POSITION
DECEMBER 3].2017 AND 2016

STATEMENTS OF NET POSITION
DECEMBER 31, 2017 ANO 2016

?au 2q-q ?9:.!

Cash and Cash Equ valenls

!IABILITIES ANO NET POSITION

CuMt Liablllu@ Payablo frorn Unr.slrided A!.ets:
Ac@unis Payable and Accrusd Lltbilities

Torll curr6ni Liabilili*

Cur€nl Liabilili66 Payabl6 Lom R6dnd6d &36t3:
lnlerssl Payable - S.nd Bonds
Bonds Payablo - Curenl Po.llon

A-9IEI!

$ 2,036,660 2 449,299
$ 311,489

233,125
$

355 163 2,036,660 2 449 299

Total lJnrostricled clrent As$ts 895 702

Cash and Cash Eaoivalonts
A@ru6d l.tor6l R@ivabl.
Minimum Le.* PayMts R@ivable

17,199,112
2,XX7,152

18.080,173
2,048,486

7,439,000
2 427,014

17,156.634
1,450,892

259 701

2,337,152
15,374,616
6,805,173

16,554,015
381.141

4,230,000

2 427 017
14 290,592

6 951,634
6465836

4,230 000
276 130

Tolal Reslrict6d Coient Assets 39 941,053 29 133 215

Tolal Cure.t Assets 40 48s,667 30,028 947

TolalNoncure.t Assets 268,184 634 287,568 883

395,352

rorAr AssErs -!______1!!,!99f!A _!____-_-11r.!9]j!L

The a@mpanling Nol6s E6 an integd pan ol th€se inancial statemehts

Nol lnv€slfr€nl in Caphal Ass6ls

Nelfedlisl

TOTAI LIABILITIES AND NET POSIIION

Tolal Restncted Cur€nt Lrabrlilies

TolalCurent L abill es

34 365 079

47.114 757 36 314 378

Long--Ie.m Bonds Payable 217,096 310

58,602,524
232,050 446

61,530 835
Minlmum Lease Paym6.ts R6@ivable 204.242 524

27.871462

20,090,099

2r0,625,835

3,4A5667
23,556,936

Total L ab ltes 323.417 591 330 395 659

76 505

(5 833.586)
645.098

112 774 4)
915 9S5

{938,860)

Th6 a@mpanying Nol€s are an inl€gd pan ol lhas6 linanclal siatemonls

10 11

$

(14,424.443\ (12,797,429\

s 309.065,653 $ 317 597830



UNION COUNTY IMPROVEMENT AUTHORITY

?91f

EXHIBIT "B'

2!.1-E

UNION COUNTY IMPROVEMENT AUTHORITY

EXHlBIT "C"

2!r6

STATEMENTS OF REVENUES, EXPENSES
ANO CHANGES IN NET POSITION

FOR THE YEARS ENDEO DECEMBER 31, 2017 ANO 20'6

STATEMENTS OF CASI] FLOWS
FOR THE YEARS ENDEO DECEMAER 31,2017 AND 2016

?a.l

Opohtinq Rsven$s lExpenses):

Ronewable EnoEy Projscls R€nts

D€preciation Expons€

499.352
3,846.560

r48.800
1,745,794

(2.460,913)

13.422,319)

Cash Flows frcm Oporating Acliviti6s
R6@ipis frcm CustomoB and Us66
Mis@llaneus R*6lpts
Paymonts to Suppliors
Paymenls lo Emdoyoes

412,25A $
3,970,875

95,830
1,190,145

(2.537.660)
(3.470.084)

N6t Cash Prcvidod {Used) by Oporaiins Aciiviiiss

Net Cash Provided (Used)by lnveshenl Aclvilios

2 903.146 4 540,136

Nonop€rains R6venues (Exp€nsss):
lnl6r€sl ln@m6 - R6strict6d
lntaresl ln@me, Unreshcl€d

lnteresl Expense - Resiricted
htersst Exp.nss - Unresirictod

10,205,030
2 542

2$,1a7
(10,205,030)
(1.7s0,r03)

C.sh FIoG Frcm Capilaland Rel6ted Finanong Aclrvities:
P,@*ds lEm lssuino Bonds
Paymenl oI Bond Principal
hl6.est Paid on Bonds

N6l Financing Activily

7,8@.000
(2',1 ,730,1'12)
(11,557,504)

379,882
?'t.793.257

23,965.000
(32,909.441)
(12,362.920)

253.1A7
7,69E,6€7

Ope6ling lncome (LGs)

Nonoperailng Rovenues lErpcnses). Net

Net Posilon Beginn ng oIYear

N6t Posllion, End ol Year

(338.640)

/,3,254,477) (13,355 447)

l't .291 .974) 9,885 649
(3,2s1)

10 615.398
Cash FIos Frcm lnv6stins Aclivltios:

lnvosh6nl in Fixed As6eis
(1.630,6r4)

112,797 ,829)

(r.137,060)

(1r,660.769)
NetCash Provided (Used) by lnvesl'ng actvties

lncr6as6 (O*reas6)4. Cash and Cash Equival6nts

Cash and Cash Equivalenls, Boginning ofYear

Cash and Cash Equivalents, End of Year

9,531 067

7,979,534

7'19,449

7,260,08s

882 398 9,s34,800

$ (14.428,443) t (12.797.829)

The accompanyng Noles are an irtegral pa.l ofthese,inanc alsiatoments.

Rsconcilialion of Opsraling lncoms(Loss)lo Nsl cash Pbvidod by
(Us6d) Opsrsilno Acliviti€sl

Opgraling lncom€/(Loss)

Changes in Opo.aring Assets and Li6L'ilili6:
Ac@unts R66ivabl6

Accounts Payablo and Accruod Liability
N€l Cash Prcvid€d (U$d) by Op6.alin9 Acliviti€s

$ 17,510,601 $ 7,979,534

(338,640) $
3,470,08a

35t.214
3 422.319

657.112
48.937

(412,639)

s 2 840,852
4,4,494-I---r j4oJ-a6

122.O43

The accompany ng Noles are an inlegElparl oflhese tinancial slalehenls

12 13

9,789,699
6.084

379,882
(9,789,699)

11.677.940)

(1.494,334)

$
s 5,720,800 $ 6,856,417

70,291 90.000
(2,430,414) (1,944.690)
(457,591) (457,591)

(1,080.598)

S



(1)

t2)

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

OECEMBER 31. 2017 AND 20,!6

Non-operaling rovenu€s and €xp€nsss are thoso revenu€s and exp€nses g€nsrated
thal are nol dnaclly associaled with rhe normal business of the Authority Non-operating
revenues mainly consisl of inveslment income and miscellaneous income. Non-
operating expenses mainly consist of debt servic€ inlerest and debt-relatsd f€€s.

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

GENERAL

The Union County lmprovemenl Authority is a public body corporale and polilic,
organized and exisling und€r the County lmprovemenl Aulhorities Law, constiluting
Chaptsr 183 of lhe Pamphl€l Laws of 1960 of lh€ State of Now Jersey, as amend€d and
supplomonted, and wss crsaied by virlue of an ordinanc6 ol th6 Board of Choson
Fresholderc ollhe County ot Union, New Jersey, duly adopted June 5, 1986.

The Authority was creal€d for the purpose of inancing capilal projects for the County of
Union and olh6r local gov6mm6ntal units within lh€ County of Union for which lhe Aoard
of Commission€rs of the Authority e)(ercis6s linancial accounlability. The Board
members aro appoinled lo five-year l€rms by The Board of Chosen Freeholders. There
aro no additional entilies required lo be includod io the reporling enlity and lhe Aulhority
is nol includ€d ln anyolher reponing €nlity.

The Authorily implemented GASB 68 in the Year 2015. This Staloment amends GASB
Slalemenl No. 27. ll imprcves accounting and linancial reporling by stale and local
govemmenls for pensions. lt also improvos informalion providad by stale and local
govemmenl employers about linancial supporl for pensions thal is provided by other
entitjes, This Statement results from a compreh€nsivo revi€w of th6 effeclivsness of
existing standards of accounling and financial reporting for pensions with r6gard lo
providing decrsion usetul infonnalion, supponing assossmenls ol ac.ounlability and
inlorp€riod equity, and creating additional transparoncy. This Slatomonl rsplacss the
requiremenl of Statomenl No. 27, Accounting lot Pension by Stale and Local
Govemmenlal Employets, as woll as the roquircm€nts of Slatem€nl No. 50, Persro,
O,scrosur€s, as lhey relate to psnsions lhal are provided lhrough pension plans
adminislerod as trusts or oquivalenl arangoments lhat msel csrtain crilsna. Th€
requirements of Stalsments 27 and 50 remain applicable lor p€nsions that are not
covered by lhe scope of lhis Stalemonl. This stalsmenl is offeclive for periods
beginning after June 15, 2014.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The linancial slat€menls of lhe Authority have been prepar€d an confomily wilh U.S.
g€nsrally accepted accounting principles (GAAP) as applied to govemmenlal unils. The
Govornmental Accounling Standads Board (GASB) is lh€ accspted slandard-sening
body for eslablishing gov€rnmenlal accounting and fnancial reporting principles. The
most significant oflhe GASB'S accountins policios are descnb€d bolow.

Basis of Accountino

The linancial slatements ofthe Aulhority have been prepared on lhe accrualbasis and in
accordance with U.S. g6n6lally accspled accounling principles applicable lo enl€rprise
funds of stat€ and local governmenls. An Entem se Fund is us€d to accounl for
op€ralions: (a) that ar€ tnanced pnmanly through user chaQes, or (ii) where lhe
goveming body has decided lhal determination ol nel income is apprcpriate. Revonues
are rscognizod when earn€d and expsnses are r€cognized when incurr€d.

The Aulhodty has also implemenled GASB Slatem€nl 71, Psnsion Transition for
Conlribuiions made Subssquenl lo the Measuremenl Date-an am€ndmenl to GASB No.
68. Th€ objective of lhis Stalemenl is to address an issue regarding applicalion of lhe
transition provasions of Stalemenl No. 68, Accounling and Financial Rspoding for
Pensions. The issu€ relates lo amounts associated wilh coninbutons, if any, made by a
slate or local government employer or non-employor conlrabuling entily to a defined
benefit psnsion plan afrer lhe measurement dale ol the governmenl's beginning nel

The accounting and linancial repo(ing applied by the ALrthoity is delemined by its
moasuremenl focus. Tho linancial slatemenls are reported using lhe economic
measursmenl locus and lhe accrual basis ol accounling. The transactions ol the
Aulhority are accounled for on a flow of economic resou.ces measurement focus. Wilh
this measurement focus, all assets and all liabililles associated with the operations ar6
included on th6 Slatemsnl ol Nel Position. Net Posilton (toials assots and d6forred
oumows nel of total liabilities and delerred inflows) are segregaled inlo investment in
capatal assels, reslricted and unrestricted compon€nts,

Slalem€nt 68 requires a stale or local governmsnt smploysr (or non-€mployer
conlributing entily in a spec6l funding siluaiion) lo r€cognize a n6l pension liability
measured as of a date (the msasurement dale) no earlier lhan lhe snd of its p or fiscal
year. lf a slale or local govemmeni employer or non-employer conlributing entity makes
a contribution to a dsfined benelil pension plan betwe€n lhe measu€ment dale of the
rcponed nel pension liability and the ond of the governmont's reporling poriod,
Slatement 68 requirss that the govemmenl recognize its contribution as a deferrcd
outllow ol rssources.

(2J SUI\,4I\,1ARY OF SIGNIFrcA]\IT ACQQUIITING POLICIES (CONTINUED)

Accountno and Financial Repodino ior Pensions

ln addition, Stalemsnl 68 requtes recognition of deferred outflows ol rcsources and
dsfsrrsd inflows of rosources for changos in the nel p€nsion liabilily of a stat€ or lo€l
governmenl employer or non-employer conlributing entily lhat a se frcm olhor lypes of
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UNION COUNry IMPROVEMENT AUTHORIry

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 20,I7 AND 2016

(2) SUr\4MARY OF STGNtFlCANT ACCOUNTTNG POLtctES (CONTTNUEO)

Accounlinq and Financial Reoortinolor Pensions (continued)

UNION COUNTY IIVPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

12) suMMARy OF S|GN|F|CANT ACCOUNTTNG POL|C|ES (CONTTNUEO)

R€venue

Rev6nue is dedved from administralive and linancing fees. ln addilion, the Aulhority
recoives revsnue frcm renlal activity.

Al kansition lo Statement 68, if ll is not practical for an employer or non-€mployer
conlributing enlity to dolormine lhe ahounls of all delenod ouliows of resources and
def€ned inllows of resources relaled to pensions, paragraph 137 of Stalement 68
required thal boginning balances for d€ferred outflows of resources and delenod iniows
ol lesources nol be reported- Consequenlly, il it is not practical to del€rmine the
amounts oI all defened oumows of resources and defen€d infows of resources relaled
lo pensions, contributions made afler the moasurem€nt date ol the beginning nel
p€nsion liability could nol have b€€n reporled as del€rred outflows of resources al
lransilion. This could have resullod in a signilicanl undarslalem€nt of an employer or
non€mploysr conlribuling enlity's beginning nel posrtion and expense in lhe inilial period

This Statement amends paragraph 137 of Slatemenl68 to require lhal, al transition, a
gov€mmenl rscognize a beginning def€red outiow ol resourcos br ils pension
contributions, if any, made subsequent to the measurement date ol the beginning nol
ponsion liabllity. Stat€ment 68, as amendod, continu€s to roquire that beginning
balances for oth€r deferred outflows ol resoLrrces and deferred inflows of resources
relaled io pensions b€ r€ported at transition only if il rs praclicallo delermino all such

ln accordance wilh the bond resoluions securng the Aulhontys vanous bond rssues,
the Authonty has eslablished various cash and inveslmenl accouots wilh a lruslee.
Thos6 bond .€solutions provide and mandate various r€striclions on the ALrthonty's
revenue and the use offunds in these lrustee accounts.

Reslicted Assels

Cash and Cash Equivalenls

lnvestments

Accounls R6c6ivable

Cash equivalenls are slated al cosl which approximates markel. The Authority considers
all monies in banks and highly liquid invesh€nls witn maludty dalos ol less lhan three
months lo be cash equivalents

Under GAAP, Aulhorities are rcquired to recognize the pension liability in Slatsments of
Revenues, Expenses, Changes in Net Posilion {balanc€ sheels) and Noles to lh€
Financial Slalomenls in accordanc€ with GASB 68. The liabilily required to be displayed
by GASB 68 is displayed as a separate line item in lh6 Unrestricted Nel Liabililles area
of lhe balance sheet.

Bonds, debenlures, notes or olher evidences of indebtedness issued by any
agency or inslrumentality ol lhe United Slates or by any corporalion charlered by
lhe Uniled Stat€s to the 6xt€nt ihat such obligalions are guaranleod by the
United Stales or by anolher such agency and Defsasance Securities.

Negoiiable or nonnegonabb cerlfcates of depos[ Esued by any bank, lrust
company, or nallonal banking associations which cerlificales of deposils shall be
conlinuously secured by obligations described in the firsl paragraph above.

Deferred Oumowsilnflows of Resources

The Authoflty s investmenl policy principally p€rmils lhe invesling ol iinds in the
lollowing lyp€s of investmentsl

Deposils in the NJ Cash Managemenl Fund and olher deposils defined in lhe
Authonty's Aond Resolution-

ln addilion lo assets, the slatement oflinancial posilion willsometimes report a separate
ssction for defer@d oumows of resources. This separats linancial stalem€nt €lement,
deferred oumows oI resources, reprasents a consumption of nel position that applies lo
a future period(s) and so will not be recognized as an oumow of resources
(expense/expenditure) until th€n. Curently, the Authority has only one ilem thal
qualifies lor reporling in thls category, defened amounts r€lated lo peneons.

ln addition to liabilities, lhe stalomenl of financial position will sometimes report a
soparate seclion for dof€ned inflows of resources. This separate ,inancial statemenl
element, del€ned inflows ol resources, represents an acquisillon ol net posilion that
appli€s io a tulure period(s) and so will nol be recognizsd as an inflow ol resourc€s
(revenue) until lhat time. The Authonty has one ilem thal qualilios in lhrs category,
defened amounts relaled to pension.

The Authority consido6 all accounts receivable lo be fully collectible: no allowance lor
doubtful accounts is required. lf amounls become uncollecljble, they will be charg€d lo
opsrations whon that detormination is made,
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UNION COUNry IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

UNION COUNTY II\4PROVEI\4ENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2017 AND 2016

12) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fix€d Assels

(2) SUMI\,iARY OF StGNIFICANT ACCOUNTING POLICtES (CONTINUED)

Use of Estimates

Fixed Assets are slated at cost which includes direct construclion costs, oth€r
oxpondilurss related to conslruclion and nel interest expense on lax-€xempt bonowings
obtained lo finance construction projects.

The preparation of frnancial slalemenls in conformity with gonerally accepled accounting
principles requires managemsnl to make estimales and assumptions that affoct the
repo(ed amounts ol assets and liabililies and disclosure of contingenl assels and
liabilities at lhe date of ihe linancial slatemenls and the reponed amounts of revenues
and expenses during lhe roporting p6dod. Aclual results could differ ftom lhoseDepreciation is dot€rmined on a straight-line basis lor all property and equipment.

Depreciation is provided overlhe followins estimaled usefullives:

Delails of property, planl and equipm€nt as of December 3'1, ar€ as follows

2!10

Building and improvoments
Bond Cosls
Other Equipmsnt

10-15 yearc
1o years

3-5 ysars
3 years

The leas€s are accounted for as direcl financing lsasss. Accordingly,lhe future inlercst
paym€nts on th€ bonds issued to cover the cosl of the l6ase prop€rty is r€cordsd as
uneamed income. The revenue is amorlized over the lease term at a rate 6qual to

Unearned lncome

Net Posilron

Equity is classilied as net positon and displayed in lour components

3)

2!]q

Buildings and lmprovements

$s0,202,397 $50,202,397

L€ss: Accumulated Depreciation 26.645.481 26.645 481

Nel Property. Plant and Equipmenl s2tl!0J30 $23150tt!

tllinimum Lease Pavmenls Rece vable

1) lnvested in CapitalAssels - consists of capitalassel investnonts reduc6d by lhe
outslanding balanc€s ol any debl lhal is anributable to the acquisirion,
construction, or im provement ol lhose asseis.

Beslidcsl - when constraints placed on nel posilion are eithsr a) exl€rnally
imposed by credilors (such as the bond resolution), granlors, or laws or
regulalions ofolher govemments oI b)imposed by law.

$ 1,568,779 $ 1,568,779
48.633.618 48.633.618

2)

Depreciation is del6rmined on a straighuine basis over various economic lives, which
arc fixed by management-

Unreslricled - any olher nel position lhal do€s nol meel the detinition of
tastricted" or'nel inveshent in capital assets."

Minimum l6ase paymenls rec€ivable are lo be received in an amount equal to annual
debl servico ol the Aulhorily unlil the intersst on and the principal ol lhe bonds is lully
paid. Tho lease is accounted lor as a dhecl tinancing lease.
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UNION COUNTY IMPROVEMENT AUTHORITY

NOTES IO FINANCIAL STATEMENTS

DECEMBER 31.2017 AND 2016

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUEO)

Vacauon and Sick Leave

Bas€d upon lhe Aulhodty's polici€s r€garding vacation and sick l6av6, lhere was an
accrued tiabitity ot 935,581 and $35,581 al Dec6mb€r 31, 2017 and 2016, rospectivety.

lncom€ Taxes

No provision lor income laxes has been made as the Aulhodty is exampt trom Fed€rat
and stale income tar6s.

UNION COUNTY IMPB9VEUE!I1!fBQ8]]Y

NOTES TO FI AL STATEMENTS

OECEMBER 31, 2017 AND 2016

The Authority accounls lor compensated absences (e.9., unus€d vacation, sick leave)
as directsd by Governmenlal Accounting Standads Board Staiemonl No. 16 {GASB 16),
'Accounting for Compensaled Absonces.' A liability for compnsaled absences
attdbulable to servic€s already rendered and not contingenl on a specific event that is
oulside lhe control ol the employsr and employee is accru€d as employ€ss eam the
righls to the benefits.

Authority employ66s are granr€d varying amounts of vacation and sick tsave in
accordance with the Authority s personnel policies. Upon lsrmination, emptoyees are
paid for accru€d vacalion. The Authority's policy permils emptoyees to accumutate
unus6d sick leavo and carry forward th€ full amounl of subssquont y6arc. Upon
relirement omployees shall bo paid by the Authorily for the unus€d sick leave in
accordance with the Authonty s personnel policies.

The liability for componsatod absences was accrued using the terminarion payment
mothod, wh6r6by the liabilily is calculatsd based on the amount of sick teave and
vacation days lhal arc expscted lo become eligible for paymsnl upon terminalion. The
Authorily oslimalss ils accrued compensat€d abs€nc€s tiabjtily bassd on lhe
accumulaled srck and vacalron days at ihs finanoat staloment dats by those emptoyses
who are cLrrenlly eligible to recerve lerminalion payments.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

R€slrictod Assets

ln addilion lo lhe Construction Fund, the Authority eslablished lhe following Special

E!!9
USE FOR WHICH

RESTRICTED

ln accordanc€ wilh lhe Bond Resolution relaled to cerlaan debt obligations of lhe
Authority, lhe Authority establish€d a Construclion Fund in which may be d€posited lhe
proceeds of Bonds or Notes issued to linance lhe costs of c€pital projects. The
Autho ty shallapply the amounls on deposi! in lhe Conslruction Fund for the paymenl of
costs related lo capilal lacililies. The Authority may also apply lhe balanc€ on d6posit in
lhe Construclion Fund for the payment of the principal or redemplion price of or rnteresl
on its Bonds, as definod. lnt€resl eamed on aond proceeds held by lhe Aulhority to
fund construction projocts in progr€ss is appli€d as an offsel to interesl oxpense
capitalized during the construclion period.

DeficEncEs in lhe D6bl

Debl obligations

AMOUNT

Amounl n@d6d lo 6quallh€ Seriss
Vacancy Required ReseNe on the initial
Bond from the prcceeds of th€ Bonds
(as delinod in lhe bond resolulion).

Amouni needsd 1o squallh€ Oebt
Servic€ Roquirem€nt (ss dolined in lh€

Amount neoded lo incrcase lhe balance
lo oqualthe Debt Ressrv€ Rsquiremsnt
(as deiin€d in ine bond resolution).

Supplern6nlal Resolution
ors€ es Ceniiicale. il

Project Fund for costs ol
the Renewable Ene0y

lmprcvemenl Pojecls lor

Proceeds rc6iv6d from issuance of
Bonds and any Sones ofAddiiional
Bonds issued tora Completion Projecl

2A 21

Th€ Dsbr Ssrvico Fund, Dobt Servic€ Res€rve Fund, Vacancy Fund and the Proi€cl
Fund shall be h€ld by the Trustee.



UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

(3) BUDGETARYPROCEDURES

DECEMSER 31,2017 AND 2016

The Authorily follows lhes€ procodur€s in oslablishing the Operaling Fund budgot:

The annual budget lor each fscal year of the Authority is introduced by resolution
passod by nol less than a majority ol lhe goveming body. Copies are submilsd lo lhe
Direclor of lhe Division ol Local Govemm€nl Services Director prior to the beginning o,
the Aulhorily's tiscalyear tor approvalpiorlo hs adoption-

Cusrodial Credil Rrsk - Cuslodial credit risk is the flsk lhal in lhe evenl of a bank failuro,
the deposits may not be relumed. The Autho.ity does not have a specific deposit policy
for cuslodial credat risk other lhan t'ros€ policies lhal adhere to lhe requirements of
slatute. As ol Decemb€r 31, 2017, based upon lhe coverage providod by FDIC and
NJGUDPA, no amounl of the bank balance was exposed lo cuslodialcredil risk.

The budget mlst comply with the terms and provisions of any security agreements, and
is to be in such form and detail as 10 items of revenue, e,(pens€s and oth6r conlents as
requirsd by law or by rules and rsgubnons oflhe Local Finance Board.

No authonty budgel can b€ finally adopled until the Director has approved the bldoel
Public hearings arc conducled to oblain citizen comments on th€ proposed budgel.

Oporating expense appropriations lapse al the close of the fiscal year to lhe exl€nt lhat
lhey havs nol been exp€nded. Th€ lev€l al which exp6nditures cannot exc€ed the
budgel is atthe totalbudgst level.

The budg€l nay b€ increased after adopton when an il6m of revenue has b6en made
available afler the adoplion dale.

(4) CASH AND CASH EQUIVALENTS (CONTINUED)

(5) PENSION AND RETIREMENT PLAN

Slgu&qnt Leois at on

Elleclivo Ju6e 28, 2011, P-1. 2011, c. 78 enacled c€rlain chang€s in th€ op€ralions and
beneft provisions ollhe PERS system.

All required full-lime employees ol lhe Authority are covered by the Public Employees'
R6lirem6nl System which has besn eslablish6d by stale slalute and is adminislerod by
the New Jersey Division of Psnsions and Benelits (oivision). According lo lh6 State ol
N6w Jersey Adminislralive Code, all obligalions of lhe Systom will be assumed by ths
State of New Jersey should lhe System t€rminate. The oivision issues a publidy
availablo linancial report that includes financial slalsm€nls and r€quirsd supplsm€ntary
inlormation for the syst€m. These reports rhay be obtained by Miting lo the Division ol
Pensions and Bonefts, PO Bo)( 295, Tr€nlon, New Jersey, 08625 or online al
ww.slate.nj.ustreasury/pensions.

The Public Employees' Retirsmenl Syslem (PERS) was €slablished as ol January 1.

1955 undsr ths provision of N.J.S.A.43:15A lo provide reliromenl, de6lh, disability and
medical benefits to certain qualified memb€rs. The Public Employaes' Rethmenl
System is a coslsharing mulliple-employer plan. Membership is mandalory for
subslanlially all full-time employ€es oI th6 Slate of New Jersey or any county,
municipality, school district, or public agency, provided the amployee is not required to
be a m€mber of anolher slale-admlnisl€red retiremenl syst€m or olher slate or local
iurisdiclion.

The DeJined Contribulion Retirement Program (DCRP) was eslablished under the
provision of Chaptsr 92, P-1. 2007 and Chapier 103, P.L. 2007 lo provide coverage 10

elecled and ceiain appointed officials and parl{ime employees, effective July 1,2007.
Pa({ime employees that earn an annual salary of al l6ast 55.000 and wo* loss th3n 35
hours per week are eligible lo onroll in th€ New Jersey Oefrned Contribution Plan
(DCRP). The DCRP is ofiersd lhrough lhe Prudsnlial R€liremenl lnsurance and Annuily
Company. Employees conlnbule 7.2% of salary and the Authority contributes 3% of
salary, for a total contribution of 10.2%. Membership is mandatory for such lndividuals
with vestmg occuning affer one year ol membership.
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(4) CASH AND CASH EOUIVALENTS

The components of cash and cash equivalents, al Decsmber 31, are summanzed as

?!ts 201-0

unr€srricred cash $ gllll $ gQl3l

Restricred cash $IJ3g0!! $Llilg.9@

New Jersey slalulss pe.mit lhe deposit of public tunds in inslitulions locared in New
J€rs€y which are insured by lhe Foderal D€posit lnsurance Corporation (FDIC), the
Savings Associalion lnsurance Fund (SAIF), or by any oth€r ag€ncies of th6 United
Stales lhat insures dsposils or the Slale of New Jersey Cash Management Fund. New
Jersey stalules pemit the deposit of public tunds only in banks which m€st the
roqulr€ments of lh€ Govsrnmgntal Llnit Deposit Protecllon Acl or the Srate of New
Je66y Cash Managernenl Fund. This Act, commonly refened to as'GUDPA", requrrss
that banks which accept public tunds to be a public deposilory. The statulos require
public deposilories to mainlain collaleral for deposils of public funds that exce€d
insuranc6 limits.
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(5) PENSION AND RETIREMENI PLAN {CONTINUED)

Contribulion Reouirements (Conlinued)

(5) PENSION AND RETIREI\,IENT PLAN {CONTINUED)

Ponsion Plan Desion Chanoes

COLA Susoension

Fundino Chanoes

lJnder the now legislalion, the melhodology for calculating the unfund€d accrued liability
payment pofion of the employer's annual pension cont bulion lo the PERS was
changed. The unlunded acluarial accruod liability (UAAL) will be amorti26d ,or 6ach
plan over an open-snd€d 3o-year pedod and pajd in level dollars. Bsginning with th€
July 1, 2019 actuadal valuation (July 1, 2018 for PFRS), lhe UAAL will be amortizod over
a closod 3G.year period unlil th6 remaining psriod rsaches 20, when the amortization
peiod willreverl lo an opsn-ended 2o-year pe od. !!e-30

Annual Percenlage of
Ponsion APC

Cost {APC) Contributed Oblioation

Effeclive June 28,2011,PL 2011, c.78, new members of PERS, hired on or afrer
June 28 2011, will need 30 years ol creditabl€ service and have attain€d lh€ age of 65
for rcc€ipt of lhe early rotiremenl bensfil wilhoul a reduclion of '1l4 of 1% for each monlh
that lhe member is under ag6 65. New memb€E will be eligible for a service retiremenl
benefit at age 65.

Employers are roquir€d lo contribute at an actuarially dstermined rate for PERS. The
acluarially detsmio€d contribution includes funding lor cosl-of-living adjuslments,
nonconlributory dealh benefrls, and poslretirsmenl medical premiums.

The conlnbution requrrsmenls o, plan members and the Authorily are ostablish€d and
may be amended by the PERS Eoard of Truslees. For lhe years ended December 3l,
2017 and 2016, the Authority was required to conlribute $15,168 and $' 0 - rsspeclively.

Contribution Requirements

The paymenl of aulomaiic cost-of'living adjustment to curent and fulure r€tiress and
beneficiaries are susp€nded unlil reactivaled as pennitted by thas law.

Vestino and Benefil Provisions

2017
2016
2015
2014
2013

Five Year Trend lnfomaton lor PERS

1004k
't00%
100%
100./o
100%

sl5,168
S-o-
$,0 -
$-0-
$-o-

$rs,168
$-o-
$-0-
$-o-
$-o-

The v€sling and bsnefil provisions of PERS ar6 set by N.J.S.A. 43:15A and 43.38. All
t'€nefits vesl aner len ysars of soNice, excepl for poslrelirement healthcare benefils
lhat vest aft6r 25 years of service.

(6) ACCOUNTING AND FINANCIAL REPORTING FOR PENSION . GASB 68

Public Emolovees Reliremonl Svslem {PERS)

Mambers are always fully vosled for their own conlributions and, afi€r three years of
sorvice credil. become vesred lor 2% ol relat€d interest €amed on the contribulions. ln
the case of death befors reliremenl, members' beneliciaries ar€ enlitled to full interesl
crediled lo ths m€mbers' accounls.

The Govemmental Accountng Slandards Board (GASA) has issued Stalemenl No.68
"Accounting and Financial Reporting for Public Employe€s Pensions" and is effeclive for
fiscal years beginning after June 15,2014. This slatement roquires the Stal€ ol New
Jersey lo calculale and allocate, for note disclosure purpos€s only, the unfunded net
pension liability of PLrblic Employees Retirement Syst6m (PERS) of ths parlicipating
Authority as of December 31, 2017. Th€ stal€ment does not aller the amounts ol funds
that must be budgeled for pension payments under oxisling state law

Contribution Reouirements

The contribution polacy is set by N.J.S.A. 43:15A, and requires conhibulions by actjvo
members and conlribuling omployers. Plan member and employer conlribulions may be
amended by state of New J€rsey logislalion.

Efiective June 28,2011, P.1.2011. c. 78 provid6s for incrsases in th€ emptoyee
conlribulion ratesi from 5.5% to 6.5010 plus an additional 1% phased-in ov€r 7 years
boginning in the firsl year, meaning after 12 monlhs, aner the laws eflective date lor
PERS,
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Pubr.c Emolovees Re
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UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 20,I7 AND 2016

ACCOUNTINGAND FINANCIAL REPORTING FOR PENSION .GASB 68
(CONTINUEO)

(6) ACCOUNTING AND FINANCIAL REPORTING FOR PENSION GASB 68
(CONTINUEO)

Public Emolovees Retirement Svstem (PERS) (Continued)

Al June 30, 2017, the Slale reponed a nel peneon liability of 92,868,788 for the
Aulhority's proponionale share of the tolal net pension liabilily. The lotal pension liabilily
for lhe June 30 2017 measurement date was determined by an acluarial valualion as oJ
July 1, 2016, which was rolled foMard lo June 30, 2017. The Authorny's propo onof
lhe nel p€nsion liabilily was based on a prcjection of the Aulhonty s long lerm share oI
conldbutions lo the pension plan rolative lo the protected conhburions of all participating
employels, acluarially delemined At June 30 2017, lhe Auihonly's proponion
00016373177 percent which was an increase of 0 0016373'177 percenr iiom ils
proporlion measured ss of June 30, 2016

For the year ended June 30, 2017, lhe Stare recognized an acruarially determined
peflsion expense of S92,632 lor rhe Autho ly's proporlionate share of the tolal pension
epense The pension exp€nse recogni2ed in the Authority s linancial slalement based
on lhe Ap l'1,2017 brlling wss $-0,

Y6ar Ended

I!e-30
20r 8
2019
2020
2021
2022

Aogc-E!
$ 67,855

67,855
67,855
67,855
32_2s9

$!!&29

Acluarial Assumolions

The lolal ponsion liability for the Jun€ 30, 2017 m6asu.6menl date was d€termined by
an actuarisl valualion as of July 1, 2016, which rolled lorward lo June 30, 2017. These
actuarial valuations used lhe tollowing assumptions:

613012017 6/30/2016

lnflation z2sPercenl 3.08 P€rcont
Salary lncreasss (based on age):

Though 2025 1.65-4.15 Percenl 1.65{.15 Perc6nt
Thersafter 2.65-5.15 Perc€nl 2.65-5.15 P6rc6nt

lnvoslment Rate ol Retum 7.00 Porcenl 7,65 Percent

Other local amounls roported by the Slale as the Aulhority s prcportionate share of
defened outflows of resources and defened inflows of resources relaled lo p€nsions will
be recogoized in the State's actuaially calculaled p€osion expense as lollowsl

AtJune30 2017 the Slate reported defened outtlows of resourcesand defe.red inflows
of resources relaled ro PERS fiom the following sources

Resources

Delerred

Resources

Differences between exp€cl€d and aclual

Changes oI assumprions

Nsl diflerence between prolecled and acluat
earnings on pension plan investments

$ 6,975

76,747

2.595

Preretirement moriality rales were based on lhe RP-2000 Employee Preretirement
Mortality Table lor male and female activo pariicipants. For Slale omployogs, morlality
labl€s are set back 4 ysars for mal€s and females. For local employe€s, mortalily tabl€s
ar€ set back 2 years for males and 7 years for females. ln addition, the tables provide lor
lurure improvem€nls in mortalty from lhs bas€ year of 2013 using a generational
approach basod on lhe plan actuary's modified MP-2014 projeclion scale.
Postretiremenl morality raies were based on lhe RP-2000 Combined Healthy Malo and
Female Morialily Tables (sel back I year for mal€s and f€males) for service reliremsnls
and beneficiaries of former momb€rs and a one-yoar static proj€clion based on mortality
improvement Scale AA.

Changes in proportron and differences b€lween
Auihority coniributions and proponionale share of

$?6105

291.427

$ts0.$4

ln addilion, th€ iables lor service rotrrements and benefrciarios of lormor mombors
provide for fulure improvem€nts in morlalily from tho base year ol 2013 using a
generational approach based on the plar actLrary's modified MP-2014 proiection scale.
Disabilily retiremenl rates used lo value dlsabled retrees were based on the RP'2000
Disabled l.4ortality Table (set back 3 years for males and sel loMard 1 year forfemales).
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION. GASB 68
ICONIINUED}

Publc Emolovess Retrremeni Svstem (PERST (Conlinu€dt

The acluarial assumplions used in the July 1, 2016 valualion were based on f're rssults
ol an actuarial €xp€rience study for lhe p€dod July 1, 2011 to June 30, 2014. lt is lik€ly
that fulure €xperience wall nol exaclly conlorm to lhese assumptions, To the extsnl lhal
aclual erp€rienc€ deviates lrom lhese assumplions, lhe emerging liabililies may be
higher or lower lhan anlicipat€d. The more the experience deviat€s, the larger th6
impacl on fulure linancial slatements.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION. GASB 68
ICONTINUED)

(6)

Lono-Term Rale of R6lum

ln accordance wilh Slate slatule the long-lerm expected rale ol return on plan
inveslmenls (7.00o/o al June 30, 20'17 and 7.65 at.June 30, 2016) is dstermined by the
Stale Treasurer, after consultation wth the Directors of the Division of lnvostmont and
Division of Pensions and Bonefits, the board of trustees and the actuaries. The long-
torm sxpected ral6 ol r€turn was delermined using a building block msthod in which
bestestimale ranges of expecled future real rates of relurn (expecled relums, net oI
pension plan inveslmenl expense and inllation) are developed lor each major assel
class. Thes€ ranges are combined to produce the long-term expect€d rate ol r€lurn by
weighting lhe expecr€d tuture real rates of relum by ihe target assel allocation
perc€nlage and by adding expected inrlalion. Best eslimates ofarithmelic rates of retum
lor each major asset class includod in PERS'S larg€t asset allocation as of June 30,
2017 are summarizsd rn ihe following rablo:

June 30 2017

$381,141

Ass€t Class
Absolute Retum/Risk Mitigation
Cash
U. S. Tr6asuriss
lnveslm€nt Grade Credit
Public Hagh Yield
Global Daversilied Credal
Credit Orientod Hodge Funds
Dsbt Related Privats Equity
D6bt Rolated Real Estato
Pdvale Real Estate
Equity Relal6d Real Estals
US Equily
Non-U.S. Develop€d Market Equity
Em€rging Markets Equity
Buyouts Venlure Capital

TaBel
Allocation

5.00%

3.00%
10.00%

2_50v.
5.00%
1.0070

2.00./,
1.00%

2_500/"

6_25./"
30.00./"
11.50%
6.50%
a25%

1.O0./.
1-g7o/o

3.78%
6_82v.
7 -100

6-60%
10.63%
6.610/o

11.43%
9.23v.
a_190/.

9.000/0

11.U%
13.08%

613012017

Long-Term Expected
Real Ral6 of Relum

The following presenls lhe collective nel pension liabilily of the pa cipaling employers
as ol June 30, 2017 rsspectively, calculaled using the discount rate as disclosed above
as w€ll as whal the colleciive nel pension liability would be if it was c€lculated using a
discount rate lhat is 1-porcenlage poinl lower or 1- percenlage point higher than the

'1%

Dascounl Rale
5.00%

10h

Aulhoritv's proporljonale share of
lhe pension liability

4!%.

$472.a32

0i
$304,752

100 00%

29

Discounl Rate

The discount rate used to mgasure the toial pension liability was 5.00% and 3.98% as of
Jun€ 30, 2017 and 2016, respeclively. This singl€ blended discounl rate was based on
the long-lerm expecl€d lale of relurn on pension plan inveslmenls of 7.00% and 7.65%,
and a municipal bond rai€ of 3-54'/. and 2.45'/, as of June 30, 20'17 and 2016,
respectively, based on lh€ Bond Buyer Go 2o-Bond MLrnicipal Bond lndex which
includes tax-€xsmpt general obligation municipal bonds witr an average rating of AA/Aa
or higher. The proi€clion of cash iows used lo dotormino the discount rats assumed that
contributions from plan rnembers will be made al lhe cunent member contributaon mtes
and lhat contributions from amployers will b€ made basod on the conlribution ral€ in ih€
most rec€nt fiscal y€ar, The Slate employer contributed 400/0 of lhe acluarially
dstsrmin€d contnbulions and th€ local employgrs crntributod 100% of lhsn aduanally
det6rmined contributions. Based on those assumpiions, the plan's fiduciary nel posilion
was project€d to be available to make projecl€d future b€neil payments o, cunent plan
members throLrgh 2040. Therelore, the long-term expected rat6 of ratum on plan
investments was applied to proi6cled benelil payments through 2040 and the municipal
bond rate was appliod lo proiecl€d b€n€ft paymonls afl€r that date in deleminlng lhe
loial pens0n liability.

Sensilivitv ofthe Coll€ctive Nst Pension Liabilitv to Chanqes in lhe Oiscounl Ralo

UNION COUNTY II\,IPROVEMENT AUTHORITY
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ACCOUNTING ANO FINANCIAL REPORTING FOR PENSION. GASB 68
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UNION COUNTY IMPROVEMENT AUTHORIT\

NOTES TO FINANCIAL STATEMENTS

OECEMBER 31,2017 AND 2016

(8) LEASE AGBEEUENIS

ln 1998, the Autho ly has entered inlo an agreemeni wnh lhe City of Linden which:

Oetailed information aboul lhe pension plans llduciary nel position is available in the
separalely issued Financial Reporl for lhe Stale of New Jersey Public Employ€es
Rettomenl Syslem (PERS). Leasos tho prciect lo lhe City. The lease requires the City to pay to the Auhonty

a 'b6sic' annual renl whjch is 6qual to th€ d6bl seNice on all proi6ct bonds
outslanding. As addilional rent, the Cily will pay the Arthority administratave fees
incuned by the Aulhority.

Th€ l€rm of the l6as€ commsnc€d wilh th€ issuance of lh€ bonds and will tarminalo
upon reliremant of lhe bonds. At that time, the Authority will sunenda the projecl to the
City. The City is responsible for all operating, mainlenanc€ and rBpair of lhe projecl
uPon completion of construclion.

Leas€s lh€ parc€ls ol land owned by the Cily lo the Authority, upon which lhe
Aulhority will construcl the airport projsct.

Total Minimum Lease Paymenls lo be Recaved
Estimaled Residual Value

B

The Authority provides post-retirement health benBfts lo employees who relire wilh 25
years or more of service in PERS wilh a minimum of frve years with the Aulhority.
Employees who retirc on a disabilily p€nsion may also qualify for bsnslils under the
Plan. Th€re ars currently no rstnees who me€l lhis requir€ment and are receiving

Plan Descriot,on. The Aulhority parlicipatos in a cost-shanng, dorined benefrt posl.
employment healthcare plan curently administered by Honzon Blue Cross Blu€ Shiold.
The Plan providas medical and prescriplion drugs lo r€lirees and ihet covered

Fundino Policv. Contributions to pay for th6 health premiLrms ol panicipating employees
in th€ Plan are billed to the Authodty on a monthly basis. The Authonry's conlributions to
the Plan lor lhe years endsd Decemb€r 31, 2017 and 2016 werc $+ and ${-,
r€speclively, which equal€d the r€quirod contribulions lor each year.

ln 2010, ths Authonty relunded the 19988 bonds through lhe exercise of a forward
contracl. The retunding had no effect on lhe debt service payments on matunty date.

$s,883.2s0

s5,883,250
1.883.250Less: lrneamed lncome

Nel lnvestmenl in Dnect Financing Leases $4088J@

Lease payments lo be received overthe nexl five years are as lollows

2018
2019
2020
2021
2422

$200,000
$200,000
$200,000
$200,000
$200,000
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UNION COUNTY I[/PROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEIVBER 31, 2017 AND 2016

(8) LEASE AGREEMENTS (CONTINUED)

ln 2002, the Auihorily enlored into an agr€emenl wilh the Cty of Elizab€th which:

Tolal [,4nimum Leas6 Paymsnls to b6 R6c6ivsd
Esllmated Residual Value

(8) LEASE AGREEMENTS (CONTINUED)

ln 2003, the Authority has enter€d inlo an agreem€nl wilh the Township of Union wnich

A. Leases premises owned by the Township lo lhe Authority

UNION COUNTY I[/lPROVEIVENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 20,I6

$2,704,962

$2 7O4.962

_434t02

2018
2019
2020
2021
2022

$449.175
$451,850
$453,475
$449.050
$448,837

Lease lhe acquired Sewer System lo lhe Cily of Elizabeth. The lease requires
the Cily ol Elizabelh to pay lo the Authorjty a 'Basic" annual reni equal lo lhs
debl service on lhe bonds oulstandinO. As additional rent, the Cily of Elizabelh
will pay the Aulhority adminastrative fees incurred by the Authoily.

Sub-Lets these premises lo the Township. The SuFlease requires the
Commission lo pay an annual rental which is equal lo the debt service on all
proiecl bonds outstanding.

I

The lem of lhe lease commenced with the issuance of the bonds and will
lerminate upon letirement of the bonds. Al lhal lime, the Sswer Syslem will
revs( back lo lhs Cily of Elizaboth- The City of Elizab€th is rosponsible for the
op€raiing, mainlonance and repan oflhe equipmenl dunng the term of the lease.

The lerm ot lhe lease commenced wilh lhe issuance of lhe bonds and will terminale
upon relir€menl of lhe bonds. Concurrently, th€ Aulhority has issued a on€ year nol6 fo.
this projecl in 2003. The Township is responsible for all operaling maintenance and
repair of the projecl upon completion of conslruction.

Less: Unearned lncome

Nei lnvestment in Oirect Financing Leases $2170,400

Lease paymenls lo be received over lhe nexl five years are as lollows

$9,361,080

$9,361,080
1.391.080

2018
2019
?o20
2021
2022

$1.877,894
$1,a77,112
$1,870,022
$1,871.126
$1,864,926

TotalMinimum Lease Paymenls to be Received
Eslimated Residual value

Less Unearned lncome

Nel lnveslmenl in Direcl Financing Leas€s $2270-O0O

Loase payments to be received over lhe ne)d llve years are as follows
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(8) LEASE AGREEMENTS {CONTINUED)

ln 2004, lhe Aulhority entorod into an agreemBnl with the City of Plainfield, the Borough
of Roselle, lhe Townships of Llnion and Hillside ("The Local Units")which:

Total Minrmsm Lsase Paymonts to b6 R6c6iv6d
Estimated Residual Value

{8) LEASE AGREEMENTS {CONTINUED]

ln 2004, the Authority has entered into an agreement wilh the City of Linden whrch

Lease certain ilems of equipm€nt to the Local Unils. The leases require the
Local Units lo pay to lhe Authorily a "Basic" annual renl equal to lhe debl service
on lhe bonds outslanding. As additional rent, lhe Local Unils will pay the
Authority adminrstraiive less incuned by lhe Authorily.

Provides funds to pay lhe cosl associated wilh the acquisition renovation and
construcl on of the Thealer localed in the City of Linden, New Jersey. The lease
requtes the City of Linden to pay to the Authorily a'basic'annual reni which s
equal to the debt service on all project bonds outstanding. As addilional renl, lhe
Cily of Linden will pay lhe Authoity an annual administrative l€e and actual legal
and accounting expenses incurred by lhe A'rthoity.

Ihe term of lhe lease comm€nced with lhe issuance of the bonds and will
tBrminato upon retirement of ihe bonds. At that time, the Local Units will
sunonder the equipment to lhe Aulhority. The Local Units are r€sponsible for all
operating, mainlenance and repair oflhe equipment during lhe term ol lhe lease.

The lerm of lhe loas€ commencod wilh lho issuance ol ths bonds and will
terminale upon relirement ofthe bonds. At thal lime, the Authority willsurrender
the prqecl to the City or Linden. The City of Linden is lgsponsible ror all
operating, maanienance and repair ofthe Facilily during lh€ term ofths lease

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 20,I7 AND 2016

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENIS

DECEMBER 31, 2017 AND 2016

$1,809,736

$1,809,736
324.736

2014
2019
2020
2021
2022

$227.064
$224,000
$225,552
$226,592
$227,120

$217,400
i0i

$217,400
_12,!gLess: Unearned lncome

Net lnveslment in Direct Financing Leases $2!5.!q0

Lease payments to b€ rec€ived over lhe next two years are as follows:

Total Minimum Lease Paymenls lo be ReceNed
Estimaled Residual Value

Lessr Unearned lncome

Nel lnvestmenl in Direcl Financins Leases $lrt!5-000

Lease paymenls to be received overthe nexl live years are as follows:
$108,200
$109.200
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2018
2019
2020

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEI\/BER 31, 2017 AND 2OT6

(8) LEASE AGREEMENTS {CONIINUED)

ln 2005, the Authority snlered into an agreement with the County of Union which

Lease paym€nts to be received overthe nexi three years are as follows

Provides lunds lo pay lhe cosl of the acquisition of approximat€ly one acre ot
land localod in the Township ol Union, New Jersey and an approximalely 11,000
square foot structure lherson and the renovation ot such slructure for use as a
Counly Prosecutor's Offc6. The lease requires the Counly to pay to the Aulhority
a "b3sic" annual rent which is equal to lhe debi servace on all proj€ct bonds
oulstanding- As additional rcnl, the County will pay the Aulhority an annual
administEtive fee and actual legal and accounting expenses incuned by lhe

Providos funds to pay lhe costs associated wilh lhe r€novation, construction
and/or acquisition of c€rlain capilal improvem€nts and the acquisflion oI certain
capital equipmenl all r€laled to an exisiing public library localed in the Cily of
Linden, New Jersey Th€ lease requnes the City lo pay to lhe Aulhoniy a "basic"
annual rent which is equal to the debl seNice on all protect bonds outstanding.
As addilional rent, lhe City will pay the Authorily an annual administralive fee and
aclual lsgal and accounting sxp€nsss incurrcd bytho Authorily.

The lerm ol lhe lease commenced with lhe issuance ol lhe bonds and will
lerminale upon r€tir€menl ofthe bonds. Al lhal lime, the Aulhority will surrsnd€r
ths prqoct to th€ County. Th€ County is @sponsiblo for all operaling,
mainlenance and r€pairoflhe Facilily during the lerm ofthe lease.

(8) LEASEAGREEIT4ENTS(CONTINUED)

ln 2005,1he Aulhorily enlered into an agreement wilh the Cily of Lnden which

These bonds were relunded in 2016 lhrough the Ciiy of Linden Omnibus
Rsvenue Rsfunding Proj6ct.

Tolal Minimum Lease Psyments to be Received S659,400
Estimated Residualvalue __-j_0:

$859,400
Less: Unearned lncome 49.400

Net lnveshent in Direct Financing Leases

Providos funds lo lhe Ciiy of Linden, New Jers6y for r€novation and €xpansion of
the City of Linden Eoard of Educalion's lootball and tlack and ,ield stadium upon
property on which the current loolball and lrack and tield lacility are construcl€d.
The lease requires lhe Cily of Lindsn Board of Edu€ation to pay lo the Aulhoriiy a
"basic' annual renl which is equal to lhe debl seNice on all projecl bonds
outstanding. As additional rent, the Board of Education will pay the Aulhority an
annual adminislralive fee and actual legal and accounting expenses incuned by

$287 200
$286,600
$285,600

These bonds w€re rotundod in 2016 through th6 Clly of Linden Omnibus
R€venue Rotunding Projscl.

36 37

ln 2005, the Authorily enlered into an agreement with lhe Cdy of Linden which:



UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEIT,IENTS

OECEMBER 31, 2017 AND 2016

LEASE AGREEMENTS (CONTINUED)

ln 2006.lhe Authority enlered inlo an agreem€nl with lh€ Cily of Lindon which:

Provides funds lo pay lh€ costs associal€d with lhe rsnovalion' construction

""-aiii 
j,tqri"ni"" 

"i 
i"rt in capiial improv€ments and the acquisilion o{ cerlain

caorrat eo;oment att retaled to exstng frehouses localed in the Cfiy ol Linden

i,".i"1.i1",1'n'" r"1"" 
'Jiu',." 

t" ciiv to p"v to rt'e Aurhontv a'basrc" annu€l

t"nr *t,i"r'''" equal lo the debt sowice on all pmied bonds oulslandrng As

addiuonal rsnl. lie City will pay the Autho lv an anNral adminisiratrve re€ af,o

actuaitegat ana accounting exp€ns€s incurrcd bylho Aulhority'

Thes€ bonds wsro r€funded in 2016 lhrough lhe City ol Linden Omnibus

Revenue Rotunding Projocl.

LEASE AGREEMENTS {CONTINUED)

ln 2006. the Author v €ntsred inlo an agreemoni wilh the C y ol Plarnfi€ld' lhe Borough

liil".*J.,t'" r;;;lps of union ani Hillside {'rhe Localun s')whrch:

L6ase c€rlain ilems of equipmsnt to lhe Local Units' The leases rcquire lhe

iliiiui,tJ" i", . 
"" 

,i,;riontv a "sasic' annuat ronr equar ro the debt seMcs

iili"-'ii'"irl"'"i,,lt"or"s At addi onal renr' rhe Locar unirs will pav tiie

iutt ority 
"arnini"tt"tlu" 

t";s incurr€d by the Authority

The lerm of the lsase commenced with the issuanc€ of lhe bonds and will

;;;,;;; ;r- rerir€m€nt ol ihe bonds' Ar rhat ime' rh€ Local unirs wilr

l"r".,il"',,i! *rio.";it; te lutnoritv' The Local units are responsible lor all

#;;il; 
.."";i;^'";;,"d 

rsparr ot lr,; equpmenr dunns the rerm ot rhe rease'

TotalMinimum Loas€ Paym€nls to b€ Rocsived $1'567'800

i"irm"t a i"sia,"t v"t'i 
Sr ^xi#o

Less: Uneam€d lncome 142'800

Nei lnvestmont in Direci Financing Leas€s $!12t.09!

UNION COUNTY l[TPROVE|\ilENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

Lease payments lo be received over the nextfour years are as followsl

(8)

(8)

ln 2007,lhe Aulhorily enlered inlo an agreemenl with lh€ City ol Lindenwhich:

Provides funds lo pay lhe cosls associalsd with lhe r6novalion' construclion

."ii-."or"nion or 
""aarn 

cap al rmprovoments and lhe acqursiron ol csrlain

i"Jir"r lii,ipi'ii,ii ilr;rfu rd ,n 
",i"nns 

pubric hbrary rgcated in ihe c-rtv- o'

Li;d€n. N;w J€tsev. The leas€ requtes lh€ Crty lo pay lo tho Authonly a Dasrc

annual rent whrcr' is equal to lhe debi servrco on all ptolecl bonds oLrtstannng

As addilonal rent tne City will pav the Aulhoniy an annual adminrsllatve rce ano

a;tual legal and accountiig expens€s incuned bv the Authorily

2018
2019
2020
2021

$412,000
s397,800
$383 600
$374,400

Th6se bonds were refunded in 2016 lhrough lhe Cilv of Linden Ornnibus

Revenu€ Refunding Proiocl.

38
39



(8) LEASE AGREEMENTS {CONTINUEDI

ln 2006, the Authority enlorcd inlo an agreement with Union County College (lhe
Colloge)which

A. L6ases pr€mises owned by lhe College lo lh€ Aulhority

ln 2016, the remaining balance ofthe bonds were paid oll

Sub-Lets lhese premises to lhs College. The Sub-Leas€ requires lhe College lo
p€y an annual r€ntal which is equal lo lhe dobl service on all project bonds
oulstanding.

Th€ tsrm of tho lease commsnc€d with the issuance of th6 bonds, Chapt€r 12
Supportod, and will tenninale upon roltemenl ol the bonds. At thal iime, ths Authorily
will sunender the proiecl lo the College. The College is rcsponsibl€ lo. all operating,
maintenance and repairotth€ project upon compl€tion ol construclaon.

ln 2014, lhe College partially rotnanced the sxistng bonds and sxlended lhe lease term

UNION COUNTY II\,4PROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEn4BER 31.2017 AND 2016

(8) LEASE AG8EEUENIS iQON]INUEO)

ln 2010. lh€ Authority 6nler6d into an agreemenl with lhs Counly of Union

Nel lnvestmonl in Direct Financing Leases $l-52!-000

L€ase payments to be received ov€r lhe nexl five years are as follows:

Provides funds to pay lhe costs associated with the renovalion, construction
and/or acquisition of the Child Advocacy Center. The lease requires rhe County
to pay to lhe Aulhority a 'basic' annual renl which is equal lo the dobl service on
all proj€ct bonds outslanding. As addllional r€nt, the County will pay the
Authoraiy an annual administralive f€e and actual legal and accounting expenses
incurr€d by the Authonly.

The tsrm of th€ l€as€ comm€nc€d wth the issuance of th6 bonds and will
t€rminale upon relarement of the bonds. Al lhat llme, lhs Aulhority will sur€nder
the projecl to the County. The CoLrnty is rcsponsible for all opelaling,
maintenanc€ and repair ofthe Facilily during lhe lsnn ofthe leass.

TotalMinimum L€ase Paymenls to be Received $1,793,600
Eslimated Residual value

$1,793,600
Lsss: Uneamed lncome 273.600

UNION COUNry IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

oECEMAER 31. 20'17 ANO 2016

B.

2018
2019
2020
2021
2422

$1 s68,050
$1 342,600
$1,117,400
$ 892.600
$ 670,200

40 41



u_!l!! couNrY tMoRovEML\ r AU rHoBI v

NOTES TO FINANCIAL STATElllENTS

DECEI\,IBER 31. 2017 AND 2016

(8) LEASE AGREEMENTS ICONTINUEO)

Leases the parcels of land owned by lhe City to the Authonty, upon which the
Authority willconslrucl the aarport prcject.

Net lnveslment in Direct Financang Leases $7,020^000

Lease paymenls to be r€ceived over the nexl five years are as lollows:

UNION COUNTY IMPROVEMENT AUTHORIIY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

ln 2010, the Aulhorily retunded the 19988 Linden Aimon Poiect bonds through lhe
exercise of a foMard conlracl. The refunding had no effect on the d€bt sorvice
paym€nts, malurily dale or agloemsnl wilh lhe City ol Ljnden which:

(8) LEASE AGREEMENTS {CONIINUED)

Lease paymenls to be received over the nexl five years are as follows

ln 2012. lhe Aulhority refunded ihe 2002 Correclional Facility Projecl (Juvenile) bonds.
The refunding had no effecl on the existing agreement with the County ol lJnion which:

Retnances the existing Conectional Facility Proi€cl bonds and extends the lease
lerm as such. The lsase requires the County to pay lo lhe Aulhority a 'basic'
annual rent which is equal to the debt seruice on all projecl bonds outslanding.
As add(onal rent, lhe County will pay lhe Aulhodty an annual administralive fee
and actual legal and accounling expenses incuned by the Authority.B. Leases the project to the City. The lease requrres the Cily to pay lo lhe Authority

a "basic" annual renl which is equal lo the debl sorvice on all proiecl bonds
outstanding. As additional rent, the Cily will pay the Authority administrative toes
incuned by lhe Aulhority.

The term of th€ l€ase comm€nced with th€ assuance ot the bonds and will
terminale upon rctiramenl ol the bonds. At that lims, lhe Aulhorily will surrcnder
the projecl to the County. The County is rasponsible for all operating,
mainlenance and repair ot lhe Facility during lhe term ofthe lease.The term of lhe leas€ commenced with the issuanc€ of lhe bonds and will lsrminate

upon r€tiromonl of ths bonds. Ar thal time, lho Authority will sur6ndor th€ project to lhe
Cily. The Cily is responsibls for all operating, maintenance and repan of the projecl
upon completion of construction.

Tolal Minimu m Lease Paymenls to be Recsived $S,001 ,1 90
Eslimated R€sidualvalue -0-

$9,001,1S0
Less:Uneamed lncome 1.981.190

Tolal Minimum Lease Paymenls to be Received S2,164,200
Eslimaled Rosidual valu€

$2,164,200
Less: Un€arned lncome 154.200

Net lnveslmenl rn Direct Financing Leases 52^010-400

2018
?o19
2020
2021
2022

$1.153 045
$1,154,345
s1,',152,142
$1,151449
$1,151,931

2014
2019
2020
2021
2022

$434,600
$433,050
$431,200
$433,975
$431,375

42 43



UNION COUNry IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECELBER 31. 2017 ANO 2016

UNION COUNry IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECET\4BER 3'1. 20'17 AND 2016

(8) LEASE AGREEMENTS (CONTINUEO)

ln 2012, the Aulhority eniered into an agreemont with the County of Unlon which

Total Minimum Lease Paymenls to be Rece[ed
Estimaled Residual Value

(8) LEASE AGREEMENTS TCONTINUED)

A. Leases premises owned by the College to the Aulho ty

Tolal Minrmum Lease Payments lo be Rec€ived
Estimated Residlal Value

Less: Uneamed lncome
Net lnvestment in Dir€ct Financing Leases

2018
2019
2020
2021
2022

In 2013, the Authorily entered into an agreement wilh Union County College (the
Colleqe)which:

Prcvide tunding lo pay lhe costs for the planning, design, undertaking,
construclion and equipping of a new Family Court building and parking deck in
lhe City of Elizabelh. New Jersey. The lease r€quires the County lo pay io ihe
Aulhodty a 'basic' annual rent which is equal to the debt service on all prolecl
bonds outslanding. As addillonal rent, lhe County will pay the Authority an
annual adminislrative fee and actual legal and accounling expenses incuned by

Sub-Lels lh€se promises lo the College. The SuFlease roquires lh6 College to
pay an annual renlal which is equal to the debt sarvice on all project bonds
outslanding.

The tem ol lhe lease commenced with the issuance ol the bonds and will
lerminale upon rotiremonl ofthe bonds. Al lhal lime, the Authority will sunendor
lh€ poect lo th6 County. The County is responsible for all operaling,
maintsnancs and Bpair ol lhe Facilrty dunng lhe term ofthe lsase.

The l€rm oI lhe l€ase comm€nc€d with ths issuanc€ ol the bonds. Chapler 12
Supporlod, and will tenninale upon retirement ol the bonds. Al hat time, the Aulhority
will sunendor the prcject lo the College. The College s responsible lor all opelating,
mainlenance and repair oflhe proj€cl upon completion ofconslruction.

$14,683,529
-0-

$14,638,529
3.453.529

$11A0-000

B.

$73,747,250

$73,747,250
30.622_250Less: Uneamed lncome

Nel lnvesiment in Dtect Financing Leases $33J2!.!@

Lease payments to b€ r€c€ived over the nexl five years are as follows:
Lease paymsnts to be recoived over lhe next five years are as follows

2018
2019
2020
2021
2022

$1,'/42,O37
$1.742,038
$1.742,O37
$1,742,038
91.742,037

s1,053,107
$1,053,558
51,048,432
$1,O47 ,762
$1,048,431

45



(8) LEASEAGREEIT4ENTS1CONTINUED)

ln 2013, the Aulhonty relundod the 2003 Correciional Facility Proj€cl bonds. The
refunding had no effecl on the exisling agreemenl with lhe County ol Union which:

Tolal Minimum Lease Payments to be Rec6rved
Eslimated Residual value

(8) LEASEAGREEI\,IENIS(CONIINUED)

ln 2014, th€ Authority ont€red anlo an agBement with Union County College (lh€
College) which:

A. Leases premises owned by Ihe College tolhe Aulhorily

Toial Min mum Lease Paymenls to be Rec€ived
Eslimated Residual Value

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31.2017 AND 2016

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEIII ENTS

DECEMBER 31, 20I7 ANO 2016

$20,835,150

$20,835,150
2.680.150

2018
2019
2020
2021
2022

$4.210 000
$4,198,400
$1,746,300
$3,484,675
$4,160,200

Refinanc€s lhe exislinq Correctional Facilily Proj€cl bonds and extends lh€ l€ase
lerm as such. The lease requires the County lo pay lo the Aulhority a 'basic"
annual renl which is equal lo the debl service on all project bonds outstanding.
As additional renl, the County will pay t'ie Authority an annual administralive fee
and aclual lsgaland accounting expenses incured by the Aulhonty-

Sub-Lels these promises to th6 College. The Suulease requires lhe College ro
pay an annual rsnlal which is squal lo the debl s6tuic6 on all projocl bonds
outslanding.

The team ol the l€as€ commenced wilh lhe issuance of lhe bonds and will
terminate upon relir€m€nl ofthe bonds. At that lime, the Authonty will surrender
the projacl to the County. The County is responsibl€ for all operaling,
maintenance and repair ol lhe Facility during tho lerm ofthe l€ase-

Tho torm of th€ l6as€ comfisncad wilh lhe Esuance ol lh€ bonds, Chapter 12
Supported, and wili terminate upon rctirement of the bonds. At lf]at time, the Aulhority
will sunender lhe projecl lo lhe College. The College is rcsponsible for all operating,
mainlenance and repair ofthe projoct upon complolion ol construclion.

a

s2 425,875

$2A25,A75
240.875Less: Unearned lncome

Nel lnveshent n oirecl Financ ng Leases s2J!5@

Lease payments to be received over the nexl five years are as follows:

Less: Unearned lncome

Nel lnveslmenl in Direcl Financing Leases s14J$Oqq

Lease paymenls to be received over lhe next live ye3rs are as follows
2018
2019
2020
2021
2022

s408 150
$402,875
$407,300
$406,350
$398 300

46 47



(8) LEASE AGREEMENTS {CONTINUEO)

Nel lnvestmenl in Direcl Financing Leases $231aoi00

Lease payments to be received over the nexl five years are as follows:

ln 2015, lhe Authorily refunded the 2005 Corr€ctional Facility Proiect (Juv€nile) bonds.
The refunding had no effecl on lhe exisling agrcementwth the County of Union which:

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

2018
2019
2020
2021
2022

$2,040,300
$2,036,100
$2,03s 600
$2,038 600
$2,027,750

2018
2019
2020
2021
2022

$2,765 200
$2,828,2OO
$2,692 400
$2,518,800
$2.504,000

Provid€ funding to pay lhe cosls for lhe complotion ol lhe Juvenile Detention
Cenler Projecl in the City of Linden, New J€rsey. The lease requrres the County
to pay to the Authori, a "basic' annual renl which is equal to lhe debl service on
all project bonds oulstanding. As addilional rent, lhe Counly will pay the
Aulhority an annual administrative I€e and actual logal and accounting e)Qenses
incuned by the Authority.

Th€ larm of lhe lease commenced with the issuance ol the bonds and will
lerminate upon relirement of the bonds. Al that lime, the ALrlhority will slnender
the project lo the County. The Counly is r€sponsible for all operating,
maintonance and rspair oflhe Facility during th6 torm ofth6lease.

Total Minimum Lease Payments to be R€ceived 935,594,925
Estimated Rssidualvalue -0-

sssssa,925
Less: Uneamed lncome 12-494-925

48 49

(8) LEASE AGREEMENTS (CONTINUED)

ln 2016, ths Aulhodly retund€d the City ol Linden 2005 Library Protect, City of Lindon
2005 Football and Tract Siadium Pmject, City ol Linden 2006 Firehouse Proiect and lhe
City of Linden 2007 Library Project bonds. The rerunding, collectively tae Caty of Lindsn
Omnibus Rofunding Proj€cl, had no 6lf6ct on the oxisling agreemenls with lhe Clty ol
Linden which:

Providos funds lo pay the costs associated wilh the ronovaliofl, construction
and/or acquisition of certain capital improv€ments and lhe acquisilion ol csrtain
capilEl €quipmenl all relalod lo an existing public library localed in the City of
Lind€n, New Jersey. Provides funds to lh€ Ci1y of Linden, New Jsrsey for
renovation and expansion of lhe City of Lindon Board of Education's football and
track and freld sladium Lrpon prop€dy on which the cunenl loolball and track and
lisld facility ar€ c.nslrucl6d. Providss funds to pay rie costs associatod with ths
ronovation, construction and/or acquisition of certain capital improvom€nts and
the acquisition ol c€rtain capital equipment all relaled lo oxisting lirshouses
locat€d in the City of Lind€n, New Jersey. Providss funds to pay the cosls
associalsd with lhe renovalion, conslruclion and/or acquisilion of cerlain capilal
improvemsnts and lhe acquisition of ceriain capital equipmont all r€lalod to an
existing public library localed in lhe Crty ot Linden, New Jersey. The l6as6
requires the City lo pay to the Aulhority a "basic" annual r6nt which is equal lo
th€ debt s6rvice on all projoct bonds oulstanding- As additional renl, the Clty will
pay lhe Authonty an annual administrative lee and actual lsgal and accounlang
sxpensss rncurrsd by lhe Aulhority.

The l6rm o, the lease commenced with the issuance of th€ bonds and will
lerminale upon rstiremenl of lhe bonds. Al lhat tim6, ths Arlhority will sunsndsr
the prciect lo the County. Th€ County is r6sponsibl6 for all operaling,
mainlenance and repair of lhe Faciliiy during lhe lerm oflhe lease-

Tolal Manimum Lease Payments to be Received $27,915,362
Eslimated Rssidualvalue -0-

927,915,362
Less: Uneamed lncome 5.330.362

Net lnvestm€nl in Dir€ct Financing Leasgs S22jEE-AOA

Lease paymenls to be received over ihe ne)(t nve years are as follows:

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016



2018
2019
2020
2021
2022

UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEI\,4ENTS

DECEI\,4BER 31 2017 AND 2016

Lease payments to be receivod over lhe next five yoars are as follows

(9) MORTGAGERECE]VA8LE

(10) LOAN RECEIVABLE

ln 2005. lhe Aulho ty loaned $14,620,000 lo the Eorolgh of Roselle for ihe
acquisition of cerlain renlial propsrty.

This mortgage is guaranteed by the Counly ol Union. The County of Union holds
an interest in lhe property as consideralion for the lo6n. The balance of lhis
receivable at Dec€mber 31, 2017 and 2016 is S12,450,978 and $12,710,679,

ln 2003. the Authority loaned $17.730,000 to several Entities lo retire the pressnt
value of lhe untundod accrued liabilities lor early rstirement inceniive {ERl)
benofits. The balance of this loan at Decembor 31, 2017 and 2016 is $2,260,000
and 93,655,000, respsclively.

ln exchange for lhe loan, lhe Authority purchased each Enlitys Gen€ral
Obligalion Retunding Bond. Principal and interest payments on each Entitys
Retunding Bond wallsatisfy the repayment of lhe loan bythe Aulhorily.

B ln 2003, the Authority loaned $1,710,000 to lhe Polic€ Alhl6tic Lsagu€, lnc. oI
Linden, Nsw Jersey, a nouorprofit corporalion, for the raziog of an existing
building and the conslruction of a new building lo bs us€d for r€crsational
purpos€s. The balance of this loan at Decemb€r 31, 2017 and 2016 is $770,000
and $860,000, resp€ctively.

This loan is payable al a lixed rate of inlerest as required per the loan
amodzalion schedule. This loan is guarantsed by lhe City of Lindon. The City
of Linden holds an inl€resl in the property.

ln 2004. the Authority loaned 53.500,000 lo lhe City of Lioden, New Jersey, for
lhe razing ol an exisling building and the conslruclion ol new buildings on Souil
Wood Avenue. Th6 balanco of this loan at Decembar 31. 2017 and 2016 is
$2,600,000 and $2,690,000, respectively.

This loan is payable al a fixed rate ol interest as required por the loan
amortization schedul€. This loan is gualantaod by lhe Cily of Linden. The City
oflandon holds an inleresl in the prope y.

$466.275
$466,075
M64,850
$468,400
M66.725

C
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UNION COUNry IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 ANO 2016

(8) LEASE AGREEMENTS {CONTINUEO}

ln 2017, th€ Aulhority enlared inlo an agreement wilh lhe County ol Union which:

Provide additional tunding to pay the cosls for the planning, &sign, undertaking,
conslruction and equipping of a new Famlly Courl building and Frking deck in
th€ Cily of Elizabelh, New Jsrsey. Tho lease roquires the Counly to pay to th6
Authority a 'basic' annual rcnt which is squal to the debl sodice on all proiecl
bonds outstanding- As additional r€nt, lhe County will pay the Aulhority an
annual admanistrativ€ fee and actual legal and accounting exPnses incurod by
lh€ Aulhority.

Th€ t€rm of the l6aso comm€nced wath the issuance ol th€ bonds and will
torminale upon rotr.ement of the bonds. At that time, the Authority will sun€nder
the projecl to the County. The Counly is responsible for all opolating,
malnlenanc€ and rcpair of tho Facililyduring the t€rm oftho l6as6.

TolalMinimum Lease Paymenls to b€ Received $11,736,863
Estimaied Rosidual Valus

$11,736,863
L6ss: lJn6amed lncome 3.876.863

N€t lnvestmsnl in Dirsct Finanang L6ases $ 7,8611000



UNION COUNTY II\,4PROVEMEN I AUTHORITY UNION COUNTY IMPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 ANO 2016

(10) LOAN RECETVABLE (CONTTNUEO)

D ln 2007, th€ Authority loaned $5,000,000 to the Cily ol Lindon, New Je.sey, for
lhs 6zing of an existing building and ih€ conslruction of n€w buildings on St.
Georges Avenue, Momingstar Redevelopmenl Projecl. The balance ol lhis loan
at Docembsr 31, 2017 and 20'16 is $3,105.000 and $3,365,000, rcspectively.

This loan is payable at a fxod rcte of inlercst as rcquired p€r lhe loan
amortizalion schedule. This loan is guaranteed by tho Cily of Linden. The City
ol Linden holds an inleresl in lhe prope&

This loan is payable al a ixed rate of interest as required p€r lhe loan
amorlization schedule. This loan is guaranleed by lhe County of Union.

This loan is payable at a nxed rate of inieresl as required per lhe loan
amortizalion schedule. This loan is guaranteed by lhe County o, Union.

The Aulhority has developod certain real sslate (Park Madison) in the Ciry ol Plainli€ld,
New J€rsey. The projecl is complete and the Aulhority is leasing the oflice space lo
both rclail and corporale €ntities. L€ases range irom one to len years- ln 2013, lhe
Authorily refunded rh6 20034 bonds rhrough lhe €xerciso of a forward contract. The
retunding had no efi€ct on lhe debl servic€ payments or maluity date. The balance ol
the oulstanding bonds al Decomber 31, 2017 and 2016 is $24,045,000 and
$24,765,000 r€speclively. Rental r€venue al December 31, 2017 and 2016 is
$3,636,287 and 53,846,560, respeclively.

(11) EENIAIfESEEBIIES

(12) DEVELOPMENl COSTS

(13) DEVELOPNIENTLIABILIIY

E ln 2010, lh€ Authority loan6d $18,695,000 to CIS Oakwood, LLC of the City oI
Elizabeth, New Jersey, lo refrnance the Series 2009 loan used for lhe acquisition
and renovalion €xisting facililies and f'r€ conslruclion of new sBnior and family
rental housing on ltuinglon Av6nue, Oakwood Plaza-Elizab€th Project. The
balance or thls loan at December 31, 2017 and 2016 is $18,695,000 and
$1 8,695,000, respoctively.

The Aulhoriv has d€velop€d cerlain real €stal€ (10 Chsrry Sireel) in lh€ City of
Elizabeth, New Jersey. ln 2012, lhe Authorily entered inlo an lnler-Local SoNices
Agreem€nl amending the lease agreemenl whereas lhe County will demolish the
building and develop the Union County Family Courl 8uilding. The balance of the
oulstanding bonds at Oscambar 31,2017 and 2016 rs $-0- and $150,000, rsspecnvely.
Rental revenue at D€cember 31, 2017 and 2016 is $95,830 and $148,800, respoctively.

ln 2015, lhe Aulhority loaned $400,000 to CIS Oakwood, LLC of lh€ Cily of
Elizab€th, New Jorcey, for the acquisition and renovalion e)(isting facilites and
the conskuction of new s€nior and famrly rental housing on lrvington Avenus,
Oakwood Plaza-Elizabeth Project. The balance of this loan at Oecember 31,
2017 and 2016 is $400,000 and $400.000, resp€ctively.

The Authonty has doveloped certain renewable energy protects in the County of Union,
New Jersey. The prciects are compl€le and lhe Authority is leasing the projects back to
lhs participanls. ln 2013, Tioga Energy inc., ihe developer lhal installed and mainlained
the Projects ran oot ol monsy. ln 2016 Talon Energy Supply was appoinred as tho new
d€veloper. The County of Union guaranlees the bonds and is rcsponsible for any debl
servico not covered by the solar renswable €nergy csrtillcale revenue. The balancs of
the oulstanding bonds at December 3l, 2017 and 2016 is $9,100,000 and $10,115,000,
respeclively. Renlal revenue at December 31, 2017 and 2016 is $1 190,145 and
$1,745,794 respeclivoly.

G ln 201s, lhe Author8 loaned $1,779,582 lo CIS Oakwood, LLC of lhe Cily of
Elizabeth, New Jercey, for the acquisition and renovalion existing facilrties and
the conslruction ol new senior and family renlal housing on lrvinglon Avenue
Oakwood Plaza-Elizabeth Projoct. The accreled balance due of lhis loan al
Doc€mber 31,2017 and 2016 is $1,981,462 and $1,878,660, respeclNely. The
balance due al maturity oflhis loan is $9,800,000

Ihe Aulhority has incured costs for lhe developmenl of soveral projecrs. At
Dec€mber 31, 2017 and 2016 $3,485,667 and $3,485,667 or the cosls has been
capitalized, rospeclively.

This loan is payable at a lixsd rals of intsrest based on a Gpital Appreciation
Schadule as roquired p€r th€ loan amortization schedule. This loan is
guaranteod by tho Counly of Union.

The Aulhoity has recoived advancad funding for cost lo be incured for lho
d€velopmenl of several proiecls. At December 31,2017 and 2016 $6,465,836 and
S6,465,836 of cash was available for lhese development costs, €sp€clively.
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UNION COUNTY IMPROVEMENT AUTHORITY

NOTES IO FINANCIAL STATEMENTS

oECEMAER 31. 2017 AND 2016

(14) SUPPLEMENTARY CASH FLOW INFORMATION

lnterest paid in lh€ years ended Docember 31, 2017 and 2016
S10,641,124 and S12,354,'l 19, rsspectively-

UNION COUNTY IIVPROVEMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 3] 20]7 AND 2016

The Authonty enl€red inlo a ground l6ase agreomsnt wilh AST Development
Corporation on a parcel of land attached lo olh6r proporty own€d by lh€ Aulhonry,
known as "Park-Madison", in which the Corporation is obligaled lo pay lhe Authonty
$1,000 per month for fifty yearc. Al the end of the tilty yoars, lhe Corporalion has lhe
option to extend lhe ground lease an addational Menty-live years, al which time, llle
ground leas€ paymenls would increase to $2,000 per monlh. The Corporation is
responsible lor all construclion and linancing oflhe properly. as w€ll as. for lhe paymsnl
of property laxes, insurancs, ulililies, repairs, improvements and maintonance cosls.

The Aulhoily has issued various bonds for capilal purposes. Pdncipal payments due on
th6 bonds are as follows:

2018
20'ts
2020
2021
2022

(16) LOAN PAYABLE

(18) GROUND LEASE

(19) ADVANCE REFUNDING

(20) SHAREO SERVICES AGREEI\iIENT

$ 1s,374,616
14,827.965
12,687,a11
14,779,126
15.627.',l81

159.174.227
$232A19A2A

ln 1992, the Aulhority issued $35,891.556.90 of Revenue Refunding Bonds (Conectional
Facilily Proj€ct Serios 1992). for the puDoso of advanco rotunding a portion of lhe 1987
bonds. The proceeds of this Esue were used to esiablish an lrrevocabls Escrow
Accounl to pay lhe pnncipal and interesl on lhe 1987 bonds as lh€y become due.

The Authority has obtained an interesl free loan from th€ County of Union lo provide
funding for the dev€lopmenl of several projects. As lhese proiecls are compleled and
lh€ Aulhority begins generaling rovenu€s from these projecls, the loan will be rspaid. At
D€cembor 31, 2017 and 2016, thls loan balance was $4,230,000.00 and $4,230,000.00

The portions ol the 1987 bonds that are lo be paid lrom lhis escrow are nol reflected in
these slatemenls due to the crealion oflhis krevocable Escrow Accounl.

ln 1939, the Plainfiold Board of Education advance rerunded $28,185,000 ol rts 1997
Bond issue. The proceeds of lhis issue were used lo establish an lnevocable Escrow
Account lo pay the principal and inlerest on lhe 1997 Bonds as Ihey b6come due.

The porlions of the 1997 Bonds thai are to be paid from lhis escrow are nol rsilected in
these slalemenls due to tho creation ofthis lrrevocable Escrow Accounl.

ln Augusl 2013, the Authority entered nto a srx monlh Sharod Ssrvices Agre€ment with
the Union Counly Utililies Aulhonty. The terms ol lh€ Agreemenl requhe lhe Union
County lmprovement Authority to pay the Union CoLrnly Utilities Aulhorily a sum of
$15,000 per month for Execulive Dir6clor SeNic6s, Office Space and Staff Services.
The Agreementwas renewed lor an addition six-month ierm thrcugh July 2014.

ln Augusl 2014, the Authorily €xt€nded lhe l€rm ol the Sharod S€rvices Agreemenr wth
the Union County Utililies Aulhority lor a lerm of live years. The terms of lhe Agreemenl
require the Union Counly lmprovem€nl Aulhority lo pay the Union Counly Utihies
Authority a sum of $6,340 per month for Office space and strff Sorvicss.

The amount €xpsns6d under this Agr66ment, al D€c6mber 31, 2017 and 2016 were $G
and $38,042, resp€clively.
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(15) AONDS PAYABLE

(17) CONDUTT (NO-COMMTTMENT DEBT)

ln December 2011, lhe Aulhority issued $44,499,000 in Recovery Zone Facility Eonds lo
provido linancial assistance to the Elberon/Wak€fern Warehous€ Project for the
demolition and construclion of a new warehouse in the Caty of Elizabelh, Counly ol
Union, New J€rsey. The bonds ars secured by the properry fnanced and are payable
solely from Fymenls received on the underlying mortgage loan. Upon r€paym€nt ofthe
bonds, ownetship or the acquirsd warehouse translers to Elberon Elizabelh Urban
Rsnowal, LLC- Neither th6 Authoity, th6 State, the County nor any political subdivision
lhoreol is obligaled in any manner for repaym6nt of th6 bonds. Accordingly, lhe bonds
are nol reported as liabililaes in the accompanying financial statements.



UNION COUNTY IMPROVEMENI AUIHORITY

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2017 AND 2016

(21) SUBSEOUENT EVENTS

The Aulhority has €valuated subsequ€nl svents occuning after lhe financial slatem€nl
dal6 through [,'lay 23, 2018, which is the dato tho linancial staloments w€re availablolo
be issued. Based on this evaluation, the Authorily has determined lhal no subsequent
evenls have occ{rned which requne disclosure in lhe ,inancial slalemenls.

(22) LtTtGATtON. CLAI\.4S COMMTTMENTS ANO CONTINGENCTES

ln the ordrnary conduct of ils businoss, lh€ Authority may be a party lo liligation. Al
Decemb€r 31,2017, in lhe opinion of management based upon consultation wilh legal
counsel, there w€re no matters pending or threal€ned which would have a material
adverse eflect on the llnancial position of the Authority.

SUPPLEMENTARY INFORMATION
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SCHEDULE "1'

9,793,655

12,924,742

sclEoulEje

UNION COUNTY IMPROVEMENT AUTHORITY

SCHEDULE OF REVENUE, EXPENSES ANO CHANGES
IN NET POSITION - RESTRICTED ANO UNRESTRICTEO

FOR TI]E YEAR ENOED DECEMBER 31.2017

rgut
$ (12.797.829)

UNRESTRICTED

$ (938.860)

RESTRICTEO

$ ( 1 1,8s8.969)

379.442
70,291

2,124
]OIALAEYE!.UES

UNION coUNTY lr\4PRoVEM ENT AUTHoRITY

279,965
50,000
12.000

3,970,875
95,830

1,190,145
379.882

70.291
9.795.784

SCHEDULE OF OPERATING REVENUESAND COSTS
FUNDEO BY OPERATING REVENUES COMPARED TO
BUDGET FOR THE YEAR ENOED DECEMBER3I 2017

WI!-AOUEAEAI]YE-AqIUAIA.OI]NISE9A2!$

BUDGET
2017

ACTUAL
2016

ACTUAL

Ground t6ase lh6m.

Ronewabls Ene,gy Prcjects Rsnt

Mlsc€llan6ous r,rcom€

L6e and Primipaland l e6l Payrents

Belance,.]anuary l. 2017

Tolal Revenue

Total Expenses

Balance. Oe.ember 3l 2017

$5 350,000
100,000

21 169 632

153,000

r2,000
425 000

2,500

279,S65
50 000

30,0s6 693
3,970,875

95,430

12,000
379,882

2,128
30,291

347 352

3,446.560

12,000
253.187

2$2
50 13€

15.U4.772

279,965
50,000
12,000

2,025,933
95,830

2,916.029

Salary and Rslalod Fnngs
Provision for Comp6nsaiod Absencss
Ps,i Madison Expcnses
Ch.ny St @t Expsns€s
R6n6wabl€ Energy Expsnses
Prcfessional Seruicss
Olher Oporating O(p€nses

Depre.iation Exp€ns€

s5llry and R.L!6d Frino€

L.!ol ,dv.nbhg, Oss S€mlM6, Publlc R€l.lion5

sh.r6d s.toi@s AgB6m6nt u.ion county uliliti€s Auhonly

R..dablo E..Ay Exp.ns

555,225
40,200

2,740,514
3.000

449,998
198.324
224339

9.789.699
3.470.087 65 807

555,225
40,200

1,515,572
3,000

1,224.942

449.998
194 324
228,339

9,789 699
3,404,280 3.956,942

2,335

523,415
100,000

6s,000
6,000

,55,226
154,955
34,500

7,379

93,335

457 591
100,234
41,250

9018

155,348
34,042

2.926.187

4,300
2.06,117,475,386 2.606,467 14,868 919

$ (14,428,443) $ (629,298) $ (13,799,146)
I9IAL-SEEE4I{qEIEENSEI 4,062,160

21,730,112
s,789,699 10,205,030

ISI&pEErSESy!CE

IAIALE.OSS

31,519411
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1.944,942

1,190,145

I 2?.962,072 $ 36,107,315 3 47.927,919

$

$ 21.962,012 $ 35,531 S71 I 47 356,349



SCHEDULE "3'
SHEETfI

OUE MARCH 1

SCHEDULE "3'
SHEETf2

CITY OF TINDEN GENERAL OBIIGATION
GUARANTEEO LEASE REVENUE BONDS LINDENAIRPORT PROJECT,

SERIES,I998A

UNION COUNTY IMPROVEMENT AUTHORITY

BONDS PAYABLE DECEMBER 31.2017

CURRENT INTEREST SERIAL BONDS

UNION COUNTY IMPROVEMENT AUTHORITY

BONDS PAYAALE DECEMBER 3I,2017

CURRENT INTEREST SERIAL EONOS

SEWER SYSTEM (CITY OF ELIZABETH)
GENERAL OBLIGATION LEASE REVENUE BONDS

SERTES 2002

MATURITY
INTEREST

EAIE

2025
2026
2027
2028

5.00%
5.00%
5.000/,
500%

S MATURIry
INTEREST

8rE
OUE

APRIL 15230.000
1,195,000
1,2s5,000
1,320.000

$

$ 4,000.000

2018
2019
2420
2021
2422

6.64%
6.64yo
6,64%
6.64%
6.64v,

1,395 000
1,490,000
1,545,000
1,695,000
1.805.000

$ 7,970,000

The bonds pay nierost March 1 and S6plemb€r 1.

The bonds pay inl€resl April 1 and Oclober 1
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SCHEOULE'3'
s!EEI-d3

INTEREST

EAIE

SCHEOULE'3-
SHEET #4

DUE

AEELII\,IATURITY

2018
2421

UNION COUNTY IMPROVEMENT AUTHORITY

BONOS PAYABTE DECEMBER 31, 201?

CITY OF PLAINFIELO- PARK MAOISON REDEVELOPMENT PROJECT
LEASE REVENUE BONDS,

sEaEs2003E

CIJRRENT INIEREST SERIAL BONOS

IAX EXEMPT BONDS

UNION COUNTY IMPROVEMENT AUTHORITY

BONDS PAYAALE OECEMAER 31, 2017

CURRENT INIEREST SERIAL BONOS

POOLED ERI UNFUNDEO LIABILITY PROJECT
LOAN REVENUE BONDS,

SERIES 2003

MATURITY
INTEREST

M]E DUE MARCH ]

2020
2024
2au $

$ 2 400,000

$ 2,a00.000

The bonds pay int6r6sl March 1 and Sopt€mb€r 1

1 475,000
785,000

The bonds pay anrerestAp.il1 and Ocrobs 1

$ 2,260,000

Sinking Fund lBtallmenls
2018
2019
2020

5.17%
51to/o

760,000
800,000
840,000

s

$ 2,400,000

2018
2019
2020
2421

5_29%
5.93%
5-93"/.
5.93%
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$ 2.260.000

s 1 475,000
330,000
350,000
105,000



MATL]RITY
INTEREST

BA]E

SCHEDUIE'3"
$!EEr-ds

DUE AUGUST 1

UNION TOWNSHIP TRAIN STATION REOEVELOPMENT PROJECT
GENERAL OBLIGATION GUARANTEEO LEASE REVENUE AONDS

sEa!Es2093

UNION COUNTY ][iPROVEMENT AUTI]ORITY

EAN!.qeAYA9IE_AEEUCEE-3L20]I

a.uaBENLt!tE8EgLSE8lAlAOrcS

POLICE ATHLETIC LEAGUE INC, OF IINOEN NEW JERSEY PROJECT
CIryGUARANTEED LOAN REVENUE BONOS (TAXABLE).

sEa!6?9!3

llN ON COUNTY MPROVEIT4ENT AUTHOR TY

EOIPSEAYACIE9EEEUEEBJI.2q.Z

CURRENT INTEREST SER]AL AONDS

INTEREST

AA]E

4.65%

4.45%
4.aa%

The bo.ds pay nleresl March 1 and S6p(embor 1

SCHEDULE'3'
9!EE1-&

OUE

SEEIEUEEAI

2423

Th€ bonds Day nlo.€st Fsbruary 1 and Auoosl l

$ 2,270,O1]rc

i 2,270,000 '
2,270 000

MATI-]RITY

2018
2019
2024
2021
2022
2023
2024

95,000
100,000
105,000
110,000
115.000
120,000
125,000

t 770,000

Sinking Fu.d insrallments
2014 525%
2019 5.25%
2020 5.25%
2021 525%
2022 s25to
2023 5.25%

330,000
350,000
370,000
385,000
405.000
430,000
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SCHEDULE'3"
SHEETfT

SCHEOULE'3'
SHEET 

'3

MATUR TY

2018
2019
2020
202'l
2022
2023
2024
2025
2026
2027
2028
2429
2030
2031
2032
2033
2034

CIry OF LINDEN, SOUTII WOOOAVENUE REDEVELOPMENT PROJECT
CITY GUARANTEED REVENUE BONOS

SER|ES 2004

UN ON COUNTY IM PROVEM ENT AUTHORITY

BONDS PAYABLE DECEMBER 31,2017

CURRENT INTEREST SERIAL BONDS

5.01%
5.01%
5.81%
5.47%
5.47%
5.47%
5.A7%
5.87%
5.47%
5.47v"
6.03%
6.03%
6.03%
6.030/,
6.03%
6.03%
6.03%

The bonds pay inleresl March I and Seplember I

CAPITAL EQUIPMENT AND INFFIASTRUCTURE IMPROVEMENT
GENERAL OBIIGATION LEASE REVENUE BONOS

SERIES 2OO4

UN]ON COUNTY IMPROVEMENT AUTHORITY

AONOS PAYABTE OECEMBER 3I, 2017

CURRENT INTEREST SERIAL BONDS

Th. bonds pay inl6r6sl June 1 and Dec€mb€r 1

INTEREST
BA]E

DUE
MARCH 1 MAIURITY

2014
2019

INTEREST
AAIE

DUE
MARCH 1

4.00,/.
4 00%

$ 100,000
105,000

$ 95,000
r00,000
r05,000
110,000
115,000
125,000
130.000
140,000
145.000
155.000
165,000
175,000
185 000
195,000
205,000
220,000
235,000

$ 205,000

$ 2 600,000
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SCHEDULE "3'
SIIEET #9

SCHEDULE'3"
SHEET I1O

UNION COUNTY IMPROVEMENT AUTI,IORITY

BONDS PAYAEIE OECEMEER 31 2017

CURRENT INTEREST SERIAL BONDS

5.12%
5.12%
5.1?%
5.120/.
5.121"
5.120k
5.12y"

Th6 bonds pay inl6r6st March 1 and S6piembd 1

UN ON COUNTY IMPROVENIENT AUTHORITY

BONDS PAYABLE DECEMBER 3],2017

CITY OF LINDEN. LINDEN THFATER REDEVELOPMENT PROJECT
COUNTY GUARANIEED REVENUE BONDS (IAXABLE)

SERIES ?OO4

COUNTY PROSECUTOR'S OFFICE PROJECT
COUNry GUARANTEED REVENUE BONOS

SERIES 2OO5

CURRENT INTEREST SERIAI BONDS

MATURIry
INTEREST

8AIE
DUE

MARCH 1 MATURITY

2A1A

2019
2020

4.00%
4.00%

INTEREST

EAIE
DUE

UAYI

260 000
270 000
280 000

2018
2019
2020
?421
2022
2023
2024

s 155,000
160,000
170,000
140,000
190.000
200.000
210,000
220.000

$ 810.000

5 1.485.000

Th€ bonds pay inlerost May 1 and November 1
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!i!Q!LQlJ\:r-!480!€l:l!!l Allllalll
SHEET fi1

CAPITAT EOUIPMENT LEASE PROGRAM
GENERAI OALIGATION LEASE REVENUE BONOS

SERIES 2006

L-]NION COUNTY MPROVEMENT AUTHORITY

BONDS PAYAALE OECEMBER 3], 20] 7

CURRENT NTEREST SERIAL BONOS

Th6 bonds pay intorssl March 1 and S6ptsmber 1

SCHEOULE'3'
SHEET #12

K APARIUENTS HOUSING PFOJECT
AGE REVENUE BONOS

A4II

________-!99,q11

MATURITY

2018
2019
2020
2021

INTEREST DUE
SEPTEMBER 1

4.00%
4.000/.
4.00v.

355,000
355.000
355.000
360,000

S

$ r.425.000

Ihe bonds Pay p,inc'pal and inr.rd
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SCHEDULE'3"
SHEET #13

SCHEDIJLE "3'
SHEET 4]4

MATURIIY

2014
2019
2020
2021
2022
2023
2024
2025
2026

CITY OF LINOEN - MORNINGSTAR REDEVELOPMENT PROJECT
CITY GUARANTEEO REVENUE BONDS

SERIES 2OO7

UNION COUNTY IMPROVEMENTAI,]THORIry

BONDS PAYABLE DECEMBER 31,2017

CURRENT INTEREST SER]ALEONDS

UNION COUNTY IMPROVEMENT AUTHORIry, OAKWOOD PLAZA ELIZABETH PROJECT
COUNTY GUARANTEED REVENUE BONOS

sEaEsrslo

UN ON COUNTY IMPROVEMENT AUTAORITY

8.QlpgEAYAClEpEeEUEEajj

E.UAAENLINIEBE.qISEAU

The bonds pay nleresl May I and November l

5.850%
5.850%
5.850%
5.850%
5.850%

6.400%
6.400%

6 400./,

6 920%
6.920%
6.920%
6 92a%
6 920%
6 920%
6.9209,
6 92090
6.9207,
6 920%

INTEREST
EAIE

OUE
OCTOBER 1

ualua[!
2025
2030
2040

2026
2A2T
2024

2030

2031
2032
2033
2034
2035
2036
3037
2038
2039
2040

INTEREST

84lE
DUE

UAY.1

5.450%
5.850%
6 920%

2,755,000
3,705,000

12 235,000

5.65%
5.65%
5.650,6

5.65%
5.65%
5.65%
5.650n
5.65%
5.6501

275,000
290.000
305.000
32s,000
340,000
360,000
380,000
405,000
425,000

$

I 18,695,000

$2021
2022
2024
2024
2025

490,000
520,000
550,000
580,000

The bonds pay ini6r€sl April 1 and Octobs 1 615.000t --z7ss,o-dd

$ 650.000
695,000
740,000
785,000
835,000-r-----376t6id

$ 890,000
950.000

1,015,000
1 085,000
1160,000
1,240,000
1,330,000
1420.M
1,520,000
1,625,000-f 12:233:dft-

71 72
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SCHEDULE '3'
sHEE r #15

SCHEOULE'3-
SHEET#16

DUE MARCH 1

UNION COUNTY IMPROVEMENT AUTHORITY

EONOS PAYABLE DECEMBER 31 2017
CIryOF LINDEN GENERAL OBLIGATION

GUARANTEED LEASE REVENUE AONDS LINDEN AIRPORT PROJECT.
SERtES 20104

UN ON COUNTY IMPROVEMENT AUTHOR TY

BONDS PAYABLE DECEMBER 31 2017

CURRENT INTEREST SERIAL AONOS

INTEREST
RATE

6.60%
6.657.
6.65%
6.65%
6.65%
6.65%
6.65%
6.65./.

The bonds pay inloresl March 1 and Seplomb€r 1

CHILD ADVOCACY CENTER PROJECT
COUNTY GUARANTEED REVENUE BONDS

SERIES 201O

MATURITY

170 000
175 000
180 000
185 000
190 000
200 000
205.000
215 000

2018
2019
2020
2021
2022
2023
2024
2025

710.000
760,000
810,000
865,000
925,000
990,000

1,060,000
900,000

CURRENT INTEREST SERIAL BONOS

Tho bonds pay inls.€st March 1 and S€ptembsr I

INTEREST
8rE

DUE
SEPTEMBER 1

3.0000/"
3.000%
3.O00%
3.0000/"
4.0000,1

4.000%
4.000%
4.0000t

5

$

$ 7,020,000
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$ 1,520,000

2418
2019
2a2A
2421
2422
2423
2024
2025



SCHEDULE'3'
SHEET d17

SCHEDULE'3"
SHEETfl18

MATURITY

3 650.t
3.950%
4.320%
4.52070
4.670%
4.420%
4.910%
5.O70./,
5.'170./"

1,015,000
1,015,000
1,010,000
1,010,000
1,010,000
1,010.000
't.010,000
1,010,000
1,010,000

MATURIry

2018
2019
2020
2421
2022

340,000
390,000
400,000
415.000
425.000

UNION COUNTY IMPROVEMENT AUTHORITY

AONDS PAYABLE DECEMBER 31,2017

CURRENT INTEREST SERAL AONDS

RENEWAALE ENERGY PROJECT
COUNTY GUARANTFEO LFASE RFVENUF BONOS

SERTES 201r
COUNry GUARANTEEO REVENUE REFUNOING

CORRECTIONAL FACILITY PROJECT (JUVENILE)
GENERA! OBLIGATION TEASE REVENUE BONOS

SERIES 2012

UNION COUNTY IMPROVEMENT AUTHOR IY

BONDS PAYABLE DECEMBER 31 2017

CURRENT INTEREST SERIAL BONDS

The bonds pay inrerest June 15 snd De.ember 15

INTEREST
BA]E

OUE
OCTOBER 15

s
INTEREST

AAIE
DUE

JUNE 15

$

$ 2 010,000

$ 9,100,000

Th6 bonds pay int6rcst April 15 and Ociob€r 15.
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2018
2019
2020
2021
2022
2023
2024
2025
2026

5.00%
5.0070
5.000/o

5.00%
5.00%



SCHEOULE'3'
sr-tEEr #19

OUE MARCB 1

SCHEOULE "3'
SHEET #20

UNION COUNIY IMPROVEMENT AUTHORITY

BONDS PAYABLE OECEMBER 31. 2017

CURRENT NTEREST SERIAL BONOS

UNION COUNTY IMPROVEMENT AUTHORITY

AONOS PAYABLE DECEMBER 31 2017

FAMILY COURT HOUSE ANO PARKING DECK PROJECT
CENERAL OBLIGATION LEASE REVENUE BONOS

SERIES 2012

CIry OF PTAINFIELD. PARK MADISON REOEVELOPMENT PROJECT
LEASE REVENUE REFUNDING BONOS,

SERIES 2013A

CURRENT INTEREST SERAL AONOS

TAX EXEMPT BONOS

MATURIry
INTEREST

8lE OUE MARCH 1

YEAR OF
MATURITY

2025
2026
2027
2028
2029
2030
2031
2032
2033
203/
2035
2036
3037
2038
2039
2040
204'1
2041
2042

INTEREST

4.000%
4.OOOo/"

3.000%
3.375%
3.375%
3.375%
3.375%
3.375%
4.000%
4-000%
4.000.,6
4.000%
4.000%
5.000%
5.000%
5.000%
5.0000
4.000%
4.000%

1 725,000
1 79s,000
1,465,000
1,925,000
1,990,000
2,055,000
2.125.000
2,195,000
2,270.400
2,360,000
2,455 000
2,555,000
2 655,000
2 760,000
2,890,000
3,025,000
1,325,000
1,840,000
3,315,000

5.00%
s.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%

875,000
915,000
960,000

1 000.000
1 050,000
1,530,000
1 605.000
1 685,000
1 770,000
1 855,000
1,950,000
2,045,000
2,150,000
2,255,000

2021
2022
2023
2024
2025
2026
2027
2024
2029
2030
2031
2032
2033
203/

$ 43,125,000

$ 21,645,000

Ths bonds pay interesl Ma,ch 1 and Ssptembor 1

Tho bonds pay interosl March 1 and Seplemb€r 1

77 78
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UNION COUNTY IMPROVEI\,1ENT AUTHORITY

AONDS PAYABLE DECEMBER 31, 2017

CURRENT INTEREST SERIAL BONOS

"A" BONDS

SCHEDULE "3'
SHEETT2l

,8" BONDS
CI]APTER 12 SUPPORTED

SCHEDULE'3'
SHEET#22

UNION COUNTY IMPROVEMENT AUTHORITY

AONDS PAYABLE DECEMAER 31 2017
UNION COUNTY COLLEGE CRANFORD FACILITY PROJECT

COUNTY GUARANTEED REVENUE BONOS,
SERIES 2013

CORRECTIONAL FACILITY PROJECT
REVENIJE REFUNDING BONOS

SERIES 20I3

MATURITY
INTEREST

EAIE
PRINCIPAL OUE

DECEMBER ]
INTEREST PRINCIPAL DUE

8A]E DECEMBER 1

CURRENT INTEREST SERIAL BONDS

3.000/.
3.00%
3.000/.
3.00%
4.00r/o
4.00v,

The bonds pay inleresl June 15 and Oecember 15

INTEREST

8A]E
DUE

JUNE 152018
2419
2020
2021
2022
2023
2424
2025
2026
2027
2024
2029
2030
2031
2032
2033

3.6250/0

3.750%
3.750%
3.875y"
3.7500/r
4.000%
4.000%
4.OOAv.

4.000%
4.1250/a

4.125v.
4.1251"
4.25070
4.250%
4.2500/o

4_375%

80.000
85,000
90,000
90,000
95,000

100,000
100,000
105.000
r10.000
115,000
115,000
515.000
540.000
560,000
580,000
605,000

3.600%
3.625%
3.750%
3.750%
4.000%
4.000%
4.000%
4.OOO%

4.750%
4.750v,
4.750y,

MATURITY

2018
2019
2020
2021

2022
2023

$ $ 585,000
600 000
610.000
625,000
640,000
660,000
680,000
700,000
725,OO0

745.000
775.000

$ 2.185.000

$ 3 885,000

The bonds pay interest June 1 and Oecember 1

79 80

$ 340,000
345,000

360,000
370,000
375,000

$ 7,345.000



SCHEOULE'3"
SHEET'23

SCHEOULE "3"
SHEET #24

UNION COUNTY COLLEGE FACILITY PROJECT
COUNTY GUARANTEED REVENUE AONDS.

SERIES 2014

UNlON COUNTY IMPROVEMENTAUTHORITY

AONDS PAYABLE DECEMBER 31 2017

CURRENT INTEREST SERIAL gONDS

.B'BONOS

CHAPTER 12 SI]PPORTEO

UNION COUNry IMPROVEMENT AUTHORITY

BONDS PAYABLE DECEMBER 31, 2017

CURRENT INTEREST SERIAL BONDS

CORRECTIONAL FACILITY PROJECT (JUVENILE)
COUNTY GUARANTEED REVENUE BONDS

SERIES 2015

.C'BONDS

UAIUALry
NTEREST

a4IE EEEEUASTI
INTEREST

8A]E EEC8.UA8II
INTEREST

EAIE FEBRUARY ]

5 0o%
5 00%
5.00%

I 12,500,000

2018
2019
2020
2020
202j
2022
2023
2021
2025
2026

MATURITY

2A1A

2419
2420
2021
2022
2023
2024
2025
2026
2027
2024
2029
2030
2031
2032
2033
203/

4.OO%

4.00%

5.50%
5.50%
5.500n
5.50%
5.500/,
5.50%
5.50d/o

5.500/0

5.500/.
5.50%
5.50%
5.50%
5_50%

2,945,0OO
3,055,0O0

645.000
435,000

115,000
115,000
120,000

$ I 190 000

The bonds payinleest February I andAugusl l

INTEREST
8A]E

DUE

@L1
$$

$ 840 000
870 000
905,000
945,000
980,000

1,115,000
1,170,000
1,230,000
1.290.000
1,355.000
1,420,000
1 425,000
1 745,000
1 830,000
1,9t5,000
1,990,000
2,075,000

125,000
130,000
135,000
145,000
15!,000

465,000
r95,000
515,000
540,000
565,000

-!-1&!99-

The bonds pay nleresl May I and November 1

81 82

$ 23,100,000

$



SCHEDULE '3'
SHEET#25

SCHEDULE "3"
sBEET f26

UN ON COUNTY IMPROVEMENT AUTHORITY

BONOS PAYABLE OEC€MBER 31, 2017

CURRENI INTEREST SERIAL BONDS

"A'BONOS

UNION COUNry iMPROVEMENT AUTHORIry

UNION COUNTY IMPROVEMENT AUTHORIry. OAKWOOD PLAZA, ELIZABETH PROJECT
COUNTY GUAf{ANTEED CAPITAL APPRECIATION REVENUE BONDS

SERIES 2015A

BONDS PAYAALE DECEMBER 31.2017

UNION COUNTY IMPROVEMENT AUTHORITY. OAKWOOO PLAZA, ELIZABETH PROJECT
COUNTY GUARANTEED CAPITAL APPRECIATION REVENUE BONOS

SERIES 20158

CAPITAL APPRECIATION SERIAL BONDS

'8" BONDS

MATURITY
INTEREST

BAIE
PRINCIPAL DUE

OECEMAER 1

MAIURITY
ISSUEO

W
I 1,779,5a2

-5 1,?irss,

PRESENT

VAIUE vatuE

s 9,800.000

-'---!:so0joo-
2017

YIEIS

5.39%
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2025
2029
2030
2031
2032
2033
203/
2035
2036
2031
2038
2039
2040
2041
2042
20/3
20/,4
20,!5
2046
2047

5.25v,
5.25%
5.25r/.
5.25y.
5.25%

525%
5.25%
5-25.k
5.25.h

5.25%

5.25.h
5.25v.

5.25.k

5.25%
5.25%
5.250h
5.250/"

5.25%
5.25v,

5.25r/o

5.25%
5.25%
5.25%

$ 2 008,4a6

-- ,!os3s6

The Capital Apprcciation Serial Bonds pay inierosl al malurity
Principalis due at matunty.
Accreled Valuo at D€c.mbe.31, 2017 is $1,981,462.

$ 400,000

s 400.000

Th6 bonds pay intorostJun6l and o6c6mber 1

83 84



SCHEDULE'3"
SHEET#27

SCHEDULE "3'
SI]EET #28

OUE MARCH 1MATURITY

201A
2019
2a2A
242'l
2022
2423
2424
202s
2024
2027
2024
2029
2030
2031
2032
2033
2039
2U2

2040
2441
2442

NTEREST
AAIE

2.125%
3.000%
3.000%
3_000%
3.000%
4_000c6

4.000%
4.000%
4.000%
4.000%
4.000%
4.Ooar/o

3.000%
3_000%
3.000%
3,125yo

3_500%

3.375r/.
3.375%
3.375.k

3.375%

3.500%
3.500%
3.500%

CITY OF LINOEN. OMNIBUS REVENUE REFUNDING PROJECT
CITY GUARANTEED REVENUE BONDS

SERIES 2016

UNION COUNTY IMPROVEMENT AUTHORITY

BONOS PAYABLE DECEMBER 31.2017

CURRENT INTEREST SERIAL BONOS

UNION COUNTY IMPROVEMENT AUTHORITY

BONDS PAYABLE OECEMBER 31,20,I7

FAMILY COURT HOUSE ANO PARKING DECK PROJECT
GENERAL OBLIGATION LEASE REVENUE BONOS

SERIES 2017

CURRENT INTERESI SERIAL BONDS

MATURITY

2014
2019
2020
2021
2422
2423
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035

3.OOva

4.OOyr
4.OO.h

4.000
4.00%
4.00%
4.OOoh

4.AO'/.
4.O0%
3.00%
3.00%
3.000n
2.500h
2.500/r

2.500/r

2.75%
2.750k

INTEREST

EAIE
OUE

NOVEMBER 1

200,000
205 000
210,000
220,01)0
225,000
235,000
245,000
250,000
260,000
275,000
285.000
295,000
305,000
315.000
325.000
335,000

2,315,000
1,360,000

$ 1,900,000
2,020,000
1.965.000
1.870.000
1,930,000
2,330,000
2,425,4O4
2,425,000
2,015,000
2,O25,400

350,000
355.000
370,000
115,000
120,000
120.000
125.000
125,000

The bonds pay inlerest M..ch 1 and Seolember 1

I 7,860,000

a a3lSpoo

2034
2035
2036
3037
2034
2039

355 000
365000
375 000
395000
410.000
415.000

435.000
455.000
470.000-t-----rEaId

85 86

s

$ 22.585.000

The bonds pay interest May I and November 1.



UNION COUNTY IMPROVEMENT AUTHORIry
SCHEOULE OF THE AUTHORIIY'S PROPORTIONATE SI]ARE OF IHE NEI PENSION LIABILITY

PUBLIC EMPLOYEES RETIREMENT SYSTEM
LAST TEN YEARS

Ending
June 30. Liablliiv (Assel) Liabilitv (Assei) &ua!! Emolovee Pavroll Ponsion Liabilitv

136.93'/.

27A 352 0a

SCHEOULE ^R.1'

36 78%

SCHEDULE'R,2"

5A5%

2017 0.00r6373177% S 381,141 $ 278.352 00

c.Note:Schedule is inlended io show ten y6arlMd. Add tional yoaE willbe reponed as lhey become available.

UNION COUNTY IMPROVEMENT AUIHORITY
SCHEDULE OF THE AUTHORITYS CONTRIEUTIONS

PUALIC EMPLOYEES REf IREMENT SYSTEM
LAST TEN YEARS

Endn!
June 30. Contnbuiron Contdbuiions (tucess) eerrgll Eqlsn

2017 S 15,168 15 168 s 0

Note:Schedule is nlended lo show len year trend Addil onal years wll be repoded as they b€come avalable.

s s



SCHEOULE'R-3'

UNION COUNTY IMPROVEMENT AUTHORIry
SCHEOULES REIATED TOACCOUNTING AND REPORTING FOR PENSION IGASB 68)

NOTE TO R$ IN

FOR THE YE]AR ENOED OECEMBER 31.2017

PUBLIC EMPLOYEES RETIREMENT SYSTEM IPERS]

Chang€ in ben€ft lsrms

Nore

Chang€ in gssumplions

The elculalion of the discouni rale used to measlre lhs lotal
pension liabilily is dependonl upon the long-lem 6xpect6d r6le
ol retum, and the municipalbond index rals. Thsro was a change
i. the municipalbond indsx rats lrom lhe prior meesursment dale
(2.85%)lo lhe cumnl masurcment dale (3.58%). rcsulling in a
change in ihe discounr rare trom 3.9E7o to 5.00%. This ch.nge inlhe
d scounl rrte is considered to bea change in acluarial assumptions
under GASB No. 64.

UNION COUNTY II\iIPROVEMENT AUTHORITY

DECET'BER 31,2017

GENERAL COMMENTSANO RECOI\4MENDATIONS

NONE
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